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Lew definitely short-cut your route 


to lower hauling costs, if your 
loads are rolling in a Studebaker. 


That’s clearly shown on the books 
of hundreds aan who have 
switched from other trucks to trust- 
worthy, dollar-saving Studebakers. 


Moving mountains of cargo, or 
making spot deliveries, you can count 
on a soundly built, brilliantly engi- 
neered Studebaker truck to pay off in 
superior payload performance. 


Engineered to hold down upkeep 


That husky, heavy-duty-model Stude- 
baker truck you see pictured above 
is the broad-shouldered leader of a 
remarkable postwar line of transport 
vehicles that also includes Studebak- 
er’s one-ton and half-ton pick-up 
models. 


These Studebakers are full-fledged 
team-mates in structural soundness 
of more than 200,000 heavy-duty 
Studebaker military trucks and light- 
weight Weasel cargo carriers that 


You take the inside track to outsize savings 
with a rugged, reliable Studebaker truck 


served with distinction during the war. 

This Studebaker stamina means 
exceptionally low maintenance cost 
—and, you enjoy substantial gasoline 
and oil savings, thanks to intensive, 
continuous technical research in 
Studebaker’s great scientific labora- 
tories and on its 800-acre, million- 
dollar proving ground. 


Outstanding in craftsmanship 


Today, as always, Studebaker trucks 
are built by painstaking master crafts- 
men. Many are members of unique 
Studebaker father-and-son teams. 
Right now, many more firms and 
individuals than ever are in the mar- 
ket for new Studebaker trucks—so 
be sure to lose no time in talking 
over your new-truck requirements 
with your nearby Studebaker dealer. 


STUDEBAKER 


Builder of trucks you can trust 
©1947, The Studebaker Crp'n, South Bend 27, Indiana, U.S.A. 
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Here’s Studebaker’s famous half-ton 
Coupe Express pick-up—lIt’s a Stude- 
baker quality vehicle in every detail. 
Its power plant is the sturdy Studebaker 
Econ-o-miser engine used in the wartime 
Weasel—and the same engine also pow- 
ers Studebaker’s popular one-ton pick- 
up. Studebaker’s heavy-duty-model 
truck is available in several wheelbases. 
It’s smoothly, economically powered by 
Studebaker’s fine Hy-Mileage engine. 
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Appreciation by an Executive 


It is always a pleasure to hear from the lips of 
® sn industrial executive an appreciation of trans- 


portation and of the important role of the traffic man- 

@ger in industry. An address last week by Henry Rath- 

un to more than 500 delegates of farmer cooperatives 

from, every part of the United States, attending the 

ational Council of Farmer Cooperatives’ annual meet- 
ng in Chicago (see Traffic World, Jan. 11, p. 126) ex- 

hibited unusual understanding of the value of the work 
yf the traffic man. 


Mr. Rathbun is president of the Dairymen’s League 


Cooperative Association, of New York City, comprising 
the dairy farmers of the New York milk shed. He spoke 


n “Traffic Management from the Standpoint of Top 
anagement.”’ 

His audience was comprised of executives of 107 
ooperative and regional associations representing more 


than 2,400,000 farmer members, together with a num- 


er of bankers, publishers and industrialists. Had the 
ociated Traffic Clubs Foundation sponsored the af- 
ir it could not have been more satisfactory to the 


Mdustrial traffic managers of the nation. 


The speaker did not come by his knowledge: of 


ancher and cattle rancher from the west, he is now an 


@astern farmer and industrialist. Many years ago he 
Was a truck operator, with a fleet of trucks. Today his . 


ooperative association operates a fleet of 650 tank 
rucks and leases many railroad tank cars. The group’s 
er-all transportation bill annually is more than 
3,000,000. 

Transportation is of utmost importance in the 
marketing of any agricultural commodity, the annual 
ill for transportation on such commodities amounting 
0 approximately $2,000,000,000, Mr. Rathbun told his 
udience. “Since cooperatives exist for the purpose of | 
endering their members the greatest possible eco- 


®omical benefits, it is obvious that they should not take 
#heir transportation problems lightly. ‘ 


“Efficient traffic operations not only figure in the 
eduction of the cost of shipping farm products them- 
elves, but also in cutting the cost of inbound supplies.” 

The more progressive among the cooperative or- 
sanizations were saving their members millions of dol- 
ars each year through the work of efficient traffic 
epartments, the speaker said, adding: 
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“Top management is becoming more and more 
aware of the need for traffic management of executive 
calibre. But there still are too many cooperative leaders 
who do not even know the duties of a good traffic man- 
ager, nor what a traffic manager should know when he 
is employed. 

“I have seen management spend months looking 
for just the right) man to head its sales department, 
or some other major department in their organization. 
They look for a top flight man, with high qualifications 
and extensive experience. This is as it should be. But 
sometimes these same men will put in as head of their 
traffic department a glorified shipping clerk and feel 
that he can handle their traffic problems capably. 

“As we go further into the post-war period, and 
face the higher costs and greater competition that we 
are sure to have, it is a good time to look into our 
traffic problems, and make provision for handling them 
efficiently. There is no substitute for a competent traf- 
fic manager at the head of an aggressive department. 


“u A TRAFFIC ‘DEPARTMENT, well-manned and 
trained, pays for its costs a dozen times over. 


. I know this from. personal experience. The Dairymen’s 


League has had a traffic department from the day it was 
incorporated some 27 years ago, and we have never re- 
gretted it. Every day we obtain some advantage, some 
efficiency or saving. 

“Management cannot hope to be familiar with all 
of the complications.of traffic management, nor does it 
need to be. But management should be intelligent 
enough to employ experts and use them to the fulfest 
extent.” 

Traffic management was rapidly becoming a pro- 
fession of high standing, Mr. Rathbun told his auditors: 

“The men in this field must know a great deal. 
They must-have some legal and accounting background. 
They must be experienced in all major phases of trans- 
portation; rail, automotive, and even air. They must 
know about packaging, manufacturing and sales. In 
other words, they must-not only be experts in their own 
field, transportation, but semi-experts in the great 
number of fields that relate to transportation. 

“Management should not overlook the value of 
consultation with its traffic department. Nearly every 
phase of business operation ties in some way with traf- 
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AND HAUL AS MUCH AS 
$ Tons! 


@ Only with Trailers can you increase 
the load-hauling ability of your trucks. 


It’s a fundamental fact that any truck 

can pull much more than it is de- 

signed to carry. Thus, when you couple the 
Fruehauf “Flyer” to a light delivery truck, 
loads can be doubled with little increase in 
operating expense per mile. This Trailer- 
method cuts delivery costs as much as 60%. 


Further—Fruehauf “Flyers” get around fast in 
busy city traffic. The truck-and-trailer unit is 
“hinged in the middle” and turns in the same 
short radius as the small truck which pulls it. 


Deliveries climb with a “Flyer” on the job— 
no need to add another truck to move more ONE TRUCK HANDLES SEVERAL TRAILERS 
goods and increase congestion on city streets. Delivery efficiency can be stepped up still further 


: by the use of Trailers in “Shuttle” operation. This 
Compare your delivery set-up with the low- means that one truck can handle several Trailers. 


cost Trailer method. Let a Fruehauf yn ser One Trailer is left at the loading point, another at 
sentative give you the complete “Flyer” story! the unloading point, while the truck is enroute with a 
third. In this way your truck is never idle—customer 


ipa parcens service is improved—and hauling costs are lowered. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. © DETROIT 32 


9 Factories — 62 Factory Service Branches 


FRUEHAUF “acZer 
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fic. It may be the location of a new plant or office, a 
ew package for a product, or one of a hundred other 
jetails. Management knows that it pays to consider all 
angles, especially the traffic angle. It may make the 
difference between a successful, profitable operation, 
and one that is not.” 
The speaker told of a grain cooperative that, with- 
out considering the traffic aspects, built a new elevator, 
only to discover to its.sorrow that the elevator was at 


3 severe transportation disadvantage, which cost thou- 


sands of dollars and made the entire operation imprac- 
ical. “A competent traffic man could have prevented 
this, had he been consulted,” suggested Mr. Rathbun. 
‘This one saving would have been greater than the cost 


Yof a good traffic manager.” 


f—E HEAD of the Dairymen’s League offered a 
worthwhile suggestion to those small cooperatives 
whose size might not justify a traffic department. He 
proposed a pooling plan, whereby several small organi- 
zations, “close together geographically and with similar 
types of organizations, could join together and set up 
a traffic department on a cooperative basis.” 
Transportation, he said in closing, was a much 
greater part of our economic structure than we some- 
times realized: 
“Because it is so established, so much .regulated, 
and such an every-day function, we take it for granted, 
and fail to look for ways of improvement. Cooperative 


mmanagement owes it to itself to have competent as- 


sistance in this field. On the other hand, it expects to 
get results. 

“Management wants traffic men who follow their 
business closely, who are alert to new efficiencies and 
who have the canacity for research to improve present 
transportation methods. It needs men who can analyze 
rates. Perhaps more than anything, it needs men who 
can assume leadership and contribute their part to the 
general improvement of agriculture’s economic posi- 
tion.” 

The speech was both a fine appreciation of, and a 
challenge to industrial traffic management and those 
students now training to enter the field. Coming from 

e able executive of an organization that is known 
throuchout the nation for its efficient and aggressive 
policies in defense of its membership, the talk by Mr. 
Rathbun carries formidable weight. 























Central Western Advisory . 
doard Hears A. H. Schwietert 


A bill similar to the former Bulwinkle bill has been intro- 
duced in the present Congress, and “it is imperative that ship- 
pers and carriers urge their representatives in Congress to 
Promptly pass this bill in order that the rate making procedures 
which are so necessary to a determination of reasonable non- 
discriminatory rates may be continued,” stated A. H. Schwietert, 
a director of fhe Chicago Association of Commerce, Janu- 



































Speaking before a joint luncheon of the Central Western 
Shippers Advisory Board and the Sioux City Traffic Club, in 
the Martin Hotel, Sioux City, Ia., Mr. Schwietert said that if 
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shippers were required to deal with each individual carrier, 
“and such carriers make rates without regard to the rates made 
by other carriers, discrimination between individuals and be- 
tween communities would exist to a degree never before expe- 
rienced in the history of the country. If legislation such as that 
proposed in the Bulwinkle bill is not passed and thereafter 
present rate-making procedures of railroads and other carriers 
should be condemned under the anti-trust laws, I can think of 
nothing that would have a more destructive effect upon the 
shippers of the country or interfere more with the carrying out 
of the transportation policies of Congress. It would amount to 
a return to the ‘law of the jungle,’ with destructive competition 
among carriers in lieu of the long-standing policy of regulated 
competition which prevails today.” 

The speaker said the series of problems now confronting | 
shippers and carriers require extraordinary care, wisdom, and 
consideration for their solution. The conclusions and positions 
taken by transportation men will greatly influence the efficiency 
of our national transportation system, will determine whether 
it will be privately owned and operated, and will have an im- 
portant bearing upon our entire economy. 


On Ex Parte 162 Decision 


Commenting upon the Commission’s recent decision in Ex 
Parte 162, Mr. Schwietert said that, “while the increase in cost 
of railroad operation has brought about the increases in wages 
and in the cost of materials and supplies, the change in the 
volume, character and tyne of traffic transported since the war 
period, made an immediate increase in rates necessary. In- 
creased costs and increased wages took place during the war 
period, but revenues also increased proportionately due to the 
type and increased volume of traffic so that advances in rates 
were not required at that time. Revenue ton miles for “1946 
are estimated at 585.000.000.000 compared to 680.000,000.000 in 
1945, and 737,000,000,000 in 1944. The fact that increased rates 
are now necessary indicates how important volume of traffic is 
in the economic operation of our transportation system.” 

Continuing, the speaker said: 


Due to the heavy demand upon equipment and facilities, substantial 
modernization and rehabilitation will be required to furnish the public 
with the kind of service it needs: Private capital cannot be looked to 
unless the earnings are such as to furnish a basis for believing that a 
reasonable return on investment will be forthcoming in the future. The 
present margin between carrier expenses and revenues would seem to 
clearly justify the level of rates granted by the Commission. In fact 
there are some who believe that the increase was not enough. 


Rate Reductions and Efficiency 


If there is to be any reduction in rates, it must come about 
through greater efficiency in operation. said Mr. Schwietert, 
one of the important factors being the elimination of the 
“feather-bed” rules, estimated to cost $221,600,000 annually. 

As to the problem of competitive rates between different 
forms of transportation, the speaker said that there are two 
schools of thought which differ widely as to the extent of regu- 
lation and the method by which the rates of competing forms of 
transportation should be determined. “The prevailing view,” 
said Mr. Schwietert, “and the one which seems to be required 
by the declaration of policy, by the decisions of the Commis- 
sion and the courts, is that carriers should be permitted to make 
rates based upon the circumstances and conditions surrounding 
the movement of traffic by such carrier. and that the effect of 
such rates upon the movement of traffic by other carriers is 
not to be controlling. . . . There is another school of thought 
which believes that when carriers of different types compete. 
each can contribute something in the way of service and that 
they all ought to be available for public use. Therefore, it is 
urged that competitive rates ought to be adjusted so that the 
basis will be profitable to all carriers concerned and will permit 
them all to share in the traffic.” 

The speaker said it seems to him that the latter theory 
“will result not only in an extremely high level of rates since 
the high cost carrier would be used in determining the general 
level, but that due to competitive efforts which would be largely 
in the matter of service there is great danger of overexpanding 
our transportation facilities and bringing about unnecessary 
waste through unreasonable duplication of service.” . 


Ex Parte 164 Investigation 


Commenting upon the Ex Parte 164 investigation pending 
before the Commission, and also the investigation into the rail 
transcontinental rates and coastwise and intercoastal water 
rates, Mr. Schwietert said it raises the question of “how much, 
if any, should the rail rates be raised due to rail transportation 
costs and conditions and should they be raised so as to permit 
water carriers to go back into the rtation business? 
Should the transcontinental rail rates be raised to what may be 
termed their normal or reasonable level in order that competi- 
tive services may be maintained along the coast and on inter- 
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coastal traffic? If this is not enough should they be further 
increased for the sole purpose of restoring water services? 
These are important questions that must be determined in that 
proceeding. 

“Some motor cariers also entertain this view as evidenced 
by their disposition notices on pending dockets involving sub- 
stantial increases in rates. These increases proposed partially 
because of the need for increased revenue to meet increases in 
operating costs, are also proposed because of the increase in 
rail rates and the feeling of these particular carriers that their 
service is more valuable than rail service and that therefore 
they are entitled to a premium above the rail rate. It is readily 
apparent that to follow such a principle will lead us to unnec- 
essary and wasteful duplication of transportation services.” 


Traffic Management Responsibilities 

Traffic men must be as much interested in the welfare of 
the carriers as they are in their own general rate levels, con- 
cluded the speaker. “Without financially sound transportation 
agencies they can not hope to get the kind of service they need 
and there is always danger that the inability to earn a fair 
return may eventually lead us to government ownership and 
operation which I am sure none of you want. 

“Many progressive programs had their origin with indus- 
trial traffic men, such as the docketing of proposed changes in 
rates, rules, and regulations developed by the National Indus- 
trial Traffic League and the method of handling demurrage 
charges through committees of carriers and shippers. Recently 
there was formed the A. T. C. Foundation to bring about a 
greater public appreciation of the responsibility and value of 
traffic management and of its importance in industry. If the 
traffic manager will continue to deal soundly with transporta- 
tion problems and extend his thinking beyond freight rates, 
filing of claims, or auditing bills and other clerical duties of a 
similar nature, he is bound to receive the recognition he de- 
serves. He must, however, assume the responsibilities and deal 
with the transportation problems in a statesmanlike manner.” 

A highlight of the Central Western meeting was the 
report of the loss and damage prevention committee to be sub- 
mitted by R. E. Edwards, state committee chairman, and traffic 
manager of Goldberg Brothers, Denver. On December 4 a 
public meeting was held in Denver of supervising personnel 
employed by the railroads, motor carriers and commercial 
firms, sponsored by a number of carrier and shipper organiza- 
tions, at which a program to combat freight loss and damage 
was outlined (see Traffic World, December 14, p. 1562). The 
meeting, attended by more than three hundred persons, adopted 
the motto: “Let’s change O. S. & D. to ‘Obtain Safe Delivery.’ ”’ 

A subsequent questionnaire sent out by the committee to 
ascertain interest in the program reyealed that, of 58 firms 
tabulated, all thought such a program was needed, that 95 per 
cent would aid in planning future programs, and that 85 per 
cent thought the program should be a regular activity of the 
loss and damage prevention committee. 

On January 6, Mr. Edwards stated, a third joint meeting of 
the interested committees was held, together with warehouse 
foremen and dock foremen, to lay the groundwork for another 
public meeting scheduled for the latter part of January. Plans 
are being made to accommodate nearly 1,000 persons at this 
meéeting—receiving and shipping clerks, packers, checkers, han- 
dlers, dock foremen and supervisors, warehousemen foremen 
and: supervisors. “This meeting will be given over to actual 
demonstrations on testing of materials, taping, and cartons,” 
said Mr. Edwards. 

-* The-committee will soon launch a similar program in nine 
Colorado cities, and estimates “that 1,500 persons will soon be 
working dctively as one solid unit in the prevention of loss and 
damage to freight in Colorado.” 

~*9 is hoped that our program will spread to the other 47 
states,” stated Mr. Edwards. “Interest in our program and co- 
operation: by the carrier, shipper and receiver of freight is 
“spreading.” 

ee, oiadoae Denver Loss and Damage Meeting 

The freight loss and damage prevention committee of the 
Central Western Shippers Advisory Board will hold its second 
meeting at 7:30 p.m., January 27, in the main assembly room of 
the Denver Chamber of Commerce, R. E. Edwards, state chair- 
man of the committee, announced. 


Atlantic States Advisory Board 


Carloadings in the first quarter of 1947 will increase 13.6 
per cent, to a total of 678,745, as compared with actual loadings 
of 597,282 in the same period in 1946, the Atlantic States Ship- 
pers. Advisory Board forecast at its meeting January 9 in the 
Biltmore Hotel, New York City. Among the commodities for 
which increases are predicted are: Fresh fruit other than 
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citrus, 320.8 per cent; machinery and boilers, 80.3 per cent; 
iron and steel, 55.3 per cent; other fresh vegetables, 38.4 per, 
cent; and ore and concentrates, 26 per cent. A decrease of 22.5 
per cent was predicted in loadings of hay, straw and alfalfa. 

The 55 car efficiency committees in the board’s territory 
have held the average unloading efficiency above the 85 per cent 
dead-line during the fourth quarter of 1946, and also through- 
out the year, it was reported by Henry G. Elwell, general chair- 
man, freight car efficiency committees. 

Warren C. Kendall, chairman of the car service division, 
Association of American Railroads, told the meeting that for) 
the final 22 weeks of 1946, there were 8,399,294 boxcars loaded 
by Class I railroads as compared with 7,751,390 in the same 
period in 1945, an increase of 8.4 per cent. “The current loading 
of boxcars is at a high level, the highest since records were 
made available, and from present indications it would appear 
that the demands for maximum use of all available equipment 


of this type will continue for the foreseeable future,” said Mr, 
Kendall. 


Despite interruptions caused by strikes, the volume of traf- 
fic, excluding grain and coal, through north Atlantic ports in 
the last months of 1946 very closely approximated that.of 1945, 
—— Randall, district manager of the car service division, 
reported. 


Reporting for the railroad contact committee, General 
Chairman W. E. Edwards said that in the board’s territory, as 
of October 1, 1946, the bad order cars represented 5.7 per cent 
of the total ownership, and that the percentage had declined 
to 4.7 per cent as of December 1, 1946. 


Address by Holcombe Parkes 


Holcombe Parkes, vice-president in charge of public rela- 
tions, National Association of Manufacturers, was the speaker 
at a special luncheon sponsored by the board and the Traffic 
Club of New York, January 9. Mr. Parkes stated that it was 
the N.A.M.’s considered belief that we in America are about to 
enter upon an era of greatly widening prosperity, and that a 
period of encouraging progress lies ahead. He based his pre- 
diction upon the great productive capacity of the nation, the 
great force .of skilled labor available, the talent of managers 
and technicians, the work of scientists and research men, and 
the willingness of investors to risk savings. 

C. J. Goodyear, traffic manager, Philadelphia & Reading 
Coal & Iron Co., in his report on the annual meeting of the Na- 
tional Association of Shippers Advisory Boards, told the At- 
lantic States Advisory Board that the national board of direc- 
tors had held a discussion with Robert J. Bayer, editor of the 
Traffic World, in which Mr. Bayer solicited prompt reports of 
board meetings, to be transmitted, if necessary, by collect 
telegrams sent at press rates. 


The success of the efforts of the advisory boards must al- 
ways be related to the public knowledge of their activities, said 
Mr. Goodyear. Therefore, publicity is of prime importance, and 
every board should have an active publicity committee. The 
annual meeting, he stated, adopted a resolution requesting at- 
tendance at all its meetings of the chairmen of the publicity 
committees of the regional boards. 


SOUTHWEST SHIPPERS ADVISORY BOARD 


Total carloadings for the first quarter of 1947 in the south- 
west region will increase 4.4 per cent, or 19,077 cars, over the 
same period in 1946, the Southwest Shippers Advisory Board 
forecast at its meeting held January 8 and 9 in the Hotel Texas, 
Fort Worth, Tex. The largest increase, 40 per cent, was fore- 
cast for cottonseed and soybeans. Loadings of ore and con- 
centrates are expected to increase 31 per cent, and all building 
materials show increases, with sand, gravel and stone leading 
with 12.5 per cent. Decreases were forecast for only eight com- 
modities, the largest being automobiles and trucks, 17.2 per 
cent, and cotton, 10 per cent. All perishable commodities show 
decreases ranging from 2 to 5 per cént. 

The board adopted a resolution recommending immediate 
cancellation of O.D.T. general order No. 18A and I.C.C. service 
order No. 68. A resolution mourning the death of the late John 
J. Pelley, president, Association of American Railroads, was 
adopted. 

The board will hold its next meeting in Galveston on 
March 6 and 7. 


A. A. R. ANNUAL MEETING IN CHICAGO 


The Association of American Railroads will hold its an- 
nual meeting January 31 in Chicago IIl., at the Congress Hotel. 
Selection of a successor to R. V. Fletcher as president of the 
association may be taken up at the meeting. Mr. Fletcher was 
recently elected president with the understanding he would 
serve only until a successor was chosen in the near future. 
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I. C. C. Holds Specific Proportional 


Factors Are Commodity Rates 


Issues supplemental report in proceeding dealing with 
controversy over interpretation of note to intermediate 
rule because of “broad misconception” of effect of 
decisions in this and other cases, and pertinent rules 
of tariff construction. Rejects various allegations of 
error in original report and dismisses petitions for re- 
hearing, reargument, and reconsideration 


Asserting that the “fatal weakness” of arguments in peti- 
tions for rehearing, reargument and reconsideration in No. 
28552, Swift & Co. vs. Alton Railroad Co. et al. was in the fact 
they not only disregarded certain basic rules of tariff construc- 
| tion, but were based in large measure on a misapprehension as 
' to the effect of certain decisions relied on, the Commission, in 
a@ supplementary report in the proceeding, has denied the peti- 
| tions. It said the petitions did not present sufficient grounds for 
eopening the proceeding. 
bs “Inasmuch as the original report contains a complete an- 
(alysis of the applicable tariffs, as well as a comprehensive 
| discussion of the controlling rules of tariff construction,” said 
the report, ‘there would be no occasion for any further report in 
“this matter except for the broad misconception apparent in the 
present petitions concerning the effect, not only of the present 
decision. but of other decisions, and pertinent rules of tariff 
construction. For the reasons just stated, we have concluded 
to issue this supplemental report dealing with these petitions.” 

In that proceeding, the Commission found that aggregates 
of specific proportional commodity rate factors to and from 
east-bank Mississippi River crossings constituted commodity 
rates within the meaning of a note appended to an intermediate 
rule, and that such aggregates of rates were applicable on the 
involved shipments to the exclusion of rates made by an inter- 
mediate rule. The report said the Commission was dealing with 
the specific facts in the proceeding, that its finding was not to 
be construed as applicable in situations where the facts are 
‘different, and the complaint was dismissed (see Traffic World, 
Aug. 25, 1945, p. 479). 

Commissicner Aitchison, joined by Commissioners Lee and 
the late Commissioner Porter, dissented from the original re- 
port, saying the report was a step backwards and would retard 
rather than encourage tariff clarity and simplification. Com- 
missioner Miller concurred, but on grounds other than those 
stated in the majority report. 

Commissioner Lee, in the instant report, concurred in the 
result generally but not in the reasoning stated in the supple- 
mental report, and Commissioner Miller concurred in the result. 
Commissioner Aitchison dissented for the reasons set forth 
in his separate expression appended to the original report, say- 
ing that “restatement of them would merely add unnecessarily 
to the volume already written on this troublesome case.” 

To the supplemental report, Commissioner Alldredge also 
contributed a dissenting opinion, although he supported the 
majority in the original report. Chairman Barnard, being nec- 

essarily absent, did not participate in the disposition of the 


) proceeding. 


Commissoner Aitchison’s reference to “this troublesome 
case,” probably referred to the fact that the proceeding was the 
Subject of three proposed reports, to each of which exceptions 
were filed, and of two oral arguments. 

_The instant report said petitions were filed by the com- 
plainant for rehearing, reargument, and reconsideration; by the 
National Industrial Traffic League, intervener, for reargument 
and reconsideration; by another intervener, Decatur Iron & 
Steel Co., for reconsideration; and by the Secretary of Agri- 
culture for leave to intervene and for reargument and recon- 
sideration. 

Decision Not Burdensome 


_ As to one of the main objections raised to the prior report, 
discussed editorially in The Traffic World for September 1, 1945, 
on page 539, the majority said the only additional step in check- 
ing the applicable rates, required by the decision, was to deter- 
mine whether there was an aggregate of specific propor- 
tional factors lewer than the joint class rate. That latter step, 


it said, should not prove very burdensome, as specific propor- 
tional factors ordinarily were not published on unimportant 
traffic or between unimportant points. It continued: 


In actual practice, it is not unusual for tariffs containing com- 
modity rates to provide for the application of lower charges accruing 
either under the rates published in specified class-rate tariffs, or ‘‘under 
alternative provisions authorized in such tariffs.’’ Such a provision 
appears in the tariff containing the present commodity rates on this 
traffic from these origins to Louisville. 


The rates found applicable were charged on shipments of 
fresh meats, in carloads, and in mixed carloads with packing- 
house products, from Sioux City, Ia., South Omaha, Neb., South 
St. Joseph, Mo., and Kansas City, Kan., to Cincinnati, O. Re- 
peating its assertion in the prior report that the only question 
was one of tariff interpretation under section 6(7) of the act, 
the report continued: . 


Under authority of the aggregate-of-intermediates rule, charges 
were collected based upon aggregates of specific proportional commod- 
ity rates to and from east-bank Mississippi River crossings of 66.5 cents 
prior to December 20, 1937, and 70.5 cents thereafter. 

Complainant contended that Cincinnati is intermediate to Louisville, 
Ky., and that, consequently, lower joint commodity rates of 61.5 cents 
prior to December 20, 1937, and 65.5 cents thereafter, to Louisville, 
were applicable to Cincinnati under the intermediate destination-point 
rule, The routes to Louisville by way of Cincinnati, as compared with 
the corresponding short-tariff routes, are from 17.5 to 77 per cent cir- 
cuitous. Soiely for the purpose of passing upon the application of the 
intermediate rule at Cincinnati, the original report assumed that the 
joint commodity rates from these origins to.Louisville were applicable 
over routes by way of Cincinnati as contended by complainant. 


The supplemental report said the ultimate finding in the 
original report was grounded on the following conclusions: 


The controlling facts here are: (1) that the aggregates of the rates 
to and from east-bank Mississippi River crossings are composed of 
specific proportional commodity rate factors which aggregates have 
been recognized in other proceedings as constituting the applicable 
rates to Cincinnati; (2) that the tariff authority for applying such 
aggregates to Cincinnati appears in a single tariff; (3) that such tariff 
authority was concurred in by carriers whose lines are embraced in the 
through routes to Cincinnati; and (4) that it was only by virtue of such 
tariff authority appearing in a single tariff that the aggregates of such 
factors could be applied on this traffic to Cincinnati. 


The report said it was significant that the petitioners had 
not challenged the accuracy of those preliminary findings of 
controlling facts and had not challenged the “rather compre- 
hensive discussion and analyses in the original report of the 


= tariff provision upon which those findings of facts are 
ased.” 


Rule Distinctions 


Before discussing the allegations of. error which the report 
said were in the petitions, it said it was necessary to bear in 
mind “the rather obvious distinction” between the usual alter- 
native rule and an aggregate rule of the character considered, 
and the distinction between a combination rate and an aggregate 
of separately established rates applied on through traffic under 
authority of the aggregate rule. The report continued: 


Under established rules of tariff construction, a combination rate 
can not be applied under section 6(7) of the act on through traffic ex- 
cept (a) in the absence of a joint rate, or (b) in situations where the 
tariff by an alternative rule authorizes the alternative use of the com- 
bination rate. In either case, however, the separate factors of such a 
combination are applied on through traffic under tariff provisions con- 
tained in the separate tariffs in which such factors are published; the 
application of the combination rate is limited strictly to the routes 
authorized in connection with the separate rate factors; and there is no 
agreement between the carriers parties to the through route that the 
combination rate will have any different or broader application than is. 
authorized in the tariffs containing the separate factors. 

In contrast, the aggregate rule provides that under the conditions 
specified in that rule, the aggregate of separately established rates will 
apply via all routes over which the rates shown in the tariff containing 
the rule are applicable. In the instant situation, the aggregate rule 
appears in a tariff which contains joint class rates which would apply 
to the exclusion of the separate factors save for the tariff authority 
contained in that rule. Except for the existence of the aggregate rule, 
therefore, the separate factors of which these aggregates are composed 
would have no application whatever to this traffic, under the estab- 
lished principle that a joint rate applies under section 6(7) of the ‘act 
to the exclusion of all combinations. 

The aggregate rule does not reinstate application of the separate 
factors so that such factors are applicable on the through traffic over 
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the routes authorized in the tariffs in which such factors appear, as 
would be the case under the usual alternative rule. On the contrary, 
the aggregate rule provides that under stated conditions, the aggregate 
of the separately established rates will apply over all routes over 
which the joint class rate applies irrespective of whether or not such 
routes are authorized in the tariffs containing the individual factors; 
and this conversion of the separately established rates into an aggre- 
gate that applies over all routes over which the joint rate applies, is 
accomplished by the aggregate rule which is concurred in by all car- 
riers parties to the through routes. 

The distinguishing and material characteristics of an aggregate of 
the kind here considered, which do not obtain in the case of a com- 
bination rate, are: (a) specific tariff authority for applying the aggre- 
gate on through traffic over routes over which the joint rate is appli- 
cable, appears in a single tariff; (b) such tariff authority is concurred 
in by all carriers whose lines are embraced in the through routes; and 
(ec) it is only by virtue of such tariff authority appearing in a single 
tariff that the aggregate could be applied on the through traffic over 
all such routes, 

Much of the criticism of the original report and the arguments urged 
in support of that criticism would have considered basis if we were here 
dealing with combination rates. But the fact is that these aggregates, 
under the terms of the tariff rule which brought them into being and 
which provides the sole tariff authority for their use on through traffic, 
are not combination rates. Consequently, arguments which would have 
force if directed towards a situation involving combination rates, but 
which totally disregard the plain terms of the aggregate rule, have no 
proper application to this problem. 


Discussion of Allegations of Error 


The report then took up the three allegations of error 
contained in the petitions, the first of which, it said, was that 
the original report erred in finding that “these aggregates con- 
stituted commodity rates within the meaning of note 4 of the 
intermediate rule, as a consequence of which the report re- 
verses many prior decisions and jeopardizes the integrity of 
all rates established under the intermediate rule.” 

The N. I. T. L., said the supplemental report, contended 
the original report gave a strained construction to plain words 
“by confusing singular words in the tariff rule by ‘conversion 
into plural terms through the device of dealing in a single 
sentence with’ rates from several origins and which changed 
during the period of the action.” After comparing a statement 
in the original report: “Do the aggregates of specific propor- 
tional commodity rates of 66.5 cents prior to December 20, 
1937, and 70.5 cents thereafter to Cincinnati constitute com- 
modity rates ‘in any other tariff’ . ’ and a rephrasing of the 
question: “Does the aggregate of specific proportional com- 
modity rates of 66.5 cents to Cincinnati constitute a commodity 
rate ‘in any other tariff’ ... ?” which rephrasing, according 
to N. I. T. L., would eliminate the confusion, the report said a 
careful study failed to reveal any cause for confusion in the 
first one or that the second one “even remotely suggests that 
the conclusions in the report are incorrect.” It continued: 


This petitioner argues that it would be impossible for any gram- 
marian to say that a combination of two or more rates constitutes ‘‘a 
rate.’’ In referring to these aggregates as combination rates, petitioner 
ignores the in:portant fact that the existence of joint class rates to 
Cincinnati removed completely the application of the proportional com- 
modity rate factors to that point as a combination, under the rule of 
tariff construction, referred to at page 248 of the prior report, that ‘‘a 
joint class rate applies to the exclusion of combination rates.’’ As 
stated at page 249 of that report, ‘‘This means that the proportional 
commodity rate factors as such had no application to this traffic.’’ Con- 
tinuing, the report states: ‘‘The aggregate rule does not authorize the 
alternative use of the proportional commodity rate factors in such 
manner as to justify the conclusion that those proportional rate fac- 
tors were applicable to Cincinnati by virtue of tariff authority con- 
tained in the tariffs naming the individual factors.”’ 

This petitioner’s disregard of established tariff nomenclature is 
further illustrated by the following statement in its petition: 


‘“‘We doubt that the majority of the Commission would come right 
out and say—using two or more rate factors together thus producing 
a sum or an aggregate—that such separate rates or the sum or aggre- 
gate of them is ‘a commodity rate.’ 


““* * * ‘A commodity rate’ in the plain use of words denotes a 
single entity, something distinct and different from an aggregate, a 
combination, or a sum.”’ 


A “Single Rate” 


As a matter of fact, said the report, even in the case of a 
true combination the resulting through rate was a single rate, 
adding that this had been true in tariff language at least since 
the decision in Through Routes and Through Rates, 12 I. C. C. 
163, decided May 29, 1907. After quoting from the report, it 
said the view expressed, that the sum of a combination consti- 
tuted a rate, was cited with approval by the Supreme Court 
-j S136. States in St. Louis S. W. Ry. Co. vs. U. S., 245 

“Where, as in the instant proceeding, the separately estab- 
lished factors consist of proportional factors (parts of through 
rates, see authorities cited at page 252 of the prior report), 
which are applied under authority of the aggregate rule, there 
is, of course, even more reason for saying that the aggregate 
or total sum is a single rate,” said the Commission. 
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Still dealing with the first allegation of error, the Com- — 
mission said the argument that these aggregates did not con- of - 
stitute joint rates because the amount of the aggregate could port! 
be changed by independent action of a carrier or carriers that throt 
controlled only one factor of the aggregate, was fully answered Cine 
in Southwestern-Official Divisions, 234 I. C. C. 135, cited in also, 
the prior report. That finding, that “aggregates applied under appl 
authority of the aggregate rule constituted joint rates over all B %™ 
routes authorized in the rule including the routes over which 228" 

ae . “ emb1 
the individual factors standing alone were applicable, was fol- appli 
lowed in Agwilines, Inc., vs. A. C. & Y. Ry. Co., 248 I. C. C. tiona 
255, said the Commission, adding that in that proceeding the on ti 
aggregate rule fixed the rate only over the route over which to w 
the individual factors were applicable It continued: a 

Obviously it would not be sound to say that the aggregate rule for a 
transforms a combination rate into a joint rate for the purpose of one | 
construing section 15(6) of the act, under which this Commission has facto 
authority to divide only ‘‘joint rates, fares, or charges,’’ and that the unde 
same aggregate rule is meaningless or without force in determining the suffic 
kind of rate that results from the use of that rule under section 6(7) Cinci 
of the act and well-settled rules of tariff construction which have been 
uniformly applied to determining the applicable rate under that section. 

After rejecting the contention that the original report in § mar’ 
the instant proceeding reversed cited proceedings, the Com- that 
mission said: h rs 

ave 

To avoid any further misunderstanding, it might be well to empha- ther 
size again that the instant situation is distinguished by the following been 
facts, not one of which obtains in the situation considered in the pro- cons: 
ceeding last mentioned: The sole tariff authority for applying the mis] 
aggregates on this traffic appears in the aggregate rule which is con- 
tained in a single tariff; the individual components of the aggregates 
had no application except on through traffic destined to points to which state 
the aggregates applied; these aggregates do not constitute combination Was 
rates because under the aggregate rule they applied over all routes appl. 
over which the joint class rates applied irrespective of whether or not § were 
the components standing alone applied over such routes; and these cross 
aggregates constituted ‘‘joint rates’’ within the definition of that term it sai 
in Tariff Circular No. 20 and under the findings of that term in Tariff 
Circular No. 20 and under the findings in Southwestern-Official Divi- state 
sions, supra, and Agwilines, Inc., vs. Akron, C. & Y. Ry. Co., supra. _ 

The Commission said it was also argued that the original § cisio 
report was inconsistent with the rule stated in several prior § 227 |] 
decisions to the effect that an intermediate rule established § origi 
specific rates just as positively, plainly, and legally at inter- § “the: 
mediate points as if such points were specifically named. That § in th 
argument, continued the Commission, overlooked the fact that § at p: 
the intermediate rule under its terms must be applicable at the § that 
intermediate point before it could be used to establish a rate § the ; 
of any kind. In other words, it said, before the rule “just cited” § beyo 
could have any application here, it would be necessary to find § by p 
that these aggregates of specific proportional commodity factors, § acco: 
under the governing tariffs, did not constitute a commodity rate § with 
to Cincinnati within the meaning of note 4 repo! 

“Moreover,” added the Commission, “the implication in the ' 
argument last mentioned that a rate made by an intermediate by tl 
rule and a specific rate to the same point are of equal force and§ the | 
that the lowest rate applies, is incorrect. On the contrary,§ eons; 
where the tariffs do not provide otherwise, a_ specific rate of ye 
always takes precedence over a rate made by an intermediate const 
rule, Standard Oil Co. vs. A. T. & S. F. Ry. Co., 189 I. C. C. petit 
297,300. The finding in the original report that the intermediate medi 
rule had no application, under the language employed in note 4, sion 
does not disturb in the slightest degree the existing rule that of th 


a rate made by the intermediate rule, when that rule is appli- 
cable, constitutes a specific rate” ' 


Limits of the Decision ; 


Referring to its statement in the original report that the of “ 
decision applied to the facts in the proceeding, the Commission the d 
said the purpose was to emphasize the fact that here, as in all> wher 
proceedings, the decision was based on the material factual viola 
situation detailed in the report, and to admonish those who resul 
might rely on the decision in a subsequent proceeding, that the 
facts in such proceeding should be examined carefully for any 


material variation in the controlling facts. It continued: wali 
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This was considered advisable because of the widespread misunder- 
standing both as to the basis of the decision and the effect of the 
decision in situations where an aggregate embraces other than specific 
proporticnal commodity factors, or where the factors are not applied 
under authority of an aggregate rule of the kind considered in this 
proceeding. 

We do not agree with the view that an aggregate embracing one 
or more flat commodity rates whcih have independent application over} 
the rate-making route cannot be distinguished from these aggregates) 
to Cincinnati which are composed entirely of specific proportional | 
commodity factors (parts of a through rate) which have no application) 
at all except on the through traffic. In both instances the aggregates,’ 
if applied under authority of an aggregate rule, constitute joint com- 
modity rates under the authorities cited herein, but the distinguishing) 
characteristics of the individual factors of which the respective aggre 
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gates are composed should not be disregarded in determining the status 
of the resulting aggregates within the meaning of the intermediate rule. 

Each of these aggregates to Cincinnati is composed wholly of pro- 
portional factors which are designed specifically for application on 
through traffic to the points to which the proportionals apply, including 
Cincinnati, and under the tariffs such factors had no other application; 
also, these proportional factors (because they were more specific) 
applied on such through traffic to the exclusion of flat commodity rates 
from and to the same points. In the respects just mentioned, these 
aggregates to Cincinnati may be distinguished from an aggregate which 
embraces one or more flat rates. It is true that a flat rate has dual 
application (flat and proportional) in the absence of a specific propor- 
tional factor, but a flat rate nevertheless retains its character as a rate 
on traffic which originates at and is consigned to the points from and 
to which it is published. 

To put it another way, for the purpose of construing note 4 and 
assuming the absence of reasons other than those stated by petitioners 
for a different conclusion, the fact that an aggregate which embraced 
one or more flat rates would not be an aggregate composed wholly of 
factors which were designed solely for use in, and whose only function 
under the tariff is for, constructing rates on through traffic, would’ be 
sufficient to distinguish such an aggregate from these aggregates to 
Cincinnati which are composed strictly of proportional factors. 


Commission Deals With Second Alleged Error 


The second allegation of error, said the Commission in sum- 
marizing the petitions, was that the report erred “‘(a) in stating 
that heretofore shippers, the railroads, and this Commission 
have uniformly construed the tariffs as the carriers have applied 
them on this traffic, and that the existing rate relations have 
been fixed based upon that construction, and (b) in giving any 
consideration whatever to the fact that complainant was not 
misled to its damage by the intermediate rule.” 

As to (a), the Commission said the clear meaning of the 
statement in the report as to the construction of the tariffs, 
was that the tariffs had been interpreted to mean that the 
applicable rates on this traffic from these origins to Cincinnati 
were the aggregates of proportionals to and beyond the river 
crossings, and not the joint rate to Louisville. That statement, 
it said, was entirely accurate, as clearly appeared from the facts 
stated in the report. 

On the matter of relationships, the petitioners, said the 
report, asserted the carriers had failed to comply with the de- 
cision in Fresh Meats from Iowa and Minnesota to the East, 
227 I. C. C. 765 in which, it said, rates were approved from Iowa 
origins for the purpose of removing undue prejudice against 
“these Missouri River origins.” It said the fact remained that 
in the cited proceeding, as well as in other decisions mentioned 
at page 253 of the prior report, the Commission had recognized 
that the applicable rates from these origins to Cincinnati were 
the aggregates of specific proportional commodity rates to and 
beyond Mississippi River crossings. It added that the argument 
by petitioners that the carriers did not publish rates strictly in 
accordance with the cited decision had nothing whatever to do 
with the correctness of the challenged statement in the original 
report as to existing rate relations. 


The fact that the complainant was not misled to its damage 
by the intermediate rule, clearly established by the record, said 
the Commission, was important in determining the practical 
construction that had been placed on the tariffs over a period 
of years. It said that, in arguing that the statement in question 
constituted ‘‘another distinct novelty in tariff construction,” the 
petitioners had ignored the proceedings cited in the report im- 
mediately following that statement which, said the Commis- 
sion, provided ample authority for noting a fact in a proceeding 
of this character. 


Third Allegation of Error 


The. Commission summarized the third allegation of error 
as contending that “‘the decision is contrary to well-settled rules 
of tariff construction (a) that in every case of tariff ambiguity 
the doubt shall be resolved in favor of the shipper, and (b) that 
where two constructions are plausible, one of which results in a 
Violation of section 4, the one shall be adopted which does not 
result in such a violation.” 

It said the rule cited in (a) was subject to “the important 
qualification that the doubt must be a reasonable one.” This 
record was clear, it continued, that for many years prior to 
filing of the complaint no doubt (reasonable or otherwise) ex- 
isted in the minds of the shipping public, the railroads, or this 
Commission concerning these tariffs which, it said, were uni- 
formly interpreted to mean that the rates “specified in the 
tariff,” within the meaning of section 6(7), to Cincinnati, were 
the aggregates of specific proportionals to and beyond the 
Mississippi River Crossings. 

The doubt now urged by petitioners, it said, sprang pri- 
marily from arguments that were based on a misconception of 
other basic rules of tariff construction, and on decisions that 
were not controlling. That doubt, therefore, was not a reason- 
able one within the meaning of the rule of tariff construction 
relied on by petitioners, it said. 
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With respect to the argument made through the proceedin 
that the tariffs should be construed so as to avoid a violation 0: 
section 4(13) of the act, the Commission quoted the following 
from the prior report: 


A finding here that these aggregates of specific proportional fac- 
tors were applicable to Cincinnati would not be contrary to the prin- 
ciple announced in Great Northern Ry. Co. vs. Delmar Co., 283 U. S. 
686, even though such a finding would result in a higher rate to Cin- 
cinnati than to Louisville, thus creating a violation of section 4(1) 
(assuming of course that such a violation would not be protected by 
outstanding fourth section relief). It is necessary to interpret the 
interrnediate rule in order to determine the rate to Cincinnati irrespec- 
tive of whether or not the resultant rate to Cincinnati is higher than 
the rate to Louisville. The principle in the case last cited cannot be 
used to nullify or to change specific tariff provisions. 


The Commission continued: 


As stated in the above quotation, the principle in the case there 
cited can not be used to nullify or to change specific tariff provisions. 
Neither can it be used to nullify or to change other equally well-estab- 
lished rules of construction, not in conflict therewith, which are de- 
signed to distinguish the several different kinds of rates, and to fix 
their priority of application under section 6(7) of the act. 

For instance, that principle cannot be applied here as though we 
were dealing with combination rates to Cincinnati, as urged by peti- 
tioners, when as a matter of fact, under prior decisions and the rules 
of construction previously discussed herein, (a) the existence of joint 
class rates to Cincinnati removed the application of the corresponding 
combination rates; (b) the sums of such combinations were estab- 
lished as joint rates by a specific tariff provision (the aggregate rule) 
contained in a single tariff and concurred in by all carriers parties to 
the through routes over which such rates applied; and (c) the com- 
ponents of such joint rates consisted of proportional factors (parts of 
through rates) which applied on the through traffic to the exclusion of 
flat rates between the same points. 

In conclusion, we shall comment briefly upon the argument that 
the decision in the original report places a greater burden on the user 
of the tariff in that, before using a commodity rate made by the inter- 
mediate rule, he must first check the class rate to the intermediate 
point, also the aggregates authorized in connection with such class rate. 
Note 3 of the intermediate rule considered in this proceeding, which 
follows rule 27 in Tariff Circular No. 20, and which is quoted in the 
prior report, provides that a rate made under that rule to an inter- 
mediate point will not apply where a lower class rate is named to such 
intermediate point, 

Thus, the intermediate rule itself requires the user of that rule to 
check the class rate to the intermediate point. The only additional step 
required by this decision is to determine whether there is an aggregate 
of specific proportional factors that is lower than the joint class rate. 
This latter step should not prove very burdensome, as specific propor- 
tional factors ordinarily are not published on unimportant traffic or 
between unimportant points. 


In actual practice, it is not unusual for tariffs containing com- 
modity rates to provide for the application of lower charges accruing 
either under the rates published in specified class-rate tariffs or ‘‘under 
alternative provisions authorized in such tariffs.’’ Such a provision 
appears in the tariff containing the present commodity rates on this 
traffic from these origins to Louisville. 


Commissioner Alldredge Dissents 


Commissioner Alldredge said he had supported the major- 
ity views in the prior decision, but that, on reconsideration in 
the light of the petitions, he had concluded that, “to the extent 
that they stem from the holding that the combinations of pro- 
portional rates in question are commodity rates within the mean- 
ing of note 4 of the intermediate rule, the ultimate findings in 
the original report are not in accord with sound tariff-interpre- 
tation principles.” 

* He continued: 


The supplemental report makes clear that the conclusion of the 
majority is based upon its construction of the aggregate-of-intermediates 
rule. It holds with our decision in Southwestern-Official Divisions, 234 
I. C. C. 135, that the charges rehulting from the rule are joint 
rates. Then, in pursuance of this process of reasoning, the major- 
ity concludes that, since the factors which were added together to 
produce the aggregates are all commodity rates, the resulting charges 
are necessarily commodity rates and thus come within the purview of 
note 4 of the intermediate rule in the other tariff. With the finding 
that these aggregate charges, when applied to joint-haul movements, 
are joint through rates I do not disagree. It is important, however, 
to note that the aggregate rule does not distinguish between commodity- 
rate factors and factors which are not of that type. That fact intro- 
duces an important consideration into the interpretation of these tariffs. 
It raises the question as to whether this aggregate rule is to be given 
an interpretation which will produce uniform results or one that will 
create varying conclusions, depending upon the nomenclature of the 
component factors. Under the rule the aggregate may be composed of 
different kinds of rates—a class rate and one or more commodity rates, 
for instance. In such an event the question would naturally arise as 
to how the aggregate charge should be denominated—whether as a class, 
commodity, or exception rate, or by some other terminology. It could 
not, of course, be called a commodity rate on the ground that all of 
its component factors are commodity rates because that would be 
contrary to the basic facts. It could not be denominated a class rate 
for the same reason. By force of logic, I think, such a composite 
charge would necessarily fall into some other group. 

A construction of this aggregate rule which will recognize and give 
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force and effect to its obvious purpose seems to me, upon mature reflec- 
tion, to be the proper one to adopt. It is perfectly clear that this rule 
was intended to, and does, operate in connection with, but as an 
exception to, the regular system of class rates. Rates or charges 
resulting from such a rule, therefore, whatever may be the nomencla- 
ture applied to the component factors, logically should be designated as 
exceptions to ‘the class rates—not in the sense that commodity rates 
themselves are, in effect, exceptions to class rates, but in the sense 
that such exceptions fall into an intermediate group of rates which 
are generally recognized as being neither class rates nor commodity 
rates. I find no sound basis for concluding that these aggregate charges 
are commodity rates within the meaning of note 4 of the intermediate 
rule. If they are held to be exception rates, or any kind of rates other 
than commodity rates, then note 4 does not, and would not, exclude 


or nullify the application of the intermediate rule which complainant 
seeks to enforce. 


A decision favorable to complainant on the interpretation of the 
aggregate rule and note 4 of the intermediate rule would leave for 
determination on its merits the question, which is avoided by the 
decision of the majority, whether the rates to Louisville did in fact 
apply over routes by way of Cincinnati. I think they did clearly apply 
over some of these routes. 


Rock Island Motor Subsidiary Is 
Granted Explosives Authority 


By a report in MC 29130, Sub. 51, Rock Island Motor 
Transit Co.—Extension Dangerous Explosives, the Commission, 
division 5, has granted the Rock Island Motor Transit Co., 
Chicago, motor subsidiary of the Rock Island railroad, a cer- 
tificate, with conditions, to transport dangerous explosives, 
except nitroglycerine, between points and over routes presently 
authorized to be served by it in the transportation of general 
commodities, with exceptions, including dangerous explosives, 
in MC 29130 and various subnumbers. The authorized points 
and routes are in Arkansas, Illinois, Indiana. Iowa, Kansas, 
Minnesota, Missouri, Nebraska, Tennessee and Texas. 

The authority granted is subject to conditions that the 
service shall be limited to that which is auxiliary to or supple- 
mental of the Rock Island railroad’s rail service or railway 
express service; that the carrier shall not serve any point not 
a Rock Island railroad station; such key-point or prior-or- 
subsequent rail-haul conditions as apply in connection with 
corresponding now authorized general-commodity operations; 
conditions for reporting to the Commission all contractual ar- 
rangements between the carrier and any railroad or railway 
express carrier, and revision thereof if necessary; and such 
further conditions as the Commission, in the future, may find 
it necessary to impose. 

The division said exceptions to the examiner’s report rec- 
ommending a grant of the application subject to conditions 
usually imposed in instances where motor-carrier service is 
authorized in lieu of a railroad’s rail service, were directed to 
a failure to recommend a grant subject only to such conditions 
as already applied in connection with the various general- 
commodity operations of the Rock Island motor subsidiary. It 
said the applicant contended that the conditions recommended 
by the examiner and now approved by the division were non- 
conforming and would mean as to any particular route that 
the applicant would have one authority and set of restrictions 
with respect to commodities generally, and a different author- 
ity with respect to explosives. It said the applicant asserted 
that certain authority held by it was subject to no conditions. 


Discussing conditions imposed by the Commission in Rock 
Island M. Transit Co. — Purchase — White Line M. Frt., 40 
M. C. C. 457, the division said the instant situation was not 
materially different. It continued: 


Applicant is asking for certain new operating authority. If there 
was any prior doubt, the case cited definitely established that, except 
possibly in rare cases of a type not here involved, all railroad-controlled 
motor Operations should be subject to the conditions there, and here, 
imposed. The fact that the authority here sought is to be imposed 
upon, or added to, non-restricted authority already held, unfortunately 
tends to some confusion but it is no reason for a grant of authority 
for applicant to conduct a type of service which, in the absence of 
special circumstances, has not been shown to be required by public 
convenience and necessity and is basically inconsistent with the national 
transportation policy and public interest. 


Noting that the Rock Island motor subsidiary already held 
permanent authority for transporting dangerous explosives, 
without exception as to nitroglycerine, between Omaha, Neb., 
and Smith Center, Kan., serving specified intermediate and 
off-route points, the division said that authority would not, of 
course, be diminished by the authority granted in the instant 
proceeding. It added: 


Applicant also has temporary authority for the transportation of 
explosives over all of its authorized routes. Most of the explosives 
transported in recent years have been for war purposes. The evidence 
herein established that there will be a continuing demand in peace 
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times for the transportation of explosives by applicant in auxiliary ang 
supplemental services. Small quantities thereof are, from time to time, 
moving by rail to practically every station on the railroad to be stocked 
by hardware stores and for use of mines, road building and farm opera- 
tions. Rail carriers transport certain dangerous explosives, and it 
seems that except where applicant already holds permanent authority 
for their transportation, it should be permitted to transport such com- 
modities in a service auxiliary to, and supplemental of, rail service. 


The division also observed that in Rock Island Motor 
Transit Co. Extension—Arkansas—Oklahoma, decided June 5, 
1946, the applicant was authorized to transport dangerous ex- 
plosives over regular routes between points in Arkansas and 


Oklahoma, subject to conditions substantially similar to those 
recommended. 


The division said a certificate would be issued on compli- , 


ance by the applicant with requirements of the interstate com- 
— act and the Commission’s rules and regulations there- 
under. 


Division 2 Reversed in Atlanta 
to West Coast Steel Rate Case 


Reversing in part a decision of division 2 with respect to 
rates on shipments of steel articles from Atlanta, Ga., to Pacific 
south-coast territory over all-rail routes, the Commission has 
issued a report and order on reconsideration in No. 29048, At- 
lantic Steel Co. vs. Southern Pacific Co. et al. 

It set aside the division’s order of April 9, 1946, to the 
extent that it required the establishment and maintenance of 
a rate not exceeding $1.19 a 100 pounds for the transportation 
of stee] angles, bars, hoops and bands, in carloads, from Atlanta 
to the aforementioned destinations and made the order, as 
modified, effective April 11. 

The Commission reversed those parts of the report of divi- 
sion 2‘that found assailed domestic rate of $1.27 a 100 pounds 
had been, was, and for the future would be unreasonable to the 
extent of excess over $1.19 and that awarded reparation based 
thereon. 

The Commission, in the instant report, found the rate of 
$1.27 had not been and was not unreasonable. It affirmed the 
division’s finding in the prior report, 264 I. C. C. 503, in all 
other respects, including the findings that on like export ship- 
ments the rates were not shown to have been or to be unreason- 
able; and that the relations of the rates on domestic and export 
shipments from Atlanta to rates on like shipments from Bir- 
mingham and Alabama City, Ala., were unduly prejudicial to 
Atlanta. 

It said the case was reopened for reconsideration on peti- 
tion of the defendant transcontinental lines, opposed in replies 
by the Southern Railway System lines and the complainant. 
It said the domestic rate of $1.19 prescribed in the prior report 
was nine cents higher than the rate from Birmingham and 
Alabama City’and that this difference for domestic traffic and 
a difference of five cents for export traffic were prescribed for 
the removal of undue prejudice. It added: 


Petitioners maintain that while the rate of $1.27 may be relatively 
unreasonable the record affords no sound basis for a finding that the 
rate of $1.27 exceeds the maximum of reasonableness. Petitioners state 
that prescription of the relation of nine cents over the rate of $1.10 
from Alabama producing points in practical effect gives Atlanta a rate 
of $1.19 as it seems unlikely, in view of competition with water carriers. 
that the rail carriers would increase the rate from the Alabama origins 
in a compliance with the finding of undue prejudice to Atlanta. 


The Commission said the rate of $1.27 applying from the 
Atlanta group was the same as the rate on this traffic from the 
Pittsburgh, Pa., group and the rate of $1.10 from the Birming- 
ham group was the same as the rate from the Chicago, IIl., 
group. 


Competition with Panama Canal Traffic 


steel articles from the Pittsburgh and Chicago areas with the 
same or related rates from other areas,” said the Commission, 
“competition with transportation via the Panama Canal has 
been a controlling factor.” 


said the Commission, was indicated by the much greater in- 


the transcontinental rates on iron and steel articles. It said that 
since March 15, 1918, authorized general interterritorial rate 
increases resulted generally in rates in 1938 approximately 65 


- — higher than rates in effect on that date. Continuing, 
it said: 


The transcontinental rates on iron and steel articles subject to @ 
minimum of 40,000 pounds in effect on that date were 95 cents from the 
Chicago and Birmingham groups and $1.05 from the Pittsburgh group; 
the rates of $1.10 and $1.27 are 15 and 21 per cent higher, respectively. 
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When the hearing was held in this proceeding, in 1944, the published 
rail-ocean rate on iron and steel articles from the Chicago area to the 
Pacific coast via New Orleans and the Panama Canal was 80 cents which 
does not include marine insurance and port charges. From both Atlanta 
and Birmingham to the Pacific coast a rail-ocean rate of 69 cents was 
available prior to the war and the all-rail routes were then seldom used. 


Noting that in Iron and Steel to Iowa, Minn., Mich., and 
Wis., 263 I. C. C. 361, it had prescribed a basis of 28 per cent 
of first class for iron and steel articles from origins in Official 
Territory and Western Trunk Line Territory to destinations in 
the latter territory, the Commission said this basis would re- 
sult in a rate of $1.13 from Atlanta to El Paso, Tex., whereas 
the rate prescribed by division 2 was only six cents higher for 
additional hauls of approximately 1,000 miles to the Pacific 
coast destinations. It said a basis of 32.5 per cent of first class 
was prescribed for iron and steel articles in the general adjust- 
ment of southwestern rates, and that this basis resulted in a 
rate of $1.31 from Atlanta to El Paso. 


Not “Intrinsically Unreasonable” 


The Southern Railway System lines, said the Commission, 
did not regard the rate of $1.27 from Atlanta “intrinsically 
unreasonable.” Their position, it said; was that the evidence 
of record warranted a finding that there should be no excess 
in the rate from Atlanta over the rate from Birmingham and 
Alabama City greater than nine cents; that there was no justi- 
fication for disturbance of the domestic rate parity from the 
Chicago and Birmingham groups; and that there therefore a 
section 1 finding as made by the division was desirable. The 
Commission said the petition gave no cause for apprehension 
that if such finding were reversed, this rate parity would be 
disturbed as a result of compliance with an order requiring re- 
moval of the undue prejudice found by the division. 

It was the complainant’s position, said the Commission, 
that there was justification only for a rate parity considering 
differences between distances from the Atlanta and Birming- 
ham groups and that the relative unreasonableness shown, 
justified only prescription of a reduced rate from Atlanta and 
an award of reparation. The Commission said it was stated 
on behalf of the complainant that it was possible that rates 
for transportation by water might be too high and that 
changed conditions might force the complainant to use trans- 
portation over all-rail routes for which the complainant was 
entitled to reasonable rates. 

“There is no warrant for a conclusion that a rate of nine 
cents over the rate from Birmingham will have an effect upon 
the movement of traffic over all-rail routes from Atlanta that 
justifies maintenance of a rate not exceeding the rate from 
Birmingham as desired by complainant,” said the commission. 

“The conclusion is justified that the transcontinental rates 
from the Alabama group and other origins, which have been 
affected by competition with transportation via the Panama 
Canal, are not standards that can serve as a basis for the de- 
termination of maximum reasonable rates. Prescription of the 
d-cent relation for export traffic, four cents lower than for 
domestic traffic is justified, the general level of the transconti- 
nental rates on export traffic being substantially lower. From 
the Birmingham group the export rate is 50 cents. - Division 3 
found in Iron or Steel to the Pacific Coast for Export, 225 
I. C. C. 739, that increases as proposed in transcontinental 
export rates on iron and steel articles were not shown to be 
just and reasonable.” 

Commissioner Alldredge, concurring-in-part, and joined by 
Commissioners Aitchison, Lee, and Splawn, said that in his 
judgment the decision of division 2 was well founded and 
Should have been upheld in all respects and that he concurred 
In the instant decision only to the extent that the prior deci- 
sion was affirmed. 

,___ The report said Commissioner Johnson participated in dis- 
| Position of the proceeding and that Commissioner Barnard, 
i having been necessarily absent, did not participate. 


Furlough Fare Cancellation 
Proceedings Discontinued 


The Commission, by an order in I. and S. No. 5444, Can- 
cellation—Furlough Fares, and I. & S. M-2708, Cancellation— 
Furlough Fares, in which it suspended from January 1 to 
January 31, schedules of railroads and motor carriers operating 
east of the Mississippi, proposing to cancel reduced furlough 
ares for members of the armed forces, has discontinued the 


5 Proceedings. 


_ The order denied a petition of the respondent rail carriers, 
insofar as it sought immediate cancellation of the suspension 
order. In an accompanying notice issued by Secretary Bartel, 
}0f the Commission, it was said the Commission had reached 
the conclusion that there had been presented no reasonable 
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ground for continuing the investigation of the suspended sched- 
ules. Accordingly, it said, the investigation in these proceedings 
had been discontinued and that “the furlough fares of both 
the rail and the bus lines will expire on January 30, 1947.” 
The railroads had asked immediate cancellation of the 
schedules, or, in the alternative, that the Suspension order 
be not extended beyond January 30. Later, the National Bus 
Traffic Association filed a similar petition (see Traffic World, 
Jan. 11). Cancellation of the reduced furlough fares was 
opposed by the military branches of the government. 


Knoxville Reciprocal Switching 
Case Dismissed: Suspension Lifted 


Vacating the suspension order, effective January 20, and 
discontinuing the proceeding in I. and S. No. 5359, Reciprocal 
Switching at Knoxville, the Commission, division 3, by a report 
and order, has found. just and reasonable a schedule filed by 
the Southern Railway Co. proposing to eliminate the name of 
the Ritter Implement Co. from a list of industries to or from 
which it would perform connection-terminal or reciprocal 
switching of carload freight moving to or from Knoxville, Tenn. 
The division has also found not shown to violate the interstate 
commerce act the Southern’s refusal to include the names of 
Sterchi Brothers Stores, Inc., and the Cincinnati Cordage & 
Paper Co. (successor to Ritter in the leasing of warehouse 
space from Sterchi), in its switching tariff as entitled to receive 
connection-terminal or reciprocal switching in the Willow Street 
Yard, Knoxville. 

The division said the Southern contended with merit that, 
as the Ritter company was no longer located on its line, the 
question whether the proposed cancelation of its name from 
the switching tariff was justified was moot. It said discussion 
with respect to the merits of the proceeding was for the pur- 
pose of preventing unnecessary litigation in view of the fact 
that Sterchi Brothers, Inc., which formerly leased warehouse 
space to Ritter, had filed an informal complaint with the Com- 
mission against the Southern’s refusal to include it in the 
switching tariff. The division said it was “at least tacitly 
agreed” at the hearing that the refusal to name the protestants 
(Sterchi and the Cincinnati Cordage & Paper Co., substituted 
for Ritter as a protestant) as industries entitled to receive 
connection-terminal or reciprocal switching on track No. 19 at 
Willow Street was a matter that should be considered in con- 
nection with the investigation and suspension proceeding. 

Under the heading “Change in Names,” said the division, 
the Southern’s switching tariff provided that ‘“When industries 
and firms are referred to by name in this section, the switching 
charges or other provisions will continue to apply although 
such industries or firms may undergo a change in name or 
ownership, provided there is no change in location.” That 
provision, it said, had no application to the Cincinnati Cordage 
& Paper Co., present occupant of the space formerly occupied 
by the Ritter company, because there was neither a change in 
name nor ownership of the latter company. Furthermore, it 
said, the Ritter company had changed location. Continuing, 
the division said: 

The protestants contend that as some industries in Knoxville on the 
respondent’s rails are included in the list of industries entitled to 
connection-terminal or reciprocal switching, it is unlawful not to in- 
clude all shippers located on its rails, and in support thereof they cite 
Switching at Perry, Fia., 83 I. C. C. 23. The facts in that proceeding are 
readily distinguishable from those here before us. In Switching at 
Charlotte, N. C., 183 I. C. C. 651, division 3, in effect found that the 
omission of certain shippers from a list naming those to which the 
carrier would switch connecting-line traffic was justified on a statement 
of facts which can be reconciled with those of the instant proceeding, 
except that, as in Switching at Perry, Fla., supra, the carrier proposed 
to continue switching connecting-line traffic on intrastate business, but 
only because an outstanding order of the Corporation Commission of 
North Carolina compelled it to do so. No issue was raised, however, 
relating to discrimination as between intrastate and interstate traffic. 
In that proceeding division 3 also distinguished the facts in Switching 
at Perry, Fla., supra, from those which it was considering. 


Middle Atlantic-New England Motor 
Rate Investigation Order Issued 


The Commission, division 2, has issued an order in MC 
C-882, Increases—Middle Atlantic—New England Territories in- 
stituting an investigation into increased rates and charges on 
shipments applying within Middle Atlantic States Territory, 
and from that territory to New England Territory, and in the 
reverse direction (see Traffic World, Jan. 11, p. 88). 

The tariffs were published to become effective January 6, 
and it was announced at the Commission January 3 that the 
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schedules, protested by the U. S. Department of Agriculture, 
and shipping and port interests, would not be suspended, but 
that they would be investigated. 

The order lists agency schedules of the Middle Atlantic 
States Motor Carrier Conference; Peter J. Decker; Metropoli- 
tan Motor Carriers Conference, Inc.; G. F. Morgan; New York- 
New Jersey Tariff Bureau, Inc.; and schedules of Canny Truck- 
ing Co., Inc.; Eagle Truck Transport, Inc.; Nestor Bros., Inc., 
and Reading Transportation Co. 

The proceeding was assigned for hearing in Washington, 
D. C., before Examiner T, K. Carpenter, February 11._. 


Tap Line Switching Charges or 
Divisions Prescribed by I. C. C. 


Maximum switching charges or divisions that may be paid 
to tap lines parties to the proceeding by the trunk lines out 
of the rates on interstate shipments of lumber and forest 
products from points on the tap lines have been prescribed 
by the Commission, division 3, by a tenth supplemental order 
in I. and S. No. 11, The Tap Line Case, In the Matter of the 
Investigation and Suspension of Schedules Canceling Through 
Rates with Certain Tap Line Connections, and Certain Other 
Cases Consolidated Therewith. 

By its ninth supplemental order in the instant proceeding, 
said the division, the Commission, on July 1, 1943, fixed the 
maxima of allowances or divisions out of the rates on inter- 
state shipments of lumber and forest products that might 
be received by the tap lines parties to the proceeding. 

It said that in its report in Ex Parte No. 162, Increased 
Railway Rates, Fares, and Charges 1946, and Ex Parte No. 148, 
Increased Railway Rates, Fares, and Charges 1942, decided 
December 5, 1946, the Commission authorized certain increases 
of rates and charges of railroads, including lumber and forest 
products. 

_ Effective from and after February 14, it ordered that the 
switching charges or divisions that might be paid to tap 
lines parties to the instant proceeding by the trunk lines out 
of the rates on interstate shipments of lumber and forest 


products from points on the tap lines should not exceed the 
following amounts: 


For switching a distance of one mile or less from the junction, 
$3.60 per car; over one mile and up to three miles from the junction, 
$4.86 per car; on shipments from points over three miles and not more 
than 10 miles from the junction, 3 cents per 100 pounds; over 10 miles 
and not more than 20 miles from the junction, 4.25 cents per 100 pounds; 
over 20 miles and not more than 40’ miles from the junction, 5.5 cents 
per 100 pounds; over 40 miles from the junction, 6.5 cents per 100 
pounds. 

Provided, That these divisions are to be the net amounts that may 
be paid out of the trunk line rates from the junction, and when the 
rates from points on the tap line are made by the addition of an 
arbitrary, the amount of such arbitrary shall accrue to the tap line. 

It is further ordered, That the respective trunk line respondents 
herein shall file with the Commission on or before March 14, 1947, copies 
of their division sheets with each of their respective tap line connec- 
tions making effective the division authorized herein, which divison 
sheets shall show the distances in miles from each station or shipping 
point to the junction with the issuing carrier, in addition to the 
amount of the divisions. 


EXPLOSIVES REGULATIONS 


In No. 3666, In th Matter of Regulations for Transporta- 
tion of Explosives and Other Dangerous Articles, the Commis- 
sion, by division 3, has amended its regulations for the trans- 
portation of explosives and other dangerous articles with re- 
spect to regulations applying to shippers and shipping con- 
tainer specifications. 


ERIE RAILROAD NOTES 


By an order in Finance No. 15460, Erie Railroad Co. 
Notes, the Commission, division 4, has dismissed that part 
of the application seeking authority to issue $705,000 of promis- 
sory notes. The order said the original report and order author- 
ized Erie to issue $1,233,850 promissory notes in further evi- 
dence of the unpaid portion of the purchase price of certain 
equipment to be acquired under conditional sale agreements. 
Action had been deferred, it said, on authority to issue $705,000 
of promissory notes representing the deferred purchase price 
of equipment to be acquired late in 1946. 

It said further that Erie had advised the Commission that 
the proposed equipment, consisting of 200 gondola cars, was 
to be financed through use of a conditional-sale agreement and 
agreement of assignment, without the use of the promissory 
notes in connection therewith, and therefore asked permission 
to withdraw that part of the application relating to the said 
notes. 
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I. C. C. Makes Public Morgan Report 
on Domestic Water Transport 


Results of investigation instituted in 1944 made public, 
with request for comments and criticisms by March 1. 
Proposed findings include recommendations to bring 
exempt transportation under regulation, with condi- 
tions: opinion that no necessity exists for imposition 
of a commodities clause in domestic water transporta- 
tion: that water-rail-rail-water, and rail-water-rail differ- 
ential adjustments be inventoried; that interstate com- 
merce act be applicable to all port terminal operators 
serving common carriers in interstate transportation 


The Commission has issued, in Ex Parte No. 165, Problems 
in the Regulation of Domestic Transportation by Water, a 
“report of C. S. Morgan, chief carrier research analyst, Bureau 
of Transport Economics and Statistics, August, 1946.” 

In an accompanying notice, Secretary Bartel said, pursuant 
to the Commission’s “notice to the public” of April 25, 1944, | 
wherein it referred to section 304 (b) of the interstate com- 
merce act, under which Congress authorized the Commission 
to inquire into and report on the management of the business 
of water carriers and to submit recommendations to Congress, 
and discussed briefly the need for an investigation of such mat- 
ters, “the Commission progressed the inquiry in the matter.” 

Referring to the report, it said that, inasmuch as the ques- 
tions presented were of widespread concern, the Commission 
recognized that it would be in the public interest, prior to sub- 
mission of a report and its recommendations to Congress, to 
permit those having a substantial interest in the issues involved 
to submit their views with respect to the findings made in the 
report and to offer any criticisms or suggestions -they might 
deem helpful. 

Those interested were asked to consider the report, to 
submit any exceptions or comments they deem proper, and to 
furnish the Commission with pertinent data as to matters of 
which they have special knowledge. An original and 14 copies 
of any such exceptions or comments should be furnished the 
Commission on or before March 1, 1947, the notice said, adding 
that one copy of each reply to the notice would be made avail- 
able for public use. 

“Expression also is desired as to the need, if any, for oral 
argument,” said the notice. “If there is considered to be such 
need, indication should be given of the general nature of the 
subjects to be covered in this manner.” 

An introduction to the report said that, pursuant to the 
notice, steps had been taken to assemble and analyze available 
information on the subjects “indicated below” and to formulate 
such recommendations as appeared to be justified. 

The introduction continued by saying the report consisted 
of three major parts, as follows: 

1. The effects of the exemptions from the provisions of the inter- 
state commerce act given domestic water carriers by the transportation 
act of 1940 and determination of the need, if any, for removal or modifi- 
cation of these exemptions -in order better to effectuate the national 
transportation policy. The legislative history of each exemption and 
the administrative steps taken have been traced. Major attention has 
been given to the ‘‘bulk’’ exemptions. 

II. The effects of industry control of regulated water carriers and 
other phases of the management of the business of water carriers. 

III. The effects of the war on the domestic water carrier industry 
the problems involved in the restoration of services, and other problems f 
presented in the transition of the industry to peacetime conditions. 


A footnote said aid had been given in the preparation of 
the report by H. Placide Willmer, senior economist; Sam G. 
Spal, economist; Martier W. La Fever, economist; Theodore A. 
Fetter, associate economic analyst, and Paul L. Ambelang, asso- 
ciate economist, all members of the staff of the Bureau of 
Transport Economics and Statistics. Also, it said, aid had been 
given by R. C. Thuman, a former member of the staff of the 
bureau, and, in connection with the history of water carrie! 
legislation, by Examiner C. B. Gray, of the Bureau of Forma 
Cases. 














Dr. Morgan’s summary, observations and recommendations 


in Part III, and his findings as a whole, follow: 
(1) Summary and Observations 


While domestic water transportation as a whole forged ahead in the 
two decades ending with 1940, the regulated branch of the industryf 
experienced difficulty in holding its own, The explanation of these? 
divergent trends is found mainly in differences in kinds of trafficl 
handled. The bulk carrier, in many instances wholly or largely im-f 


‘ a 
mune from rail and motor competition, grew in importance; little off 


this transportation was regulated. The carrier of general commodities} 
(‘package freight’) and of passengers, on the other hand, was subject) 
to severe rail and motor competition; with certain exceptions, it was) 
this class of nonspecialized transportation that was subject to they 
Commission’s jurisdiction prior to 1940. While carriers of this classf 
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showed considerable ability to hold their expenses in check prior to 
1940, the net income situation for many years was not good and a 
substantial number of these carriers ceased to operate. The situation 
was particuiarly serious in the Great Lakes trade; coastwise opera- 
tions were faltering and intercoastal service faced an uncertain future. 
Only inland waterway carriers employing newer types of equipment, 
notably modern barges and towboats, appeared likely to expand. 

The war period gave the carriers, except mainly carriers on the 
Mississippi River system, a financial lift, but costs have risen mate- 
rially in all trades and there were interruptions of service in several 
of the trades. These interruptions, together with higher costs, have 
produced a shock whose severity now is seen to be far greater than 
was anticipated during the war. Government efforts to revive these 
pranches of the industry have not indicated as yet that private capital 
is willing to take over. To the contrary, some and perhaps many car- 
riers have decided to stand by for a year or two to see what may 
happen; no general plans to resume private operations have been 
announced. The industry as a whole is able to finance necessary 
replacements and to sustain such early operating losses as may be 
necessary; its reluctance stems from its pessimistic appraisal of the 
basic earnings situation of the industry. Carriers’ analyses of War 
Shipping Administration ‘‘pilot’’ operations have not strengthened their 
will to take over, The industry questions its ability to absorb the 
1940-45 and subsequent increases in labor and other costs. With the 
exception of a few vessels, already disposed of, it finds war-built vessels 
too large or otherwise not fully suited to its needs. Use of such equip- 
ment requires compromises with efficiency of greater or less extent and 
the cost per ton is greater than the cost at which prewar equipment had 
been acquired, though the terms of financing are somewhat better from 
the carriers’ standpoint. The greater speed of these vessels is recog- 
nized as beneficial, but realization of this advantage is being retarded 
by delays in port. Relatively little appears to have been done in the 
way of building or planning to build equipment to private order, im- 
portant though it is that such equipment be obtained if these branches 
of the industry are to regain their prewar position. 

On the other hand, the situation has its brighter aspects. (1) The 
fact that branches of water transportation which did not cease operat- 
ing during the war, and particularly carriers which use barge-towboat 
equipment, are building new equipment or acquiring war-built vessels 
is an indication of their seeing the need for expansion. (2) A large 
number of over-age vessels have been or will be turned into cash at 
good prices by other carriers. (3) There were advances during the war 
in vessel design and in operating, cargo-handling, and repair techniques. 
(4) Expanding population and estimates of increased national produc- 
tion indicate that the total volume of traffic in 1947 which all water 
carriers might secure will exceed the 1935-39 average by from over a 
fourth to nearly two-thirds, with the possibility of further increases 
in the years immediately following; regulated carriers, however, face 
special problems that bear on these forecasts. (5) Competing rail and 
motor carriers also have experienced increases in their costs; while 
water carriers on the whole have lost ground in this respect, it is not 
impossible for them to regain this loss or to adjust their operations to 
it, as by suitable study of the postwar traffic potentionalities of various 
routes. (6) In particular, it is possible over the longer run to apply 
improved techniques to reduce terminal costs that are out of line (ex- 
cept on bulk freight) with the costs of their competitors. In certain 
respects, howeyer, improvements of this kind require concurrent changes 
in vessel design. The attitude of labor is most important; new ap- 
proaches by management and labor to their common problem can do 
much to relieve a serious terminal-cost situation. Not only may the cost 
of performing particular operations be reduced, but also interruptions 
of service in terminal and also line vessel operations may be lessened. 
These interruptions have put heavy costs on both owners and employees 
and have detracted seriously from shippers’ use of water carrier serv- 
ice, (7) Some net advantages will be realized in the next few years from 
improved fixed facilities being provided or planned by Government 
agencies. (8) The fact that regulation has assumed broader proportions 
signifies that gains have been received by the carriers in return for 
their loss in certain instances of freedom of individual or group action. 
Water carriers stand to gain much from this broadened regulation. 
These gains will not be only in protection from excessive competition 
within the industry but also in rate relationships and in other ways. 

The preceding lists of adverse factors and factors which are favor- 
able or can be. turned to good account are by no means complete. They 
do show, however, that, though the branches of the industry now in 
need of resuscitation face serious difficulties, the challenge of their re- 


sourcefulness and managerial efficiency is not too great to accept. 
Others, however, share the responsibility for their success or failure. 
The difficulties are such that all reasonable aid within the law must 
be given carriers by the Government and that labor, whatever its 
grievances may have been, must lend its hand. 


(2) Recommendations 


Various of the ‘‘observations’’ set out above have been of the nature 
of recommendations. Repetition is not necessary. The subjects now 
jt to are varied in nature and range from broad to special technical 

ers, 

(a) Differentials.—Differentials between rail rates, on the one hand, 
and water-rail, rail-water, and rail-water-rail rates, on the other. long 
have been recognized as essential to the maintenance of water transpor- 
tation service desired by the public. Added jurisdiction over differen- 
tials was conferred on the Commission in 1940. The differentials in use 
before the war and retained in suspension until the resumption of 
Water operations, as well as many others which have continued in effect 
without interruption, are the result of many years of adjustment among 
carriers and by the Commission. In many instances, they are complex 
and difficult to understand and some appear at least to be incongruous. 
It is possible that water carriers can improve their postwar position by 
giving attention to the differentials they now have available. As an aid 
to their consideration of this question, a brief informational statement 
Po given in Appendix O, p. 463. As a further aid in future considera- 

Ons of this subject, it is recommended that the Commission direct that 
5 4 thorough inventory be made of the specified principal differential 
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adjustments throughout the United States, with such attention to their 
origin and usefulness as may be possible, and the routes over which 
they apply. Such an inventory would be of value also to the railroad, 
commercial interests, and others. 

(b) Divisions.—The public interest in just and reasonable divisions 
has been recognized by Congress, the Commission, and the courts. 
Water carriers realize the importance of adequate divisions, but have 
brought relatively few complaints to the Commission for its considera- 
tion. This fact does not necessarily indicate satisfaction with existing 
arrangements. It is possible that water carriers can obtain some advan- 
tage in coping with increased costs by reviewing these arrangements 
and by taking such steps as they then may deem necessary. As infor- 
mation, a brief summary of divisions decisions in this field, including 
Agwilines, Inc. vs. Akron, C. & Y. Ry. Co., 248 I. C. C. 255, are set 
out in Appendix P, p. 470. The decision mentioned conferred benefits 
on the water carrier industry which as yet appear not to have been 
understood fully. 

(c) Port charges.—It is recommended that the Interstate Commerce 
Act be so amended as to apply to all port terminal operators perform- 
ing service for common carriers engaged in interstate transportation. 
The reasons for this recommendation are given in Appendix Q, p. 472. 

(d) Application of part I to proportion and other rates of carriers 
exempt under part III.—It is recommended that section 306 (a) of the 
Interstate Commerce Act be amended by providing for the publication 
of separately established rates, fares and charges applied to the through 
transportation where no joint rate over the through route has been 
established. The reasons for this recommendation are given in Appendix 
R, p. 474, It also is suggested that consideration be given to a similar 
amendment of section 217 (a). Such amendment would bring into uni- 
formity the language and application of parts I, II, and III. 

(e) Cargo insurance.—It is recommended that suitable provision be 
made in the classification, for each water carrier which so instructs, that 
rates in tariffs governed thereby include insurance against marine risk 
on traffic transported over its line. This change would make water 
service more attractive to shippers and would contribute greatly to the 
simplification of existing multiple tariff insurance provisions. Details 
are given in Appendix S, p. 476. 

(f) Territories and possessions.—It is recommended that considera- 
tion be given to the desirability of amending section 302 (i) in such 
manner as to make the provisions of the Interstate Commerce Act 
applicable to transportation in domestic commerce to, from, and be- 
tween the Territories and possessions of the United States. Reasons 
for this recommendation are given in Appendix T, p. 479. 

(g) Transfer of provision of Intercoastal Shipping Act, 1933.—It is 
recommended that, by appropriate amendment, the provisions of the 
third sentence of section 2 of the Intercoastal Shipping Act, 1933, as 
extended by section 5 of such act, be transferred to the Interstate 
Commerce Act, This change would make for clarity. Details are given 
in Appendix U, p. 480. 


Findings 


Upon investigation, pursuant to section 304(b) of the interstate 
commerce act, into the management of the business of water carriers 
and of the business of persons controlling, controlled by, or under 
common control therewith, of problems which have arisen in the regula- 
tion of domestic transportation by water, and of economic conditions 
confronting the industry, found: 


Part I 


1. That section 302(e) should be appropriately amended to clarify 
the intent of Congress as to the exemption of leasing provided therein. 

2. That section 303(b) should be cancelled, thereby subjecting 
the exempt transportation to regulation, subject to the terms of the 
administrative conditional exemption provided in section 303(e), as 
amended. 

3. That section 303(c) should be cancelled, thereby subjecting the 
exempt transportation to regulation, subject to the terms of the admin- 
istrative conditional exemption provided in section 303(e), as amended. 

4. That section 303(d) should be cancelled, thereby subjecting the 
exempt transportation to regulation, subject to the terms of the 
administrative conditional exemption provided in section 303(e), as 
amended. 

5. That section 303(e) should be appropriately amended to provide 
changes therein necessary to effectuate the changes in sections 303(b), 
303(c), and 303(d) hereinbefore recommended. 

6. That section 303(g)(2) should be amended to remove existing 
ambiguities and for other purposes. 


Part II 


7. That, upon investigation of available data as to the practices 
of industrial carriers and in view of the recommendations contained 
herein for the removal of exemptions, no necessity exists at this time 
for the imposition of a commodities clause in the field of domestic 
water transportation. 


Part III 


8. That the Commission should direct the preparation of an in- 
ventory of the principal water-rail, rail-water, and rail-water-rail dif- 
ferential adjustments throughout the United States, the reasons under- 
lying their maintenance where publicly known, and the routes over 
which they apply. 

9. That the interstate commerce act should be made applicable to 
all port terminal operators performing service for common carriers 
engaged in interstate transportation. 

10. That section 306(a) should be amended by adding after the 
first sentence an additional sentence reading: 

If no joint rate over the through route has been established the 
several carriers in such through route shall file, print, and keep open 
to public inspection as aforesaid the separately established rates, fares, 
and charges applied to the through transportation. 


thus affirmatively providing that common carriers by water “if no 
joint rate over the through route has been established’’ may file with 
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the Commission their ‘‘separately established rates, fares, and charges 
applied to the through transportation;’’ i. e., proportional rates. 

11. That the Consolidated Freight Classification should be amended 
by the addition to paragraph (f) of rule 1, entitled Articles Classified 
Subject or not Subject to Uniform Bill of Lading Conditions, of an 
additional sentence, indicated by bold face, to make it read substan- 
tially as follows: 

(f) The cost of insurance against marine risk will not be assumed 
by carriers unless specifically provided for in tariffs. Where tariffs 
governed hereby provide for such insurance while property is in the 
custody of a common carrier by water, none of the exemptions from 
liability imposed by or contained in section 9 of the Uniform Bill of 
Lading published herein will apply, but will be included in such insur. 
ance when for account of water carriers enumerated in Note A. 

(Note A to embrace a list of water carriers who have so instructed.) 

12. That consideration should be given to the desirability of amend- 
ing section 302(i) of the interstate commerce act to make the provisions 
of the act applicable to transportation in domestic commerce to, from, 
and between the Territories and possessions of the United States. 

13. That the provisions of the third sentence of section 2 of the 
intercoastal shipping act, 1933, as amended, as extended by section 5 
of such act, should be transferred to the interstate commerce act. 

14, That consideration should be given to the desirability of amend- 
ing section 217(a) by adding after the first sentence an additional sen- 
tence reading the same as the additional sentence recommended for 
addition to section 306(a), thus bringing into uniformity the language 
and application of parts I, II, and III of the act. 


The report is printed, and consists of 480 pages. 
Water Carrier Employe Wages 


Coincidental with release of the aforementioned report, the 
Commission issued a study, statement No. 4629, “Hours and 
Wages of Employes of Water Carriers Subject To Jurisdiction 
of Interstate Commerce Commission.” The study bears the 
notation that it is issued as information, and has not been con- 
sidered or adopted by the Commission. 

A preface said the study was undertaken for the purpose of 
supplementing the Morgan report, and that it was drawn on 
in the preparation of that report. For this reason, the preface 
ae HM seemed appropriate that the study should also be pub- 
ished. 

The preface, by W. H. S. Stevens, director of the Commis- 
sion’s Bureau of Transport Economics and Statist‘cs, said the 
analysis had been made by Mortier W. La Fever, under the 
supervision of Mr. Morgan. 

Also issued by the Commssion, as supplemental to the re- 
port in Ex Parte No. 165, was “Inventory Tables,” consisting of 
67 pages. The table of contents shows ‘the tables to cover appli- 
cations for water carrier authority, as of June 1, 1946; carriers 
by water exempt under part III of the act on the basis of oper- 
ations in pre-war period by trade route and type of exemption; 
private carriers in interstate commerce in prewar period, 1939- 
1941, by class of traffic and trade route; vessel equipment and 
services, 1939-1941, of railroads engaged in transportat’on by 
water subject to part I of the act; distribution of property- 
carrying vessels operated by interstate for-hire and by private 
carriers, 1939-1941, by trade route; and distribution of capacity 
of vessels operated by intrastate passenger carriers, 1939-1941, 
by class of carrier and trade route. 

Under part I of the report on domestic water transport, 
dealing with exemptions, Dr. Morgan set forth the following 
conclusions as to the public interest in transportation of dry 
commodities in bulk: 


The foregoing analysis . . . shows that a very large volume of the 
country’s coal, ore, and other dry bulk commodities is being trans- 
ported under the exemption provisions of the act, that many shippers 
and consignees are involved, and that in varying degrees there is com- 
petition with regulated water and other carriers. No conclusion as to 
whether removal of the exemptions is or is not required can be reached 
until analyses have been made of trade practices and other conditions. 
It suffices here to state that there is a substantial public interest in 
a proper determination of this question. 


Dr. Morgan then discussed the exemption of liquid cargoes 
in bulk in tank vessels under section 303(d), and concluded 
there were elements of a public interest in tanker and barge 
transportation of petroleum oils. He said that, while, in larger 
part, the shipments were private in character or involved sub- 
sidiaries, there was a substantial amount of public, for-hire 
transportation and that there were substantial numbers of ship- 
pers, generally small shippers, who depended on for-hire trans- 
portation. Some of those shippers, he said, were active com- 
petitors of the major oil companies or their subsidiaries. He 
continued: 


They and the independent for-hire carriers require special con- 
sideration in a determination of whether regulation is needed and is 
practicable. It also may be noted that certain transportation of liquid 
commodities in bulk now is subject to regulation under part III of the 
interstate commerce act. Reference is to cargo vessels equipped with 
deep tanks. While the amount of petroleum transported in these vessels 
is very small... the fact that regulation exists cannot be overlooked 
entirely. 

The conclusion reached above is fortified by consideration of the 
relations of the transportation in question to other forms of transpor- 
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tation of petroleum oils and to shippers dependent upon them. These ; 


relations are considered presently, as are aspects of rates and rate 
practices. 


Common and Contract Carriage 


After a discussion of common and contract carriage of 
commodites in bulk, Dr. Morgan said the need for such anal- 
ysis arose from the differing kinds of regulation applicable io 
common and contract carr:ers. If removal of certain of the 
existing exemptions became necessary, he continued, it was 


essential to know not only the kind or kinds of regulation to | 


be applied, but also the proportions in which the two forms 
of transportation exist side by side. His analysis, he conceded, 
supplied only general answers, as well as the possibility that 
some: carriers now exempt would have a certain degree of free- 
dom in electing whether to become common or contract car- 
riers. Certain carriers, particularly barge lines, he sad, might 


find larger opportunities if they established a common carrier | 
status so as to be able to have through routes and joint rates | 
with other types of common carriers, and also to profit by | 
having so-called reciprocal switching arrangements with the 


railroads. He continued: 


With all these factors in mind, it is reasonable to conclude... | 


that both common and contract carriers of commodities in bulk are 


found in each of the trades examined, that many carriers who consider | 


or at least term themselves contract carriers are in fact common car- 


riers, and that common carriage is important in each of the trades | 


analyzed and preponderates in some of them. 


. . . Also, the fact may | 


not be overlooked that the carriers of bulk commodities which now are | 
subject to part III as to certain of their traffic are preponderantly com- | 


mon carriers. . . 


It has been recognized, in the preparation of this analysis, that if § 


the conclusions stated are sound, some carriers of dry bulk commodi- 
ties which now consider themselves to be exempt actually are subject 
to part III at the present time... . 

The carriers directly interested and their regulated competitors can 
throw much light on the conclusions stated above. It is hoped that they 
will make their intimate knowledge of operating practices and of typi- 
cal contractual relations with shippers available for the purposes of 
this investigation in order that the conclusions here reached may be 
confirmed or proved in error. 


Exemption of Bulk Commodities 


On the questions of the regulation of minimum, maximum 
and actual rates, and the removal of bulk exemptions, Dr. 
Morgan also said the experience of the individual carriers would 
be helpful. 


The earlier pages of the report contain an analysis of 
exemptions, and Dr. Morgan, after discussing objections to regu- 
lation of exempted traffic following his comment about the need 
for drawing on carriers’ experience, made the following sugges- 
tion as to “possible form of regulation”: 


As noted frequently before, there are varying degrees of regulation 
that ‘might be applied to bulk transportation. At its lowest level, only 
the filing and observance of rates and the filing of accounting and 
statistical reports would be required. At the next level, the power to 
remove discriminatory practices would be added. At a third level con- 
trol over entrance into service and over unifications of carriers would 
be added. Finally, to bring about substantially complete regulation, 
the power to fix minimum or maximum and minimum and maximum 
rates for the future would be provided. 

In keeping with the fact that part II now provides a substantially 
complete type of regulation, as do parts I and II, and with the needs 
as analyzed in this report, it seems that the greatest good to the 
greatest number can be achieved by applying the regulation now pro- 
vided for in part III to all interstate for-hire carriers of bulk com- 
modities, subject to an administrative type of exemption. This ex- 
emption would enable relief from regulation of carriers whose opera- 
tions are of no general concern, such as the carriers of sand and gravel. 
. . . The intereference with operations that do not require regulation 
thus would be held to a minimum... 


Phases of Management 


In a discussion, in Part II of the report, of the question of 
applying a commodities clause to domestic water transportation, 
Dr. Morgan, after setting forth facts about the control of 
domestic water carriers, reviewed the legislative history and 


judicial interpretation of the rail commodities clause, together ! 
with comments by the Commission, and gave over a section tof 


the discussion of industrial water carriers in relation to thef 


commodities clause. 
“All things considered, no recommendation can be made 
that a commodities clause be applied to any regulated water 


renters tema 


carrier,” he said. “If, however, industrial carriers now exempt f 
should not be brought under regulation, it would be desirable 


again to consider the efficacy of a commodities clause as af 


means of coping with the industrial carrier. As stated earlier, 
the present proceeding affords an opportunity for persons in- 


terested in this problem to throw light on the needs of the 


situation, if the conclusion here reached does not appear to be 


sound and in the public interest.” 


Later-he said regulation of industrial carriers would not f 


remove the economic advantages that both presently regulated 
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and presently unregulated industrial carriers derived from 
“captive” traffic. It was possible, however, he said, that, with 
appropriate mandate as to presently exempt carriers, the Com- 
mission could exert some control over this situation through 
its power to grant or deny applications for new operating 
rights. 

“It may be noted in this connection,” he continued, “that 
the rail commodities clause is directed to the protection of 
shippers rather than to the protection of competing railroads. 
On the other hand, it is at least conceivable that use of the 
more rigorous commodities clause approach would result in 
increased private operations and thus tend to accentuate the 
present disparity in the economic positions of ‘big’ and ‘little’ 
business enterprises. 

“The ultimate disposition of this question involves a basic 
question of economic and social policy. The industrial carrier 
is tied in many cases with large industrial establishments. On 
at least the inland waterways, including the Great Lakes, the 
industrial carrier leads or generally leads all other carriers in 
years of operation and in size. The free use of publicly im- 
proved facilities (other than the Panama Canal) and the pric- 
ing practices, particularly the. basing-point system, used by the 
controlling industries have contributed materially to the growth 
of large industrial concerns, to the disadvantage of smaller 
ones. The question whether anything can or should be done to 
take away the ‘captive-traffic’ advantage of industrial carriers 
far transcends the field of transportation and its consideration 
lies in the broad field of policy. It is not appropriate to under- 
oad a discussion of so broad a question in a report of this 

ind.” 


INLAND TEMPORARY KANSAS CITY-OMAHA SERVICE 


By an order in W-381, Sub. 1TA, Inland Waterways Cor- 
poration Temporary Authority—Omaha, Neb., the Commission, 
division 4, has continued from December 31 to March 31 the 
temporary authority granted Inland to operate as a common 
carrier by non-self-propelled vessels with the use of separate 
towing vessels in the transportation of commodities generally 
between points along the Missouri River from Kansas City, 
Kan., to Omaha, Neb. 

After an experimental trip under the temporary authority 
originally granted, Inland filed an application with the Com- 
mission for authority to institute the operation on a seasonal 
basis from March to November (see Traffic World, Nov. 11). 
That application was docketed as W-381, Sub. 2. At the Com- 
mission it was explained that Inland had asked extension of 
the Sub. 1TA authority until March 31 with a view to continu- 
ing the authority until the Commission acted on the Sub. 2 
—— to make the authority permanent on a seasonal 
asis. 


BOUCHARD CERTIFICATED VACATED 


At the request of the applicant in W-100, Bouchard Trans- 
portation Co., Inc., Contract Carrier Application, the Commis- 
sion, division 4, has vacated the amended certificate and order 
issued March 10, 1945. Bouchard had informed the Commis- 
sion it had abandoned all service as a water carrier subject to 
part III of the interstate commerce act and did not anticipate 
resuming such operations. 

_ According to the order, Bouchard was authorized to con- 
tinue operation as a common carrier by non-self-propelled ves- 
sels with the use of separate towing vessels in the transporta- 
tion of commodities generally between ports and points along 
the Hudson River below and including Troy, N. Y., on Long 
Island Sound and its tributaries, and within the New York 
Harbor area and the area of contiguous harbors; and by towing 
vessels in the performance of general towage between ports 
and points along the Atlantic coast and tributary waterways, 
not including points on the Hudson River above the New York 


Harbor area, from Portsmouth, N. H., to Norfolk, Va., in- 
Clusive. 


ROMANO FORWARDER RIGHTS GRANTED 

By a report, permit and order in FF-165, Vincent Romano 
| Freight Forwarder Application, effective on and after March 12, 
| the Commission, division 4, has authorized the applicant, doing 
) business as Seafood Transportation Co., of New York, N. Y.., 
to perform the services of a freight forwarder, in interstate 
— of fish and sea food, from Boston, Mass., to New 

The division observed that the applicant had been for many 
| years engaged in the wholesale and retail fish and sea food 
j business and that, in 1942, he began the distribution of ship- 
/Ments of fish and other sea food by motor vehicle from the 


‘Harlem River Railroad Terminal, in the Bronx, to consignees 


in New York. In September, 1945, it said, he began forwarding 
live lobsters and, occasionally, other unprocessed fish, the for- 
warding of which is exempted under section 402 (b) of the 
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interstate commerce act and required no authority from the 
Commission. It said he had admitted that, on a few occasions, 
quantities of processed fish and sea food inadvertently were 
included in cars containing unprocessed lobsters, and in some 
instances cars of processed fish were forwarded by him at his 
tariff charges, but under railroad bills of lading on which he 
appeared only as a consignee and not as the shipper. He was 
cautioned by a representative of the Commission against con- 
tinuing freight forwarder operafions without an appropriate 
permit, the division said, and later asserted the applicant had 
not knowingly operated in violation of the act and that it did 
not appear his conduct had been such as to warrant, on that 
ground, denial of the application. 

The division also ruled that specific authority for the con- 
tainers that hold the fish and sea food was implied in the 
authority to forward the commodities contained therein. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Grain 


No. 29375, Gwinn Milling Co. vs. Norfolk & Western et al., 
embracing also No. 29465, Same vs. Carolina, Clinchfield & 
Ohio, Lessees: A. C. L., L. & N., et al. The Commission, by 
Commissioner Patterson. Rates charged prior to September 9, 
1941, on grain, in carloads, to Appalachia, Va., from certain 
points in Ohio and from Chicago, Ill., most of which grain was 
milled into flour at Columbus, O., under transit arrangements, 
found applicable, and not shown unduly prejudicial. Applicable 
rates found unreasonable to the extent they exceeded the com- 
bination rates composed of the column 27.5 K factors to Norton, 
Va., plus the eight-class proportional rate of three cents a 100 
pounds from Norton to Appalachia. Reparation awarded. 
Further found not shown unreasonable, rates charged on flour, 
in carloads, from Washington Court House, Derby, Madison 
Mills, Columbus, and Brice, O., Windsor and Momence, IIl., and 
Johnson and LaCrosse, Ind.,. to Appalachia, on and after De- 
cember 24, 1943, embraced in No. 29465, and inapplicable a 
rate of 43 cents charged on one carload of flour from Johnson, 
Ind., to Appalachia, November 29, 1944, on New York Central 
wayb'll No. 16517, the applicable rate having been 39 cents. 
Reparation awarded. 


Pig Iron 


No. 29410, Crane Enamelware Co. et al. vs. Wheeling & 
Lake Erie et al. The Commission, by division 2. Complaint 
dismissed. Found not shown to have been or to be unreason- 
able, rate of $7.25 a ton of 2,240 pounds on pig iron, in carloads, 
shipped from Cleveland, O., to Chattanooga, Tenn. 


Motor Traffic Interchange 


I. and S. M-2609, Interchange of Traffic at Points of Origin, 
embracing also MC C-510, Interchange of Traffic within Ter- 
minal Areas. The Commission, by division 3. Proceeding dis- 
continued in I. and S. M-2609 because of cancellation on June 
15, 1946, of schedules filed by Seattle-Vancouver, B. C., Motor 
Freight, Ltd., proposing to establish class rates between New 
Westminster and Vancouver, B. C., on the one hand, and, on 
the other, Bellingham, Everett, Mount Vernon, and Seattle, 
Wash., on shipments interchanged at the named origins with 
the British Columbia-Seattle Transport. In MC C-510, pro- 
ceeding discontinued, and schedules under investigation, to the 
extent found unlawful, cancelled on or before February 15. 
Respondent motor common carriers, parties to joint rates con- 
tained in certain tariffs of the Pacific Inland Tariff Bureau, 
Inc., agent, and E. V. White, agent, found not lawfully parties 
to the joint rates under investigation, applying between points 
in Oregon and Washington, on the one hand, and in British 
Columbia and Washington, on the other, when their only service 
under such rates is the pick-up or delivery of freight within 
terminal areas at origins and destinations in the United States 
for motor carriers, and the schedules under investigation, to 
that extent, found unlawful. The division said the transporta- 
tion by the pick-up carriers under consideration within the 
terminal areas, in the performance of pick-up or delivery serv- 
ice for the line-haul carriers, was within the exemption of 
section 202 (c) (2) of. the interstate commerce act, and that, 
accordingly, in the performance of such service, the carriers 
were not subject to the Commission’s jurisdiction, except with 
resnect to the provisions of section 204 relative to qualifications 
and maximum hours of service of employes and safety of oper- 
ation and equipment. The division sa‘d that as the Commis- 
sion’s jurisdiction over the service, even when performed by 
a carrier otherwise subject thereto, did not extend to the rates 
and charges therefor, it followed that joint rates, intended to 
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include compensation for the service, might not lawfully be 
maintained by the pick-up carrier and the line-haul carrier. 
All such joint rates under consideration, therefore, it said, were 
unlawful. To hold otherwise, said the division, would be to 
contravene the intent of Congress to exempt transportation 
within terminal areas in the performance of pick-up or delivery 
service for motor carriers from the rate provisions of the act. 


Steel Welding Rods 


No. 29290, Marine Iron & Shipbuilding Co. vs. C. & N. W. 
Co. (Charles M. Thomson, Trustee) et al. The Commission, by 
Commissioner Aitchison. Complaint dismissed. Found ap- 
plicable and not shown to have been or to be unreasonable, 
rate of 89 cents a 100 pounds, minimum 36,000 pounds, on a 
shipment of flux-coated steel welding rods transported Novem- 
ber 3, 1942, from Philadelphia, Pa., to Duluth, Minn. The 
report said freight charges of $320.40 were collected at the 
fifth-class carload rate of 89 cents, and that an exception less- 
carload rate of $1.02 did not apply because welding rods were 
not included in the exceptions. 


Lumber 


No. 29312, Summerbell Roof Structures vs. Southern Pacific 
Co. et al. The Commission, by Commissioner Aitchison. Com- 
plaint dismissed. Found applicable, rate of 27 cents a 100 pounds 
based on inbound weight of lumber, on fir lumber, in carloads, 
from Portland, Ore., stopped in transit at Weed, Calif., for 
fire-retardant treatment and forwarded to Tustin and Venta, 
Calif., and 39 cents on excess weights of the shipments from 
Weed. Shipment moved between October 30, 1942, and Febru- 
ary 1, 1943, and was delivered between November 14, 1942, 
and February 5, 1943. Further found that applicable rates and 
charges under defendants’ transit tariff rules were not shown 
unreasonable. The report said that under the rules published 
in the governing transit tariff the through rate applied only 
on so much of the outbound tonnage as did not exceed the in- 
bound transit credit tonnage, and the carload rate of 39 cents, 
as charged, was applicable on the excess weight of the ship- 
ments from Weed. It said the record afforded no basis for a 
finding that any of the rates or charges or any of the rules 
were unreasonable. 

Wrapping Paper 

No. 29362, International Paper Co. vs. Santa Fe, et al. The 
Commission, by Chairman Aitchison. Complaint dismissed. 
Found applicable, joint commodity rate of 81 cents a 100 pounds, 
charged on wrapping paper, in carloads from East Moss Point, 
Miss., May 18, 1943, and Mobile, Ala., March 31, 1945, to 
El Paso, Tex. The report said El Paso was shown in the list 
of destination stations in the tariffs naming the 81-cent rate, 
and that that rate was applicable. It said it was to be noted 
that a few months after the shipment from Mobile was made 
the tariffs were amended so as to clarify their application. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed In full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 3457, Sub. 2, John F. Keck, St. Joseph, Mo. Permit 
denied. Beer, from St. Joseph to points in Kan., and beer con- 
tainers and rejected beer on return. 

*MC 15318, Sub. 19, Kimbel Lines, Inc., Cape Girardeau, 
Mo. Certificate granted. Lumber and other woods products, 
from Moorehouse, Mo., to points in Ill., over irregular routes, 
and return with no transportation for compensation, except as 
otherwise authorized. 

*MC 23929, Sub. 6, Alto Trucking Co., Inc., West Hazelton, 
Pa. Certificate granted. Routes over which applicant was 
authorized to transport general commodities, between Easton, 
Pa., and certain N. J., points in prior report, 44 M. C. C. 755, 
described. 

*MC 28368, Sub. 3, F. Gilbert Congdon, Portland, Me. 

Certificate denied. General commodities, with exceptions, be- 
tween Kittery, Me., and Portsmouth, N. H., over specific regular 
routes. 
*MC 29991, Sub. 20, Arthur N. Barlow, dba Barlow’s 
Service, Denver, Colo. Certificate granted. Rejected or dam- 
aged shipments of petroleum products, in bulk, in tank trucks, 
from and to certain points in Colo., Kan., and Wyo., over 
regular and irregular routes. _ 

*MC 55861 (formerly MC 66294), T. E. Collins Trucking 
Co., Bossier City, La., common carrier. Certificate granted on 
further hearing. Continuance in operation (1) machinery, 
equipment, materials and supplies used in, or in connection 
with, the discovery, development, production, refining, manu- 
facture, processing, storage, transmission, and distribution 
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products, and (2) machinery, equipment, materials and sup- 
plies used in, or in connection with the construction, operation, 
repair, servicing, maintenance, and dismantling of pipe lines, 
including the stringing and picking up of pipe, between points 
in Ark., La., Miss., and Tex. 

*MC 58829, Sub. 1, R. W. Wood, dba R. W. Wood Truck- 
ing Co., Natchez, Miss. Certificate denied. Machinery, ma- 
terials, supplies and equipment incidental to, or used in, the 


construction, development, operation and maintenance of facil- | 
ities for the discovery, development and production of natural | 


of natural gas and petroleum and their products and by- 





gas and petroleum; machinery, materials, supplies and equip- § 


ment incidental to, or used in, the construction, maintenance 
and dismantling of refineries of petroleum products, including 


refining, storage, blending and processing of natural gas and | 


petroleum, and the products thereof; and pipe, materials, sup- 
plies and equipment used in pipe line stringing and picking 
up, and the usual service and operation required and rendered 


in stringing pipe lines generally, including gas, gasoline, | 
liquefied gases, oil and water pipe lines, as gathering systems, :| 
and main lines, in connection with the production, refining, | 
processing, blending, storage and transporting of petroleum, | 
petroleum products, natural gas, natural gas products, and | 


water, between points and places in La. and Miss. 


*MC 72576, Sub. 4, 0. E. Poe and G. H. Wolter, dba’P. & W. | 
Certificate granted. Chicken and | 


Truck Lines, Albia, la. 
pig brooders, poultry nests, poultry and livestock feeders, water 


tanks, tank heaters, and agricultural and poultry hand utensils, } 
from Albia to points in Mo., Ill., Ind., Wis., Minn., S. D., | 


Neb., Kan., Colo., and Okla., over irregular routes. Holding 
of certificate and permit found consistent. 

*MC 95431, Sub. 3, Ben Friedman, Lakewood, N. J. Certi- 
ficate granted. Passengers and their baggage, in special opera- 
tions in nonscheduled door-to-door service, limited to not more 
than 6 passengers in one vehicle, in the period from Nov. 1 to 
April 30, inclusive, between New York, N. Y., and Lakewood, 
N. J., over irregular routes. 

*MC 95913, J. A. Hagan and W. H. Kennedy, dba Colonial 
Historic Tours, Washington, D. C., common carrier. On recon- 
sideration, findings in prior report, 41 M. C. C. 835, affirmed, 
authorizing transportation of passengers and their baggage, with 
certain limitations, in special operations, in sightseeing or 
pleasure tours, beginning and ending in D. C. and extending to 
— points or territories in Va. and Md., over irregular 
routes. 

*MC 104682, Sub. 2, Lonnie A. Hensley, dba Elkton Trans- 
fer, Elkton, Va. Certificate denied. Cotton piece goods, and 
supplies used or useful in the manufacture and preparation for 
sale of cotton piece goods, from Erwin and Greensboro, N. C., 
to Elkton and Luray, Va. 

*MC 106108, Sub. 2, Delbert D. Aikins, dba Aikins Motor 
Express, Osgood, Ind. Permit denied. Automobile motors, auto- 
mobile parts, and skids and racks, from Cincinnati, O., to 
Marion, Ind., and rejected shipments and skids and racks in the 
reverse direction. | 

*MC 106165, Robert Jeffrey, dba College Hill Bus, Pullman, 
Wash., common carrier. Certificate granted. Passengers and 
their baggage, in charter operations from Pullman and Moscow, 
Ida., to described points in Ida., Ore., and Wash., and return, 
over irregular routes. 

*MC 106447, Clarence H. Zern, Gilbertsville, Pa., common 
carrier. Certificate granted. Passengers and their baggage, over 
irregular routes, in round trip charter operations, beginning 
and ending at Gilbertsville, and at points within 10 miles thereof, 
and extending to points in N. J., Del., and Md. 

*MC 106487, Edwin D. Zody, Waynesboro, Pa., common 
carrier. Certificate granted. (1) Fresh fruits, from Waynes- 
boro and Greencastle, Pa., and points in the townships of Wash- 
ington, Quincy, Antrim, and Montgomery, Franklin county, Pa., 
to Baltimore, Md., New York, N. Y., and Washington, D. C., and 
from points in Washington county, Md., within 5 miles of and 
including Smithsburg, Md., to New York, Washington, and 
Biglersville, Pa.; and (2) fertilizer and spray materials from 
Baltimore and Hagerstown, Md., to points in Franklin county, 
Pa., within 10 miles of Waynesboro. 

MC 4883, Sub. 6, The Guyott Construction Co., Inc., New 


Haven, Conn. Application denied, on finding that bunker-C oilf 


is included within the term “liquid bituminous products,” for} 
the transportation of which applicant has authority as a com-[ 
mon carrier, over irregular routes, from New Haven to points} 


in a described area of Mass. 


*MC 7716, Sub. 6, Germann Bros. Motor Transportation,| 


Inc., Ripley, O. Certificate granted. General commodities, with] 
exceptions, between Cincinnati, O., and Belpre, O., over U. S.[ 
highway 50, as an alternate route, for operating convenience) 


only, in connection with its otherwise authorized regular-route 
operations, serving no intermediate points. 
*MC 30727, Sub. 7, Billy Baker Co., Toledo, O. Certificate 
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granted. Over irregular routes, contractors’ equipment, ma- 
chinery, and supplies, between points in O., Mich., Ind., and 
described areas of N. Y. and Pa. 

*MC 36509, Sub. 2, Loomis Armored Car Service, Inc., 
Seattle, Wash. Permit denied. Currency, coins, checks, secu- 
rities, and other valuable papers or instruments, gold, silver, 
and other valuable metals, jewelry, precious stones and other 
articles of unusual value, between points in Multnomah county, 
Ore., on the one hand, and, on the other, points in Clark 
county, Wash., over irregular routes. 

*MC 38247, Sub. 2, John C. Fortman. Permit granted. Over 
irregular routes, carbonated and malt beverages, from Buffalo, 
N. Y., to points in four Pa. counties and a described area of O., 
with empty beverage containers on return. 

*MC 45860, Sub. 3, Ferguson Freight Lines, Inc., Beaver 
Falls, Pa., embracing also MC 69745, Sub. 2, Penn-N. Y. Truck 
Lines, Inc., Extension-Pennsylvania. Certificates denied. In 
MC 45860, Sub. 3, over irregular routes, iron and steel and 
manufactured steel products, between Pittsburgh, Pa., and 
points in Pa. within 25 air miles thereof, on the one hand, and, 
on the other, all points in N. Y., and points in described areas 
of O., Ind., Mich., N. J., and W. Va. In MC 69745, Sub. 2, 
general commodities, with exceptions, (1) between Rome, 
N. Y. and Pittsburgh, over a described route; (2) between points 
in a described area of N. Y., on the one hand, and, on the 
other, points in a described Pa. area, over irregular routes; 
and (3) between points in described N. Y. areas, over irregular 
routes. 

*MC 51102, Sub. 5, Emma Berger, dba L. Berger & Son, 
Philadelphia, Pa. Permit granted. Animal and vegetable tal- 
lows, animal greases, soap stock, fatty acids, oleic acid, and 
whitealene, in bulk, in tank trucks, between Philadelphia, on 
the one hand, and, on the other, Oella and Bel Air, Md., and 
points within two miles of Bel Air, Camden, and Newark, N. J., 
points within 15 miles of Newark, and points in N. Y. in the 
New York commercial zone, over irregular routes. 

*MC 60933, Sub. 3, Empire Express, Inc., New York, N. Y. 
Certificate granted. Wet batteries from New Brunswick and 
North Brunswick, N. J., to New York, N. Y., and points 
in Nassau and Westchester counties, N. Y., and rejected or 
damaged shipments of wet batteries in the reverse direction, 
over irregular routes. 

*MC 93257, Sub. 2, Rose Atamian, dba Atamian Trucking 
Co., Uxbridge, Mass. Permit granted. Over regular routes, 
fuel oil, in bulk, in tank trucks, from Providence and East 
Providence, R. I. to Uxbridge, Mass. 

*MC 95136, Sub. 8, Allen S. Yeatman, Montross, Va. Cer- 
tificate granted. Over irregular routes, canned goods, from 
points in four Va. counties, to Richmond, Fredericksburg, and 
West Point, Va., and lime, feed, seed, hay, salt, fertilizer, 
hardware, and roofing, from Richmond, Fredericksburg, and 
West Point to points in the aforementioned four Va. counties. 

*MC 100199, Sub. 4, J. D. Wright & Son, Pampa, Tex. 
Certificate granted, with conditions. (1) Machinery, équip- 
ment, materials, and supplies used in, or in connection with, 
the discovery, development, production, refining, manufacture, 
processing, storage, transmission, and distribution of natural 
gas and petroleum and their products and by-products, and 
(2) machinery, materials, equipment, and supplies used in, 
or in connection with, the construction, operation, repair, serv- 
icing, maintenance, and dismantling of pipe lines, including 
the stringing and picking up thereof, except the stringing or 
picking up of pipe in connection with main lines, between 
points in Okla., and N. M., on the one hand, and, on the other, 
points in a described Tex. area, over irregular routes. 

*MC 100337, Sub. 14, Sam McKinley, Kalamazoo, Mich., 
dba McKinley Driveaway Co. Certificate granted, with con- 
ditions. Buses, taxicabs, truck tractors, trailers, bodies, cabs, 
and parts thereof when moving with these commodities, in 
initial movements, in driveaway and truckaway service, from 
places of manufacture or assembly at Kalamazoo, Mich., or 
at points within one mile thereof, to all points in the U. S., 
except those in Calif., Ida., Nev., Ore., and Wash., and dam- 
aged or rejected shipments thereof in the reverse direction, 
over irregular routes. 

*MC 106061, George N. Whiston, Oblong, III. Application 
for certificate dismissed. Applicant’s operation found to be 
that of a private carrier. Over irregular routes, coal from 
mines in Sullivan and Knox counties, Ind., to points in Craw- 
ford county, II. 

*MC 106468, C. H. Sovereign, Cresco, la. Certificate 
granted. Livestock between Cresco, and points in Ia. within 
30 miles of Cresco, on the one hand, and Austin, Albert Lea 
and South St. Paul, Minn., on the other hand; and fertilizer 
from Austin to 20 specified Ia. points and to points in a 
described Ia. area, over irregular routes. 

*MC 1494, Sub. 5, Gross Common Carrier, Inc., Wisconsin 
Rapids, Wis. Certificate granted. General commodities, with 
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exceptions, between specified points in Wis., over regular routes, 
serving designated intermediate points. 

*MC 11022, Sub. 1, Sullivan Transfer & Storage Co., Lin- 
coln, Neb. Certificate granted. Household goods, from all points 
in Ind., Il., Colo., Minn., Mich., O., Mo., Tex., Okla., S. D., 
Wis., to all points in Neb., Ia., and Kan., over irregular routes. 
Commissioner Lee dissented in part. 

*MC 19575, Sub. 8, Rudolph Lengle, dba R. Lengle Trucking 
Co., Cleveland, O. Permit denied. Roofing, air conditioning 
material, metal lath, and sheet metal commodities and acces- 
sories, in minimum lots of 15,000 pounds, from Cleveland, O., to 
points in Ill., Ind., the southern peninsula of Mich., N. Y., Pa., 
and a specified portion of W. Va., and roofing materials from 
Cook county, I1l., South Bend, Ind., Tonawanda, N. Y., and De- 
troit, Mich., to Cleveland, O., over irregular routes. 

*MC 21764 Sub. 4, Harmon Leonard, dba Southway Freight 
Service, Seattle, Wash. Certificate granted. General commodi- 
ties, with exceptions, between specified points in Wash., on the 
one hand, and points in a described area in Wash., on the other, 
over irregular routes. 

*MC 29867, Sub. 3, Maurice B. Slater, dba Norwich Truck- 
ing Co., Norwich, N. Y. Permit granted. Canned or preserved 
foodstuffs, over irregular routes, from North Norwich, N. Y., 
to New York City, N. Y., and to points in N. J., Pa., Md., Mass., 
Conn., R. I., and D. C., with damaged, refused or rejected ship- 
ments and empty containers on return 

*MC 31044, Sub. 7, Apex Express, Inc., Perth Amboy, N. J. 
Certificate denied. Alcoholic beverages, between Philadelphia, 
Pa., on the one hand, and Baltimore, Md., on the other, over 
irregular routes. 

*MC 89001, Sub. 8, A. W. Kendall, Denver, Colo. Permit 
granted. Petroleum products, in bulk, in tank trucks, over 
irregular routes from and to specified points in Colo., and Wyo. 

*MC 103469, Sub. 7, H. H. Edwards, Scottsbluff, Neb. Cer- 
tificate denied. Petroleum products, over irregular routes, from 
and to certain points or territories in Colo., Neb., and Wyo. 

*MC 106607, David Herman, New York, N. Y. Certificate 
denied. Passengers and their baggage, over regular routes, be- 
tween New York, N. Y., and Lakewood, N. J. 

MC 106886, Tommy Thompson, Fort Worth, Tex. Certifi- 
cate granted. Horses, other than ordinary, and described re- 
lated supplies and equipment and personal effects of attendants, 
trainers and exhibitors, in the same vehicle with such horses, 
between points in Ark., Ill., Ind., Ky., La., Mich., O., and Fex., 
over irregular routes, traversing Mo. for operating convenience. 

*MC 9738, Sub. 1, Amos C. Baer, dba Hagerstown Storage 
and Transfer Co., Hagerstown, Md. Certificate granted, and 
dual operations authorized. Frozen foods, between Hagerstown, 
Md., on the one hand, and, on the other, points in Mass., Conn., 
N.. ¥., N..g., Pa., Del, Va. W. Va. N. C., 5. C., Fenn, Ga., Fia., 
and D. C,, except as already authorized from Hagerstown to 
points in Md., Pa., Va., and W. Va., within 40 miles of Hagers- 
town, over irregular routes. 

*MC 106705, Lewis H. Goodwin, dba H. M. Goodwin & Son, 
Rochester, N. H. Certificate denied. Household goods between 
Rochester and points within 10 miles thereof, on the one hand, 
and, on the other, points in Me., N. H., Vt., Mass., R. I., Conn., 
and N. Y., over irregular routes. Commissioner Lee noted a 
concurrence in the result. 

*MC 30772, Sub. 16, Atlantic States Motor Lines, Inc., High 
Point, N. C. Certificate granted. Commissioner Lee noting a 
dissent. Over irregular routes, cotton yarn from Fork Shoals, 
S. C., to Philadelphia, Pa. 


COMMISSION ORDERS 


MC 61016, Sub. 7, Peter Pan Bus Lines, Springfield, Mass. Reopened 
for further hearing on January 30, at 9:30 o’clock a. m., at Federal 
Building, Springfield, Mass., before Joint Board 22. 

MC-C 511, Reynolds Metals Co. vs. R-C Motor Lines, Inc. Copy of 
a certain letter, identified as Complainant’s Exhibit No. 4, which was 
rejected by examiner at hearing on April 1, 1946, received in evidence 
and made a part of record in proceeding. Petition of complainant for 
further hearing, denied. 

MC-FC 22973, Ralph M. Bowman, Transfer, A. B. C. Truck Lines, 
Inc., MC-FC 22974, Carl D. Hagaman, Transfer, A. B. C. Truck Lines, 
Inc. Application dismissed. 


FF-116, Davies, Turner & Company, Freight Forwarder Application. 
Applicant granted leave to file a petition for reopening and reconsidera- 
tion and to submit additional evidence with respect to modification of 
permit issued to it on June 26, 1946, so as to grant it authority to 
service also Alameda, Los Angeles Harbor, Oakland, and Richmond, 
Calif., Portland, Ore., and Vancouver, B. C., on or before February 3. 

1. & S. M-2627, Household goods in United States. Petition of re- 
spondents seeking suspension order of January 31, 1946. denied. 

MC-F 3011, W. F. Carey and B. B. Beveridge, control; Commercial 
Carriers, Inc., lease, George F. Burnett Co., Inc. Time for filing peti- 
tions for reconsideration, extended to January 13. 

No. 29324, El Rey Products Co. vs. Alton & Southern R. R. et al. 
Time for filing petitions for reconsideration extended to February 28. 

MC 52770, Sub. 3, Merrill M. Pregler and Louise J. Fosse, extension, 
Iowa. Reopened for further hearing. 
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No. 29030, Chicago and North Western Ry. vs. Ann Arbor et al., 
and No. 29045, Ann Arbor Railroad et al. vs. C. & N. W. Order of 
July 25, 1945, vacated without prejudice to rights of any party to these 
proceedings to petition for reinstatement thereof. 

No, 29304, Glidden Co. vs. G. N. et al. Reopened for further 
hearing. Order of March 27, 1946, further modified so as to postpone 
effective date thereof until further order of Commission. 

MC 94836, Armand A. Paquette, common carrier application. 
opened for further proceedings. 


Re- 


FINANCE APPLICATIONS 

Finance No. 15550, supplemental. Baltimore & Ohio asks authority 
to assume obligation and liability in respect of $3,310,000 equipment 
trust certificates, under bid of Halsey, Stuart & Co., Inc., of 99.401 per 
cent of the principal amount, the certificates to bear dividend rate of 
2 per cent a year. 

Finance No. 15574, Chesapeake & Ohio Railway Co. asks authority 
to assume obligation and liability in respect of $2,300,000 of serial 
equipment trust certificates, to be dated February 15, and to mature 
annually in ten installments. The proceeds are to be used to provide 
funds for not to exceed 80 per cent of the cost of 13 freight locomo- 
tives, with 21,000-gallon tenders, estimated to cost $2,950,220.76. The 
applicant said it was advertising for bids for the certificates, to be 
not less than 99 per cent of the aggregate par. 

MC F-3370, McNamara Motor Express, Inc., of Kalamazoo, Mich., 
asks authority to purchase certain operating rights of George H. 
Mickow, dba Hammond Motor Express, of Hammond, Ind. 

MC F-3371, C. D. Moore, of Zanesville, O., asks authority to purchase 
certain operating rights of C. R. Mahoney and James C. Sprague, dba 
Mahoney Transfer, of Marietta, O. 

Finance No. 15578, The Pennsylvania Railroad Co. asks authority to 
assume obligation and liability in respect of $14,970,000 of equipment 
trust certificates, to cover not exceeding 80 per cent of the cost of 15 
diesel-electric locomotives, 57 passenger cars, and 1,100 box cars. The 
box cars, according to the application, will be built in the company’s 
shops. The certificates will be dated February 1, and will mature in 
15 equal annua! installments. Competitive bids have been asked, no 
bid to be less than 99 per cent of par. 


PETITIONS FOR REHEARING, ETC. 

1. & S. 4208, Grain To, From and Between Southern Territory, 
17000, Part 7-A, Grain and Grain Products to and Within Southern 
Territory. New Orleans Traffic and Transportation Bureau asks for 
leave to withdraw that portion of its Motion for Order to Show Cause 
dated April 22, 1946, appearing opposite ‘*(2)’’ on page 2 thereof, and 
under III on pages 8 to 10 thereof in so far as it relates to mixed feeds. 

No. 13535 et al., Consolidated southwestern cases. Defendant car- 
riers operating in southwestern territory ask for approval under Finding 
27 in 123 I. C. C. 203, et seq. to permit application to and from West 
Lake Charles and West Lake, La., via all-rail, rail-water and rail-water- 
rail routes same rates as are currently applicable to and from Lake 
Charles, La. 

1. & S. 5419, Reciprocal switching, Lima, Ohio, Protestant. Con- 
sumers Co., asks Commission to decide investigation without further 
proceeding, and to issue an order making permanent previous order of 
July 29, 1946. 

No. 13535 et al., Consolidated southwestern cases. Defendant car- 
riers operating in southwestern territory ask for modification of findings 
and orders in 123 I. C. C. 203, et seq. by eliminating therefrom ‘‘Latex 
(liquid crude rubber) carloads,”’ or as an alternative, for approval under 
Finding 27 to permit establishment of reduced rates to Miami, Okla., 
and Waco, Tex., from certain named origin points. 

No. 29237, Morton Salt Co. vs. P. H. & D. et al. Defendants, Pere 
Marquette Ry. and Grand Trunk Western Ry., ask for reconsideration by 
and argument before entire Commission. 

No. 13535 et al., Consolidated southwestern cases. Defendant car- 
riers operating in southwestern territory ask for modification of find- 
ings and orders in 123 I. C. C. 203, et seq. by eliminating magnesium 
alloy, salvaged from cracking iron and steel noses from M-50 bomb 
bodies, loose or in packages, straight carloads, and assembly bomb nose 
bodies M-50-X-A3, assembly bomb nose bodies M-50-A2, loose or in 
packages, straight or mixed carloads. 

No. 29433 et al., Mobile Traffic Association vs. Ga. & Fla. et al. 
Agent R. G. Raasch on behalf of defendants and carriers parties to ICC 
514 asks for postponement of effective date of order of November 7, 1946. 

No. 29584, F. W. Stock & Sons et al. vs. C. M. St. P. & P. et al. 
a ask Commission to strike certain portions of complainants’ 

rief. 

No. 29627, First National Stores, Inc., vs. Boston and Maine Rail- 
road et al. Complainant asks Commission to dismiss complaint. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 15536, Carbon County Railway 
Co. Acquisition and Operation, authorizing acquisition and operation by 
the Carbon County Railroad Co. of a line of railroad in- Carbon and 
Emery counties, Utah. Approved. 

Report and order in F. D. No. 15503, Passaic & Delaware Extension 
Railroad Co. Control, authorizing acquisition by the Delaware, Lacka- 
wanna & Western Railroad Co. of the Passaic & Delaware Extension 
Railroad Co. through ownership of stock, conditions prescribed re pro- 
tection of employees. Approved. 

Report and order in F. D. No. 15506, Lyon Van & Storage Co. 
Notes, granting authority (1) to issue not exceeding (a) $532.812.91 of 
promissory notes, including therein $201.812.91 of short-term notes, to 
replace a like aggregate amount of outstanding notes, and (b) $100.000 
of short-term notes to be sold at par and the proceeds thereof used by 
the applicant for its eorporate purposes, and (2) to renew from time 
to time said short-term notes in aggregate amount of not exceeding 
$300,000. Conditions prescribed. Approved. 

Report and order in F. D. 15550, Baltimore & Ohio Railroad Equip- 
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ment Trust Certificates, granting authority to assume obligation and 
liability as guarantor, in respect of not exceeding $3,310,000 of Balti- 
more & Ohio Railroad equipment-trust certificates, series S, to be 
issued by the Girard Trust Co., as trustee, and sold at 99.401 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 15554, Toledo, Peoria & Western 
Railroad Note, granting authority to issue and to renew at par a 
promissory note for not exceeding $300,000 to evidence a loan of a 
like amount, the proceeds to be used for working capital. Approved. 


MOTOR FINANCE CASES 

MC F-3336, David C. Hall—Purchase—Trinity Motor Freight Lines; 
David C. Hall—Control; D. C. Hall Transport, Inc.—Lease—David C. 
Hall. Application for authority under section 210a(b) of D. C. Hall 
Transport, Inc., of Fort Worth, Tex., for temporary operation of the 
motor-carrier rights of Trinity Motor Freight Lines, of Dallas, Tex., 
denied. 

MC F-3359, Dana L. Clark, Jr.—Purchase—H. L. Webster (Myrl 
H. Webster, Administrator). Application for authority under section 
210a(b) of Dana L. Clark, Jr., doing business as Blue Line Express, 
of Nashua, N. H., for temporary operation of motor-carrier rights 
of H. L. Webster (Myrl H. Webster, Administrator), doing business as 
H. L. Webster & Sons, of West Camden, N. H., denied. 

MC F-3290, Hugh J. McPhee—Control; American Stevedore Co.— 
Purchase—Frank Graham and Walter Graham (Mabel I. Graham, Ex- 
ecutrix). Purchase by-American Stevedore Co., San Francisco, Calif., 
of the operating rights of Frank Graham and Walter Graham (Mabel I. 
Graham, Executrix), dba F. and W. Graham, also of San Francisco, 
and acquisition of control of the rights by Hugh J. McPhee, San 


Francisco, through the purchase, approved and authorized, subject to 
condition. 


Suspended Tariffs 


(Designation of a tarift below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2714, Chemicals—Pacific Coast States, from 
January 9, to August 9, certain schedules published on 4th 
revised page 114 to tariff MF-I. C. C. No. 20 of Pacific Inland 
Tariff Bureau, Inc., Agent, Portland, Ore. The suspended sched- 
ules propose to cancel any-quantity commodity rates on chem- 
icals from Los Angeles and San Francisco, Calif., to seventeen 
points in Oregon and Washington, and in the reverse direction, 
and to apply higher class rates in lieu thereof. 

I. and S. M-2715, Stopping-In-Transit—Watson Bros. Trans- 
portation Co., from January 15 to and including August 14, 
certain schedules published in tariff MF-I. C. C. No. 85 of 
Watson Bros. Transportation Co., Inc., Omaha, Neb. The sus- 
pended schedules propose to establish a rule providing that a 
shipment may be stopped in transit for partial unloading at 
certain points in Minnesota without providing additional charges 
for such service. 


Railroad Abandonments 


Gainesville Midland 


In a proposed report in Finance No. 15374, Gainesville 
Midland Railroad Co. abandonment, Examiner A. G. Nye has 
recommended that division 4 of the Commission authorize aban- 
donment by the applicant of a branch line of railroad between 
Monroe and Belmont, 32 miles, and operation under trackage 
rights over certain terminal facilities of the Georgia Railroad 
at Monroe, all in Hall, Jackson, Barrow, and Walton counties, 
Ga. ; 

The examiner said previous owners of the line had sought 
to abandon the line and that authorization to abandon it as to 
interstate and foreign commerce had been granted in Gaines- 
ville Midland Reorganization, 131 I. C. C. 355, in 1927. On 
reconsideration, he said, the order and certificate were vacated 
May 8, 1928, 138 I. C. C. 585. 

Dealing with the opposition of protestants, the examiner 
said the detrimental effect they claimed would follow on aban- 
donment of the line were not of controlling importance, but that 
it was significant to note the extent the line had been used by 
those advancing the contention. In 1945, he said, revenues at 
Braselton, Hoschton, and Bethlehem, where there would be no 
direct rail service, were $4,364, $4,647, and $353, respectively. 


At Winder and Monroe, served by other railroads, he said cor- | 
responding revenues were $23,362 and $25,705. He said many § 
concerns in the area now used trucks for local deliveries and | 
long-distance hauling because that form of transportation was § 
quicker and cheaper than by rail. These factors, he said, un- | 
doubtedly would motivate the same shippers hereafter despite 


the testimony that the line would be favored with their patron- 
age in the future. 


The examiner said the record afforded no ground to con- 


clude that the applicant’s railroad in its entirety could be oper- 
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ated profitably, adding that traffic conditions appeared favor- 
able for continued operation of the Belmont-Athens segment, 
but that there was little probability the Belmont-Montour 
branch would provide sufficient traffic to warrant its retention 
in service. 

Authority to abandon the involved line should be made 
subject to the condition that the railroad company would sell 
the line, or any portion of it, to any responsible person, firm or 
corporation, offering to purchase it for continued operation 
within 40 days from the date of the certificate, and willing to 
pay not less than the net salvage of the property they might 
seek to acquire for such purpose, the examiner recommended. 


D. V. & S. 


The Delta Valley & Southern Railway Co. has asked the 
Commission for authority to abandon a portion of its line of 
railroad between a point 1,320 feet west of the point at which 
its right-of-way intersects the section line between sections 26 
and 27, township 11 North, range 9 east, in Mississippi county, 
Ark., and extending to the western terminus thereof, approxi- 
mately 11 miles. The applicant said abandonment was sought 
because undermaintenance had made that portion of the line 
unsafe for operation. It said it had not had funds with which 
to repair the line and that the cost of repairs and maintenance 
would greatly exceed any possible revenues from traffic. 


P, M.-C. & O. Merger Argued 
Before Commission Division 


Division 4 of the Commission heard argument January 10 
in Finance No. 15228, Pere Marquette Railway Co. Merger, 
etc., in which the Commission’s Bureau of Finance has recom- 
mended approval of a proposed merger of the properties and 
franchises of the P. M. into the C. & O. for ownership, man- 
agement, and operation, with certain conditions (see Traffic 
World, Nov. 9, p. 1213). 

J. C. Kauffman and John C. Shields appeared for the ap- 
plicants. Emmet J. Brennan, Carl McFarland, and A. G. Berse 
represented dissenting stockholders. Donald D. Wilson, who 
described himself as one of three independent directors of the 
Missouri Pacific, asked the Commission to adopt a recommen- 
dation of the bureau that Alleghany Corporation, holding com- 
pany of the C. & O., be required to deposit its M. P. stock with 
an independent voting trustee as a preliminary to approval of 
the merger. 

Among other things, Mr. Kauffman said the merger would 
produce immediate savings of about $300,000 a year, and that 
potential savings were more than double that amount. More 
important, he said, were the economies that “probably can be 
realized through a refinancing of Pere Marquette’s outstanding 
bonded indebtedness on the basis of C. & O. credit.” 

He said the proposal involved an end-to-end unification 

and was a natural extension of the C. & O. lines. He said 
there were, perhaps, no two railroads located in the same gen- 
eral territory between which there was less competition. The 
terms of exchange, he said, were fair and reasonable, and as- 
serted, at one point, that “on the basis of the market prices 
for the C. & O. stocks to be issued to P. M. stockholders, 
C. & O. is paying approximately 24 times reported earnings 
and 25% times adjusted earnings as consideration for the P. M. 
property.” He said all classes of Pere Marquette stockholders 
were giving up an unknown quantity in return for the practical 
certainty of assured dividend returns on the C. & O. stocks 
they would receive in the merger. 
_ As counsel for Alleghany Corporation, Mr. Kauffman, deal- 
ing with the requirement that Alleghany deposit its Missouri 
Pacific stock with an independent voting trustee, said the hold- 
ing of that common stock did not represent any degree of 
control of the M. P., and did not represent any voice in the 
management of its properties. He said Alleghany had com- 
mitted itself to deposit the stock with Chase National Bank 
under an existing trust under which the Commission required 
it to deposit all voting stocks of carriers not affiliated with the 
C. & O. He said Alleghany would make the deposit without 
any further order from the Commission, but that, under the 
circumstances, the recommended conditions in the proposed re- 
port would not serve any useful purpose and would merely en- 
tail additional and unnecessary expense to Alleghany. He asked 
that no such condition be imposed in the final report. 

Mr. Shields said, in a suggestion of the Bureau of Finance 
in the proposed report that the merger would amount, in ef- 
fect. to a dissolution of the P. M., the word “dissolution” was 
used “loosely,” and should be given its legal meaning, which, 

e said, was “disintegration.” He agreed with Commissioner 
Mahaffie, that no matter what term was applied to the pro- 
posal, the laws of Michigan would govern. However, he said, 
it was of interest because of the position of the intervening 
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stockholders as to what they should receive, and insisted that 
the proposal was a merger and not a dissolution. 

He asserted that intervening stockholders could not claim 
hardship until they put the facts before the Commission as to 
when they bought the stock. 

Mr. McFarland, representing holders of 2,100 shares of 
P. M. preferred stock, said the terms of exchange were not 
just and reasonable; that they deprived preferred shareholders 
of contract rights; that they violated the terms of the Mich- 
igan law,-requiring that interveners be paid par, plus accrued 
dividends, in cash, on a transaction such as was proposed; and 
that the proposed report wrongly suggested that the Commis- 
sion decline to exercise its exclusive, plenary jurisdiction in 
the matter. 

A. G. Berse, representing a preferred stockholders pro- 
tective committee, said, among other things, that the terms of 
the merger had been arrived at hastily. 

Emmet J. Brennan, representing another intervening stock- 
holder, said the C. & O. would issue $28,000,000 par value of 
securities for assets amounting to $57,000,000 more than the 
issue. In answer to questions from the bench as to what he 
thought the Commission ought to do, Mr. Brennan said he 
asked the Commission to find that the terms of the exchange 
were not fair and reasonable to the minority. He said the 
applicants had “played down” the P. M. earnings, and observed 
that, while they cited earnings of $600,000 for the P. M. for 
the first 11 months of 1946, he wondered if they knew that 
railroads like the New York Central and the Southern Pacific 
would have deficits for that year. He also said the Commission 
should investigate division arrangements between the P. M. 
and the C. & O. At one point he said Robert R. Young, chair- 
man of the Alleghany board, was “fighting to put the P. M. in 
the grave.” 


Prehearing Conference on Water 
Competitive Rates Discussed 


Chairman Smith, of the Maritime Commission and H. C 
Barron, counsel, Western Traffic Executive Committee, have 
acknowledged a letter written by Chairman Aitchison, of the 
Commission, containing suggestions for a prehearing confer- 
ence in No. 29663, Transcontinental Rail Rates, and No. 29664, 
Intercoastal Water Rates (see Traffic World, Jan. 4, p. 18). 

Mr. Barron had written Commissioner Aitchison, in De- 
cember, then acting chairman in the absence of Chairman 
Barnard, suggesting preparation of the agenda for a prehearing 
conference, to which Commissioner Aitchison replied with 
suggestions of his own. In reply, Mr. Barron said the com- 
missioner’s letter was entirely satisfactory adding that he 
appreciated “your comments which will be very helpful in 
progressing the prehearing conference.” 


The Maritime Commission chairman also said he felt 
if the suggestions were followed the prehearing conference 
would accomplish much. The two proceedings were instituted 
as a result of a request of the Maritime Commission for an 
investigation of all water-competitive railroad rates and prac- 
tices. 

Chairman Smith’s letter follows: 


I wish to thank you for sending me a copy of your letter of Decem- 
ber 20 to Mr. H. C. Barron relative to the prehearing conference on 
January 17 in the above entitled proceeding. If your suggestions are 
followed by the parties, I feel sure that much will be accomplished at 
the prehearing conference and that considerable burden will be removed 


- from your Commission. 


One of the suggestions in your letter seems to me to be particularly 
important in this proceeding. The procedure evidently contemplated 
by section 5(b) of the administrative procedure act for, the compromise 
and settlement of matters in dispute would seem to be peculiarly suit- 
able in this instance, especially in connection with the prehearing con- 
ference. It particularly commends itself to the interests of the Maritime 
Commission and the water carriers because of the extreme urgency 
for quick relief, due to the imminent expiration of governmental operat- 
ing authority on February 28. Our cost studies and estimates indicate 
that the lines will continue to operate at substantial losses after that 
date although rate increases effected pursuant to your Commission’s 
decision in Ex Parte 162 (Increased Railway Rates, Fares, and charges, 
1946) will materially reduce the extent of such losses. 

Although we are confident that the outcome of Ex Parte 164 (Water 
Competitive Rail Rates) will permit substantial upward adjustments 
in water rates, we nevertheless continue to be concerned over the 
present inability of water carriers to meet operating costs even where 
voyages are at or near maximum cargo capacity. We have attempted 
to exhaust every means available to us for increasing rates and reve- 
nues before March 1 and have also instructed the steamship lines operat- 
ing as agents of the Maritime Commission to pursue every remedy 
available to them. 

In connection with your recent decision in Ex Parte 162, I have 
been informed that some of the water carriers have petitioned your 
Commission for reconsideration of the suggestion put forward by them, 
urging that the railroads be granted the full 25 per cent increase 
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requested in their petition applicable to rates on the commodities com- 
petitive with water carriers which have been alleged to be unduly 
depressed. If this is practicable, it would, of course, provide an imme- 
diate-measure of additional relief to the water carriers. Although your 
decision in this case indicated that the complicated issues raised by 
the intervening water carriers would be disposed of in Ex Parte 164 
and not dealt with in the principal case, nevertheless it seems possible 
that the water carriers’ contention may merit your reconsideration in 
view of the fact that legislative action is now necessary to continue 
government operation beyond March 1, and it is highly problematical 
whether Congress will have sufficient time to act before the deadline. 
I have felt that the serious plight of the water carriers justifies my 
making this suggestion for your Commission’s consideration. 

I wish to take this opportunity to reaffim this commission’s offer to 
furnish all assistance possible to your Commission in the proceedings 
in Ex Parte 164. 

I am sending a copy of this letter to the National Industrial Traffic 
League, the Association of American Railroads and Messrs. George H. 
Muckley, H. C. Barron and Alfred S. Knowlton. 


Final Hearings Held on Forwarder 
Compensation of Motor Carriers 


Examiners P. O. Carter and J. J. Williams closed the Com- 
mission’s hearings in No. 29493, Freight Forwarders—Motor 
Common Carriers, Agreements, on January 9, and set March 
12, as the date on which briefs were to be filed. The final hear- 
ings, held in Washington, were in the nature of a “clean-up” 
following other hearings in different cities and included a pres- 
entation of cost data relative to the handling of freight-for- 
a traffic by motor carriers (see Traffic World, Janu- 
ary 11). 

The examiners also fixed February 10, as the date for 
submission of a proposed order for consideration by the Com- 
mission in drafting its order in this proceeding, an investiga- 
tion instituted pursuant to the amendment of section 409 of 
the interstate commerce act. The amendment permitted estab- 
lishment of special arrangements for compensation by freight 
forwarders of motor carriers whose services they used, if ap- 
proved by the Commission. The proposed orders were to in- 
clude suggestions as to the form and content of the Commis- 
sion’s order and were to be submitted by each of the approxi- 
mately 68 interested parties both to the Commission and to 
each of the other interested parties. The examiners said their 
submission by February 10, would afford opportunity for dis- 
— of the orders in the briefs to be filed about a month 
ater. 

At the final hearing the examiners permitted physical in- 
corporation in the record of the entire 25 volumes, each about 
six inches thick, of returns regarding compensation of motor 
carriers made by freight forwarders in compliance with a Com- 
mission order in the proceeding. At previous hearings there 
had been discussed the possibility of either admitting these 
records in their entirety or incorporating designated portions 
by reference, although no formal ruling had previously been 
made. 


A. T. A. Requests Denied 


The examiners, in the closing hours of hearings, denied 
three requests made by Samuel W. Earnshaw, representing the 
American Trucking Associations, Inc. Mr. Earnshaw said he 
desired to introduce a late-filed exhibit to show the average 
class-ratings of freight forwarder traffic as based on data as- 
sembled by the forwarders in a form containing information 
furnished by individual forwarders. The forwarder representa- 
tives objected to the introduction of this exhibit on the ground 
that the commodity descriptions in their data were so general 
that an accurate picture could not be obtained from them. The 
objection was sustained and Mr. Earnshaw then asked permis- 
sion to introduce a late-filed exhibit to designate the commodi- 
ties treated in the forwarder returns. When this request was 
denied, Mr. Earnshaw made a final request that he be permit- 
ted to have the forwarder returns reproduced and that the 
hearing be adjourned to January 10, for the purpose of receiv- 
ing the reproduced copies in the record. The examiners, how- 
ever, refused to postpone the hearings further and reminded 
Mr. Earnshaw that his clients had had since November 23, to 
prepare and offer such exhibits as he mentioned. 


The examiners permitted to be introduced by reference 
certain returns made by railroads with respect to freight for- 
warder traffic for the years 1943 and 1944. The material had 
appeared in reports described as “Rail Freight Commodity 
Statistics” filed with the Commission some time ago. This was 
objected to by forwarder representatives, who indicated that 
the returns did not represent more than 80 per cent of the 
forwarders. 

Carl Jackson, assistant general manager of the A. T. A., 
testified on the last day of hearing from an exhibit he had 
submitted in No. 28300, Class Rate Investigation—1939, with 
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respect to average ratings of less-than-truckload motor-carrier 
class and commodity traffic. 


Cc. & B. ASKS PASSENGER AUTHORITY 


The Cleveland & Buffalo Steamship Co., by an application 
in W-945, Sub. 1, has asked the Commission for authority to 
institute seasonal passenger service between June and Sep- 
tember over regular routes between Chicago, Ill., and Benton 
Harbor and St. Joseph, Mich., including non-stop excursion 
cruises on Lake Michigan from and returning to these ports. 
The applicant said it had conducted the aforementioned opera- 
tions under temporary authority until Labor Day, 1946. 


CAR SERVICE HEARING REASSIGNED 

Hearing in No. 29669, Car Service—Freight Cars, assigned 
for hearing February 4, before Examiner Rice, at Washington, 
D. C., has been reassigned for hearing before the same examiner 
in Washington, March 18. 

The investigation, instituted by the Commission in response 
to a suggestion of Director Johnson, of the Office of Defense 
Transportation, is for the purpose of determining whether or 
not car service rules and practices are efficient, or require 
changes with a view to more efficient use of freight cars (see 
Traffic World, Jan. 11, p. 88). 





No. —r Sup. 6, Geo. A. Hormel & Co., Austin, Minn., vs. Santa Fe 
et al. 


Alleges rates on fresh meats, packinghouse products, edible lard, 
lard compounds, edible tallow, oleo oil, and oleo stock, between 
Dallas, Tex., and points in California, Oregon and Washington in 
violation of section 1. Asks cease and desist order, rates, and 
reparation of $3,000, plus damages that may accrue on shipments 
after date of complaint. (Warren H. Wagner, 719 Investment Bldg., 
Washington 5, D. C.) 

No. 29675, Hicks Rubber & Salve Co., Fort Worth, Tex., et al. vs. 
A. & S. et al. 

Allege failure of defendants to permit stopping of carload ship- 
ments of scrap rubber at St. Louis, Mo.; E. St. Louis, Ill.; Fort 
Worth, Tex.; Little Rock, Ark.; Memphis, Tenn., and Tulsa, Okla., 
for sorting, grading, cutting, storing and reshipment to points in 
Delaware, Illinois, Indiana, Kentucky, Maine, Maryland, Massachu- 
setts, Michigan, Missouri, New Hampshire, New Jersey, New York, 
Ohio, Pennsylvania, Rhode Island, Tennessee, Vermont, Virginia, 
West Virginia and Wisconsin, originating in Arkansas, Louisiana, 
New Mexico, Oklahoma, and Texas, in violation of sections 1, 3, 
and 305, shippers alleging that on transit shipments moving in 
connection with the barge lines they are required to pay the all- 
rail rate in addition to transit charges. (Ed. P. Byars, 155 E. Ninth 
St., Fort Worth, Tex.) 


No, 29672, E. J. Stanton & Son, Glendale, Calif., et al. vs. Southern 
Pacific et al. 
Rates on numerous shipments of balsa lumber, carloads, from 
. May 22, 1943, to February 24, 1945, in violation of sections 1, 4, 
and 6. Ask cease and desist order, rates, and reparation of $6,000. 
(E. W. Cox, 541 S. Spring St., Los Angeles, Calif.) 
No. 29673, Lloyd A. Fry Roofing Co., Chicago, Ill., vs. Canadian Na- 
tional Railway Co. et al. 

Rates on numerous carload shipments of roofing granules (crushed 
slate) received at Compton, Calif., from Poultney, Vt., in the period 
January 2, 1943, to November 2, 1944, in violation of section 6. Asks 
cease and desist order, and, because complaint presents questions 
of tariff interpretation only, shortened procedure. (Arthur A. 
Lutz, 1451 W. Argyle St., Chicago 40, Ill.) 

No. 29674, City of Buffalo, N. Y., vs. New York Central. 

Alleges demurrage charges for 915 days at $5.50 a day on car- 
loads of coal received at Buffalo from mines in Pennsylvania and 
West Virgiinia, in the period from about January 1, 1945, to March 
31, 1945, and excess debits of 283 car days at $2.20 a day, in violation 
of section 1. Asks reparation. (Frank C. Maloney, Corporation 
Counsel, 1100 City Hall, 65 Niagara Square, Buffalo 2, N. Y.) 

No. 29676, Vulcan Corporation, Cincinnati, O., vs. C. & N. W. et al. 

Charges on numerous carloads of maple logs, shipped since Janu- 
ary 1, 1943, from points in Michigan to Antigo, Wis., in violation 
of sections 1, 2, 3, and 6 in that charges to receivers other than 
complainant were computed at weights different and lower than 
weights of shipments to complainant. Asks cease and desist order, 
weights and reparation. (A. J. Giese, President, Vulcan Corpora- 
tion, First National Bank Bldg., Cincinnati, O.) 

MC C-882, Increas¢és—Middle Atlantic-New England territories. 

Investigation instituted by the Commission, division 2, into in- 
creased rates and charges on shipments within Middle Atlantic 
States territory, and from Middle Atlantic States to New England 
territory, and in the reverse direction (see elsewhere). 
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Proposed Reports in Motor 
Revocation Proceedings 


A group of eight proposed reports has been issued by the 
Commission in investigation proceedings dealing with motor 
common and contract carrier operations, in which recommenda- 
tions are made that the common carrier respondents be found 
not to be rendering reasonably continuous and adequate service 
under certificates granted by the Commission, and all the re- 
spondents, both common and contract, be found not to be in 
compliance with the requirements of section 215 of the inter- 
state commerce act and the Commission’s rules and regulations 
thereunder governing the filing and approval of surety bonds, 
policies of insurance, or other evidence of financial responsibility 
for the security and protection of the public. 


The reports suggested that each of the respondent common 
carriers be ordered to institute reasonably continuous and ade- 
quate service and both types of carriers comply with the re- 
quirements of section 215 and the Commission’s rules and reg- 
ulations thereunder, all within 60 days from the effective date 
of orders to be entered by the Commission, failing in which 
outstanding certificates or permits be revoked. 

The common carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-713, Lee Oster, Stratton, Ontario, Canada (MC 93561), forest 
products, between the boundary of the United States and Canada at 
International Falls, Minn., and International Falls, over irregular routes. 

MC C-827, Lorenzo V. Smith, Idaho Falls, Ida. (MC 89337), coal, 
from Wyoming mines within 35 miles of Alpine, Wyo., to Pocatello, 
Ashton and Spencer, Ida., over regular and irregular routes. 

MC C-829, George P. Jones, Malad, Ida. (MC 100493), sugar beet 
pulp, in the season extending from December 1 to February 28, inclu- 
sive, over irregular routes, from Garland, Utah, to points in Oneida 
county, Ida., with no transportation for compensation on return. : 

MC C-850, Luigi Giannotti and Martha Giannotti, dba White Star 
Bus Co., Brooklyn, N. Y: (MC 100746), passengers and their baggage, 
in charter operations, over irregular routes, from Brooklyn, N. Y., to 
points in Conn., N. J., Pa., Mass., and Del., and return. 

MC C-852, Gerold Robert Abbey, dba General Transfer Co., Toledo, 
O. (MC 39585), general commodities, with exceptions, over irregular 
routes, between Toledo, Maumee and Rossford, O., and between points 
in those cities. 

MC C-672, Ottis Stinson, dba Stinson Transfer, Keen Mountain, Va., 
Garland B. Keen, administrator (MC 104586), specified commodities, 
from and to various points in Ky., Va., and W. Va., over irregular 
routes, 


The contract carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-681, Herbert M. Johnson and Stephen A. O’Connell, dba Con- 
tinental Cartage Co., Chicago, Ill. (MC 2885), building material, over 
irregular routes, from Hobart and Brazil, Ind., to points and places in 
defined areas of Ind. and Ill. 

MC C-792, Central Improvement Co., Waukegan, Ill. (MC 22190), 
building materials, in bulk, and cement and lime, in packages, from 
Libertyville, Ill., to points and places in Racine and Kenosha counties, 
Wis.; limestone, from Ives, Wis., to points and places in Ill., on and 
east of U. S. highway 14, but not including points in Chicago and 
Evanston, Ill., and briquettes, from Milwaukee, Wis., to points and 
Places in-Ill., on and east of U. S. highway 14, but not including points 
in Chicago and Evanston, Ill., all over irregular routes, and return 
with no transportation for compensation. 


Proposed Reports 


Phosphate Rock 


No. 29401, Armour & Co. vs. Aberdeen & Rockfish et al. 
By Examiners F. M. Weaver and A. J. Banks. Recommend 
finding assailed rate of $8 a ton to Joliet, Ill., on shipments of 
phosphate rock from Florida points, from June 25, 1942, to May 
24, 1944, not unreasonable and that there was no proof of 
damage in any specific amount caused by undue prejudice of 
Joliet and alleged undue preference of East Chicago. Also 
recommend that the Commission find the assailed rates to Chi- 
cago Heights, Joliet, and Calumet, on and after January 11, 
1945, had been, were, and would be unreasonable to the extent 
they had exceeded, exceeded, or might exceed $7.25, plus the 
general increases of 1946 on and after July 1, 1946. Recommend 





reparation in the amount of the difference between the charges 
paid those at rates recommended to be found reasonable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


Pennsylvania (Hatfield)—-MC 107506, Durrell B. Delp. 
Certificate proposed. Over irregular routes, passengers and 
their baggage, in the same vehicle, in charter operations, from 
points in the Borough of Lansdale, Montgomery county, Pa., 
and points within five miles of that borough, to points in 
N. Y., N. J., Del., Md., Va., and Washington, D. C., and return 
to points of origin. 

New York (Ninevah)—MC 107479, Frank M. Bradley. Cer- 
tificate proposed. Over irregular routes, (a) ordinary live- 
stock, and (b) livestock, other than ordinary livestock, and 
in the same vehicle with such livestock, mascots, personal 
effects of attendants, trainers, and exhibitors, and supplies 
and equipment used in the care and exhibition of such live- 
stock, between points in N. Y., Pa., Conn., and N. J. 

New Jersey (East Orange)—-MC 107406, Tom Heath and 
Charles E. Smith. Denial of certificate proposed. General com- 
modities, with exceptions, between points in Essex county, N. J., 
on the one hand, and, on the other, New York, N. Y., over 
irregular routes. 

Virginia (Woodstock) MC 107355, Dysart’s Transfer. De- 
nial of certificate proposed. (1) Fertilizer from Baltimore, Md., 
and Washington, D. C., to Woodstock, Mt. Jackson and Stras- 
burg, Va.; (2) coal from Elk Garden, W. Va., Georges Creek; . 
Md., Pottsville and Westwood, Pa., and points within 25 miles 
thereof, to points and places in three Va. counties; (3) Alfalfa 
meal from Easton and Allentown, Pa., to Edinburg, Va. and 
‘points within three miles thereof, Woodstock, Mt. Jackson, 
Harrisonburg, Luray, Winchester, and Broadway, Va.; (4) 
meat scraps from Philadelphia, Pa., to Edinburg and points 
and places within three miles thereof, Woodstock, Mt. Jackson, 
Harrisonburg, Luray, Winchester, and Broadway; (5) live 
poultry from Woodstock to New York, N. Y., and Philadelphia, 
Pa.; (6) poultry and livestock feed from York, Pa., to Wood- 
stock, Mt. Jackson, Winchester and Strasburg, and between 
Winchester and Mt. Jackson, Strasburg and Woodstock; (7) 
apples from Mt. Jackson to Charles Town, W. Va.; (8) spray 
materials from Charles Town to Mt. Jackson, and (9) livestock 
from points and places in six Va. counties to Baltimore, Md., 
Jersey City, N. J., Kingston, N. Y., Lancaster, York Springs, 
Harrisburg, Allentown, Milton and Philadelphia, Pa., and 
from Fairfax and Ehrhardt, S. C., to Harrisonburg, Va. 

New Hampshire (Exeter)—-MC 107309, Kenneth F. Rohr, 
dba Rohr Transportation or Express, Denial of certificate 
proposed. General commodities, with exceptions, in bulk, be- 
tween Exeter and Boston, Mass., over a described route, serving 
all intermediate points. 

Indiana (Goshen)—MC 107275, Harley D. Thomas and 
Claude Thomas. Permit proposed. Sand, gravel, and ready- 
mixed concrete from points in Elkhart county, Ind., to points 
in Cass, St. Joseph, and Berrien counties, Mich., over irregular 
routes, with rejected shipments on return. 

__ Kansas (Severance)—MC 107255, Roy W. Gutzman. Cer- 
tificate proposed. Over irregular routes, (1) livestock and farm 
machinery and parts therefor between points within 10 miles 
of Severance, not including Severance, on the one hand, and, 
on the other, St. Joseph, Mo.; (2) feed, building materials, and 
coal from St. Joseph to points within 10 miles of Severance, not 
including Severance; and (3) unmanufactured agricultural com- 
modities from points within 10 miles of Severance, not includ- 
ing Severance, to St. Joseph. 

Oklahoma (Shedler)-—MC 107225, W. N. Cook, dba Coon 
Boiler and Machine Co. Denial of certificate proposed. Machin- 
ery, equipment, materials and supplies used in or in connection 
with, the discovery, development, production, refining, manufac- 
ture, processing, storage, transmission and distribution of. nat- 
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ural gas and petroleum and their products and by-products; 
and machinery, materials, equipment and supplies used in or in 
connection with, the construction, operation, repair, servicing, 
maintenance, and dismantling of pipe lines, including the string- 
ing and picking up thereof, except the stringing or picking up of 
pipe in connection with main or trunk pipe lines, between points 
and places in Okla., Tex., and Kan., over irregular routes. 

Oklahoma (Tulsa)—-MC 106848, Paul D. McCalman and 
O. C. Reed, dba McCalman-Reed. Denial of permit proposed. 
Machinery, materials, supplies and equipment incidental to, or 
used in the construction, development, operation, and mainte- 
nance of facilities for the discovery, development and produc- 
tion of natural gas and petroleum, from Tulsa, Okla., to New 
Orleans, La., and return over a described route, with no trans- 
portation for compensation on return. 

Colorado (Denver)—MC 105953, Sub. 5, Transporters, Inc. 
Certificate proposed. General commodities, with exceptions, be- 
tween points within eight miles of Wichita, Kan., including 
Wichita, over irregular routes. 

Michigan (Lansing)—-MC 72318, Sub. 17, Industrial Trans- 
ports, Inc. Denial of certificate proposed. New automotive 
vehicles, bodies, cabs, chassis, show equipment including dis- 
plays, advertising matter, and all related articles or items, by 
driveaway and truckaway methods, from Willow Run, Mich., 
to points in Ill., Ia., Mich., Ind., Pa., O., W. Va. N, Y¥., N. C., 
and S. C., over irregular routes, traversing Del., Ky., Tenn., 
Md., N. J., and Va., where necessary for operating convenience, 
also rejected shipments on returned movement to Willow Run. 

Massachusetts (Lynn)—-MC 19008, Sub. 4, George P. Har- 
rison, dba Harrison Dispatch Co. Denial of certificate proposed. 
General commodities, with exceptions, between Beverly, Glou- 
cester, Lynn, and Salem, Mass., on the one hand, and, on the 
other, Providence,-R. I., and points in R. I. within 12 miles 
of Providence, over described routes, serving all points within 
12 miles of Providence as off-route points. 

New York (Binghamton)—MC 12345, Carl W. Clark, dba 
Clark’s Travel Agency. Broker license proposed. Recommended 
that applicant’s proposed operations be found those of a broker. 
Passengers and their baggage at Binghamton, Elmira, and 
Ithaca, N. Y.; between those points, on the one hand, and, on 
the other, points in Conn., Del., [ll., Ind., Me., Md., Mass., 
Mich., N. H., N. J., N. Y., Ohio, Pa., R. 1, Vt., Wis., Va., and 
Washington, D. C. 


illinois (Chicago)—-MC 4405, Sub. 163, Dealer’s Transport 

Co., embracing also Same, Sub. 164. Certificate proposed. (1) 

. Commercial freight trailers, chassis, and parts thereof in initial 
movement, in truckaway and driveaway service, from Farming- 
dale, N. Y., to points in Conn., Mass., R. I, Vt., N. M., Me., 
N. Y., N. J., Pa., Md., Del., and Washington, D. C., and from 
points in the New York commercial zone to points in all states 
east of the Mississippi River, including Minn., La., and Wash- 
ington, D. C., and (2) trucks, truck-tractors, and special-purpose 
automotive vehicles in initial movements, in driveaway service 
from New York to points in all states east of the Mississippi 
River, including all points in Minn., La., and Washington, D. C., 
over irregular routes. 

New Jersey (Newark)—MC 3647, Sub. 85, Public Service 
Interstate Transportation Co. Certificate proposed. Passengers 
and their baggage, in round trip special operations, beginning 
and ending at Hackensack, Paterson, Jersey City, Newark and 
Elizabeth, N. J., and extending to Franklin D. Roosevelt Me- 
morial at Hyde Park, Duchess county, N. Y., over irregular 
routes, with no pick-up or discharge of passengers or baggage 
except at the specified N. J. points. 


Louisiana (New Orleans)—-MC 3349, Sub. 6, Anthony J. 
Parrino. Permit proposed. Under U. S. Government contract, 
over irregular routes, (1) dairy products; (2) meats, meat 
products, and meat by-products; and (3) fresh fruits and vege- 
tables, between specified points in La., Miss., Ala., Fla., and Tex. 

Kansas (Wichita)—MC 6, Sub. 4, Leo Weaver, dba Kansas 
City-Wichita Motor Freight. Certificate proposed. General com- 
modities, with exceptions, between points in the Kansas City, 
Mo.-Kan., commercial zone in connection with presently author- 
ized regular-route operations to and from Kansas City, Mo. 


New York (New York)—MC 30333, Sub. 1, George F. 
Meyer. Permit proposed. Frozen foods and groceries, from 
Jersey City, N. J., to New Hyde Park, N. Y., and rejected ship- 
ments and empty containers on return, over irregular routes. 

New Jersey (Carlstadt)—-MC 30209, Sub. 1, John O’Shea. 
Permit proposed. Under individual contract or agreements with 
persons operating wholesale establishments, the business of 
which is the sale and distribution of food, in transporting gro- 
ceries, soaps, and cooking fats, over irregular routes, between 
New York, N. Y., on the one hand, and, on the other, points in 
Hunterson and Somerset counties, N. J. 

Rhode Island (Providence)—MC 30017, Sub. 1, The Arrow 
Lines. Certificate proposed. Passengers and their baggage, and 
express, newspapers and mail, over a regular route between 
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Killingly, Conn., and the Conn.-R. I. state line, over relocated 
U. S. highway 6, serving all intermediate points. 

Kansas (Garland)—MC 29604, Sub. 2, Neil K. Mobley, dba 
Mobley Truck Services. Certificate proposed. Feed, from Kan- 
sas City, Kan., and Kansas City and, North Kansas City, Mo., 
to Garland and points within 10 miles thereof, over irregular 
routes. 

Virginia (Norton)—MC 58576, Sub. 2. T. M. Goodwin, dba 
G & H Coach Line. Certificate proposed. Between Norton and 
Grundy, between Clintwood and Pound, between Grundy and 
Harman, between Grundy and Mountain Mission School, be- 
tween Darwin and Clinchco, all in Va., and return over same 
routes, serving all intermediate points except those on Va. 
highway 70 between Norton and Coeburn, with restriction that 
no service is authorized between Coeburn and Norton. 

Oklahoma (Ada)—MC 55990, Sub. 1, Joe D. Bennett, Jr., 
dba Bennett Van and Storage Co. Certificate proposed. House- 
hold goods and uséd office furniture, between points in Pontotos 
county, Okla., on the one hand, and, on the other, points in 
Tex., and Ark., over irregular routes. Registration statement 
to be withdrawn coincidental with issuance of certificate. 

Ohio (Cincinnati)—-MC 40555, Sub. 3, J. W. Powell Moving 
& Storage, Inc. Certificate proposed. Household goods, over 
irregular routes, between points in Ohio, on the one hand, and, 
on the other, points in Ky., Il., Ind.,, Mich., Tenn., W. Va.. Mo., 
pie N. Y., and D. C. traversing Md. for operating convenience 
only. 

Rhode Island (East Providence)—-MC 39128 Sub. 2. Syd- 
ney S. Jordan, dba Robertson’s Overland Express. Denial of 
certificate proposed. Paper and cardboard boxes, from East 
Providence to point in a described area of Conn., and rejected 
shipments on return. 

Missouri (Poplar Bluff)—-MC 31430, Sub. 13, Robertson 
Truck Lines, Inc. Certificate proposed. Machinery, contract- 
or’s equipment, other than oil field equipment, structural steel, 
and iron or steel pipe, requiring special equipment, over irregu- 
lar routes between points in Mo. and Tenn., traversing Ark., 
Ill., and Ky. for operating convenience only. 

Wisconsin (Kenosha)—MC 30837, Sub. 48, Kenosha Auto 
Transport Corporation. Certificate proposed. New automobiles, 
their parts and equipment in initial movements. in driveaway 
and truckaway service, from Freeport, IIl., to all points in the 
U. S., including D. C., with damaged, refused. or rejected ship- 
ments on return. Sub. 48; new busses and chassis, their parts 
and equipment. in initial movements, in driveaway service, 
from Sturgis, Mich., to all points in the U. S., and damaged 
and rejected shipments on return. . 

Kansas (Wichita)—-MC 30600, Sub. 80, Santa Fe Trail 
Transportation Co. Certificate proposed. Passengers and their 
baggage, and newspapers, express and mail. (a) between junc- 
tion U. S. highway 50S and Kan. highway 57 and Neosha Rap- 
ids, Kan.; (b) between junction U. S. highway 50S and unnum- 
bered highway and Lebo. Kan., (c) between U. S. highway 
50S and unnumbered highway near Lebo Corner, Kan., and 
Ottaway, Kan., over specified routes, with no service in (a) and 
(b) at intermediate points, serving named points in (c). 

Kansas (Elkhart)—MC 55913, Sub. 1, A. E. Smith, dba 
Western Plains Bus Lines. Certificate proposed. Passengers 
and their baggage, and express, newspapers and mail, (a) be- 
tween Elkhart and Liberal, Kan., (b) between Hugoton and 
Syracuse, Kan., and between Elkhart and Clayton, N. M., over 
— regular routes, serving all intermediate points, and 
return. 

New Jersey (Kearny)—MC 55857, Fine & Jackson Truck- 
ing Corp., common carrier. Certificate proposed. Continuance 
in operation, chemicals, and materials, supplies and equipment 
used in chemical manufacture moving on forwarder bills of 
lading, between New York, N. Y., Newark, N. J., and Bound 
Brook, N. Y., and (2) composition floor covering, and mate- 
rials, supplies and equipment used in the manufacture of such 
floor covering, moving on forwarder bills of lading, between 
Kearny and New York, N. Y. Found holding of permit and 
certificate consistent. 

Michigan (Saginaw)—MC 55843, Sub. 3, Saginaw Transfer 
Co., Inc. Certificate proposed. General commodities, with ex- 
ceptions, between Saginaw and Midland, Mich., over a specified 
route and return as an alternate route for operating con- 
— only in connection with authorized regular-route oper- 
ations. . 

Ohio (Akron)—MC 48268, Sub. 26, C. B. Fischback, dba 
Fischback Trucking Co. Permit proposed. Agricultural com- 
modities and prepared foods, from points in N. Y., to points in 
O., traversing Pa. for operating convenience only, and rejected 
shipments on return, over irregular routes. 

lowa (Mason City)—MC 45163, Sub. 3, Verle C. King and 
Raleigh H. King, dba King Bros. Truck Line. Denial of cer- 
tificate proposed. Malt beverages, from LaCrosse and Milwau- 
ane Wis., to Mason City; and empty containers, in the reverse 
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Pennsylvania (Philadelphia)—-MC 41640, Sub. 9, Christian 
c. and Ernest J. Dietrich, dba Dietrich Brothers. Certificate 
proposed. Pianos, piano stools, and piano benches, between 
Philadelphia and Lester, Pa., on the one hand, and, on the 
other, points in Mass., R. I., Conn., N. Y., N. J., Pa., Del., Md., 
Va. and D. C. 


Nebraska (Grand Island)—MC 41274, Sub. 9, Walter Peter- 


sen, dba Nielsen & Petersen. Certificate proposed. Between 
Columbus and Spalding, Neb.; between Fullerton and Central 
City, Neb.; between Kearney and Stapleton, Neb., and between 
North Platte and Stapleton, Neb., over specified routes, serving, 
in some cases, specified intermediate points. Service limited to 
that auxiliary to Union Pacific Railroad, applicant not to serve 
or interchange traffic at any point not a station on the line of 
the railroad. 

Kansas (Liberal)—-MC 105405, Sub. 4, M. R. Pearce, dba 
Pearce Transport. Gasoline and petroleum products, in bulk, 
in tank trucks, from Sherrin, Tex., to points in a described area 
of Kan. and return with rejected shipments, over irregular 
routes, traversing Okla. for operating convenience only. 

Missouri (Kansas City)—-MC 103967, Sub. 10, John Walls, 
dba New Way Transfer. New furniture, new household and 
office appliances, and new store fixtures and appliances, un-( 
crated, between points in the Kansas City, Mo.-Kan. commercial 
zone and points within 25 miles thereof, on the one hand, and, 
on the other, points in Mo., Ark., Okla., Kan., Neb., and Ia., 
over irregular route, duplications eliminated. 

Virginia (Gate City)—-MC 103299, Sub. 8, O. B. Darnell. 
Certificate proposed, on further hearing. Passengers and their 
baggage, between Clinchport and Gate City, Va., including all 
intermediate points, over a regular route. 

Wyoming (Cheyenne)—MC 96339, Sub. 4, Cheyenne Trans- 
fer & Storage Co. Certificate proposed. (1) Telephone, tele- 
graph and power line equipment, materials, and supplies, be- 
tween Cheyenne, Wyo., on the one hand, and, on the other, 
points within 35 miles of Cheyenne, and (2) household goods, 
between Cheyenne and points within 5 miles thereof, on the 
one hand, and, on the other, points in Wyo., Colo., and Neb., 
over irregular routes. 

Alabama (Attalla)—-MC 94201, Sub. 18, Ralph M. Bowman. 
Certificate proposed. Tires, tubes, crude and synthetic rubber 
and items used in the manufacture of tires, tubes, and rubber 
goods, between Gadsden, Ala., and New Orleans and points in 
Va.; between Cedartown, Rockmart, and Cartersville, Ga., and 


' Decatur, Ala., on the one hand, and, on the other, points in Va., 


N. C., and S. C.; and between Elizabethton, Tenn., on the one 
hand, and, on the other, Cedartown, Rockmart and Cartersville, 
Ga., and Decatur, Ala. 

Canada (Thorold, Ont.)—Constable Transport. Denial of 
certificate proposed. Pulpboard, in rolls, from the U. S.-Canada 
boundary at Buffalo, N. Y., to Akron, N. Y., and points in the 
Town of Tonawanda, Erie county, N. Y., with no transportation 
for compensation on return except as may be otherwise au- 
thorized. 

West Virginia (Parkersburg)—-MC 89256, Sub. 2, Robert 
McGowan. Denial of permit proposed, for want of prosecution. 
Beer and ale from Fort Wayne, Ind., to Parkersburg, and empty 
containers on return, over irregular routes. 

Louisiana (Shreveport)—-MC 88370, Sub. 5, Landa Motor 
Lines. General commodities, between Marshall and Waskom, 
Tex., over specified route, serving named intermediate points, 
and between junction unnumbered highways near Jonesville, 
Tex., and junction unnumbered highway with U. S. highway 80 
near Waskom, serving no intermediate points. Service limited 
to that auxiliary to rail service of Louisiana & Arkansas Rail- 
Way, applicant not to serve any point not a station on: the 
railroad. 

Connecticut (Thompsonville)—-MC 78669, Sub. 6, Dominick 
Montana. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, from points in Conn. to a defined area in Mass., 
over irregular routes.. 


Minnesota (St. Paul)—-MC 76266, Sub. 41, Merchants Mo- 
tor Freight, Inc. Denial of certificate proposed. General com- 
modities, with exceptions, between Chicago, Ill., and Cameron, 
Mo. over a specified route. 

illinois (Mattoon)—-MC 106866, Paul Fidler. Denial of ap- 
plication for certificate proposed. Racing, breeding and show 
horses, and sulkies, harness and equipment, over irregular 
routes, between points in Ala., Ark., Conn., Del., Ill, Ind., Ia., 
Kan., Ky., Me., Md., Mass., Mich., Miss., Mo., N. H., N. J., 
N. Y., N. C., Ohio, Pa. R. L., S, C, Tenn., Vt. Va. W. Va, 
Wis., and D. C. 

Maryland (Denton)—-MC 100853, Sub. 1, W. Howard Pink- 
ett (corrected). Certificate proposed. Passengers and their 
baggage, in round-trip charter operations, beginning and ending 
at Denton, Md., or points within 35 miles thereof except (1) 
Points on those portions of U. S. highways 13, 113, and 213 which 
are more than 13 miles from Denton, (2) points within one 
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mile of the indicated portions of such highways, (3) points in 
Dorchester county, Md., and (4) as already authorized, (a) 
from Denton and points in Caroline county, Md., within 13 miles 
thereof other than Preston, Md., and points within two miles 
thereof and Federalsburg and points within two miles thereof, 
and (b) from Cordova, Matthews, Queen Anne, Willoughby 
and Starr, Md., and points within one mile of each and extend- 
ing to Chester, West Chester, and Philadelphia, Pa., Salem 
and Atlantic City, N. J., and to points and places in Del. and 
D. C., over irregular routes. 

Connecticut (Manchester)—-MC 66512, Sub. 3, Perrett & 
Glenney, Inc. Certificate proposed. General commodities, with 
exceptions, to and from Fiskdale, Mass., as an off-route point 
in connection with applicant’s presently authorized regular 
route between Stafford Springs, Conn., and Newark, N. J., as 
set forth in certificate MC 66512. 

Rhode Island (Woonsocket)—-MC 65059, Sub. 1, Aime Bour- 
gault. Certificate proposed. Household goods between Woon- 
socket, North Smithfield, Smithfield, Lincoln, and Cumberland, 
R. I., and Blackstone, Bellingham, and Millville, Mass., on the 
one hand, and, on the other, points in N. Y., N. J., and Pa., 
traversing Conn., for operating convenience only, over irregu- 


_ lar routes. 


Texas (Dallas)—-MC 59531, Sub. 54, Auto Convoy Co. Cer- 
tificate proposed. Used automobiles, trucks, and chassis, in 
secondary movements, in truckaway and driveaway service, 
between points in Okla. and Tex., over irregular routes. 

Connecticut (New Britain)—-MC 44592, Sub. 6, Middle At- 
lantic Transportation Co., Inc. Denial of application for certifi- 
cate proposed. “General commodities, with exceptions, between 
Detroit, Mich., on the one hand, and Buffalo and Niagara Falls, 
N. Y., on the other, over alternate routes through the Province 
of Ontario, Canada. The report found the proposed operation 
not subject to the certificate or permit provisions of the inter 
state commerce act. 

North Carolina (Stoneville)—-MC 30559, Sub. 1, Otis Evans, 
dba Otis Evans Truck Line. Certificate proposed. New furni- 
ture, from Stoneville, N. C., to points in Va., D. C., Md., Pa., 
New York, N. Y., and Wilmington, Del., and damaged or re- 
jected shipments in the reverse dircetion; materials used in 
the manufacture of new furniture, including machinery, from 
Baltimore, Md., Philadelphia, Pa., Hillside and Plainfield, N. J., 
and New York, N. Y., to Stoneville, N. C.; and wool and wool 
floss, in bales or bags, from Philadelphia, Pa., and Camden, 
N. J., to Leaksville, Spray, and Charlotte, N. C., all over irreg- 
ular routes. 

California (Fresno) — MC 12357, Clarence Edgar Daugh- 
erty, dba Daugherty Travel Service. Denial of application for 
license-as a broker in arranging transportation of persons be- 
tween points in U. S., including D. C., proposed for want of 
prosecution. 

Texas (Fort Worth)—MC 9259, Sub. 25, Lone Star Coaches, 
Inc. Certificate proposed. Passengers, baggage, express, mail 
and newspapers, over U. S. highway 79, between Shreveport, 
La., on the one hand, and points beyond Carthage, Tex., but 
not including Carthage, on the other. 

Michigan (Detroit)—-MC 3602, Sub. 21, Bridgeways, Inc. 
Denial of application for certificate proposed on finding the 
proposed operation not subject to the certificate or permit pro- 
visions of the interstate commerce act. General commodities, 
with exceptions, between Detroit, Mich., and Port Huron, Mich., 
on the one hand, and Buffalo and Niagara Falls, N. Y., on the 
other, over alternate routes through the Province of Ontario, 
Canada. 

Connecticut (New Canaan)—MC 3020, Sub. 1, New Canaan 
Coach Co. Certificate proposed. Passengers, baggage, express 
mail, and newspapers, between New Canaan and Ridgefield 
Conn., over a described route. ‘ 

Michigan (Detroit)—-MC 2894, Sub. 6, Red Star Transit Co., 

Inc. Certificate proposed. General commodities, with excep- 
tions, between Rochester, Pa., and Canfield, O., between Wam- 
pum and Ellwood City, Pa., and between Portersville and Ford 
City, Pa., over described routes. 
_ Georgia (Columbia)—MC 682, Sub. 4, Burnhan’s Van Serv- 
ice. Denial of application for certificate proposed. Household 
goods, over irregular routes, between points and places in 
Minn., Wis., and Ia., and between points in those states, on the 
one hand, and, on the other, points and places in Ala., Ark., 
Conn., Del., Fla., Ill, Ind. Kan., Ky., La. Me., Md., Mass,, 
Miss., Mich., Mo., Neb., N, H., N, J., N. Y¥., N, C., O., Okla., 
Pa, R, L, S, C., Tenn., Tex., Vt., Va., W. Va., and D. C, 


REPUBLIC ASKS FORWARDER EXTENSION 


Republic Carloading and Distributing Co., Inc., New York, 
in an application filed with the Commission in FF 148, Sub. 2, 
has asked for authority to extend its operations as a freight 
forwarder through use of the facilities of all common carriers 
in the transportation of general commodities (1) between 
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points in Illinois and points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, New 
York, Pennsylvania, Rhode Island, Virginia, and West Virginia, 
and the District of Columbia, and (2) from points in Indiana, 
Michigan, and Wisconsin to points in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, and Virginia, and the 
District of Columbia restricted to apply on export traffic only. 


O. D. T. Revokes War-Time 
Administrative Orders 


The Office of Defense Transportation has announced the 
partial revocation of various outstanding general, special, and 
administrative orders. 

This action was taken to eliminate orders necessitated by 
war activities and certain traffic conditions occurring on the 
Great Lakes since V-J Day, the O. D. T. said. It listed the 
revocations as follows: 


General order O. D. T. 67, as amended, is revoked effective Janu- 
ary 15, 1947, and pertains to the operation of vessels on the Great Lakes. 

Special order O. D. T. R-2 directing the discontinuance of passenger 
service between New Albany and Princeton, Ind., is revoked, effective 
at 11:59 p. m., January 31, 1947. 

Special order O. D. T. R-4 directing modification of rail facilities 
of the Baltimore and Ohio Railroad at Hyattsville, Md., is revoked 
effective at 11:59 p. m., January 31, 1947. 


Administrative order O. D. T. I is partially revoked, effective Jan- - 


uary 15, 1947, to the extent that it affects, the waterways transport 
department, section 503.7; ‘division of stcrage, section 503.8; material 
and equipment, section 503.9; and executive officer, section 503.12; also 
revoking supplementary administrative order O. D. T. I-I relating to 
the division of storage. 

Administrative order O. D. T. 7-A delegating authority to J. J. 
Kelly, Jr., with respect. to revised service order No. 151 of the Inter- 
state Commerce Commission is revoked effective January 15, 1947. 

Administrative order O. D. T. 12 relating to recommendations with 
respect to the issuance of necessity certificates under the internal 
revenue code is revoked effective January 15, 1947. 

Administrative order O. D. T. 29 is revoked effective January 15, 
1947, with respect to waterways transport department, section 503.499. 


T. & N. O. and K. C. S. Buy 5-Mile 
Railroad in Louisiana 


Sale of a 5-mile railroad line in Calcasieu Parish, La., to 
the Texas and New Orleans Railroad Company and the Kansas 
City Southern Railway Company for $250,000 cash has been 
announced by the War Assets Administration which says: 


The transaction also includes a 100-foot-wide right-of-way and three 
trestles totaling 664 feet in length and ranging from 12 to 24 feet in 
height. The line connects with an industrial lead line operated by the 
two purchasers. 

The trackage was constructed in 1942 to provide common carrier 
service to the oil refinery and butadiene plant operated by the Cities 
Service Refinery Corporation and the copolymerization plant operated by 
the Firestone Tire and Rubber Company in the vicinity of Lake Charles, 
La. It has three trestles totaling 664 feet in length and ranging from 
12 to 24 feet in height. 


The land, tracks, trackage appurtenances and bridges cost $480,965, 
but the appraised fair value was set at the $250,000 sale price. 


COAL DEMURRAGE ORDER AMENDED 


The Commission, division 3, has issued amendment No. 6 
to service order No. 87, Demurrage, effective January 11, at 
7 a. m. The last prior amendment referred to Trunk Line 
Tariff Bureau tariff No. 139-C I. C. C. No. A-751 and supple- 
ments thereto (see Traffic World, December 28,.p. 1718). 
The instant amendment carries the same reference but refers 
also to reissues thereof. It was said at the Commission’s 
offices that the instant amendment would cover any republica- 
tion of the tariff. 

Amendment No. 6, as did amendment No. 5 extended to 
7 a. m., February 1, the time in which excess credits accruing 
on cars of bituminous and cannel coal and coal products, might 
be used to offset excess debits accruing because of the coal 
strike, in the settlement period ended at 7 a. m, November 1, 
1946. The amendment will expire May 1. 


WHITE FOR PRESSURE TANK-CAR DOMES 


“There has been no diminution in the demand for pressure 
type tank cars throughout the country, nor in the need for 
their expeditious movement, loaded and empty, to insure max- 
imum utilization of the limited supply,” Chairman Kendall, of 
the car service division of the Association of American Rail- 
roads, has advised railroads in supplement No. 2 to Circular 
CSD 392 continuing as. follows: 
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According to recent advice from O. D. T., based on reports from 
tank car owners and shippers, present instructions, in effect since Octo- 
ber 3, 1946, has not resulted in any marked improvement in turn-around 
time on this equipment, due apparently to the fact that ground forces 
and others directly concerned with their movement are not able to 
distinguish and give necessary attention to cars listed in this circular, 

Accordingly, arrangements have been set up whereby the domes of 
all pressure type tank cars will be painted ‘‘white’’ by owners and 
shippers so that cars may be distinguished and moved promptly as 
required. 

The Office of Defense Transportation reports that the situation is 
critical, with an extreme shortage of equipment for the movement of 
liquefied petroleum gas and anhydrous ammonia; therefore, they request 
that special instructions be reissued to expedite both loaded and empty 
movement of all pressure tank cars, with particular emphasis on switch- 
ing service at origin, destination and intermediate interchange points. 
Will you please revise the instructions placed with your car handling 
people, advising them also of the ‘‘white’’ domes which permit ready 
identification, in order to insure prompt handling of all loaded and empty 
pressure type tank cars and eliminate all avoidable delay. 

There is no change in the requirement that tank cars of other clas- 
sifications be given the same handling, both loaded and empty, as all 
other types of equipment. 


TWO SERVICE ORDERS EXTENDED 


The Commission, division 3, by amendment No. 3 to service 
order No. 234, Free Time on L. C. L. Freight at Mexican Border 
Points, and by amendment No. 2 to service order No. 498, Re- 
routing Traffic on Southern Pacific Co., has extended the expi- 
ration dates of those service orders to 11:59 p. m., June 30. 


INTERIM COAL CONTROLS ENDED 


The Solid Fuels Administration has announced that Ad- 
ministrator J. A. Krug has ended the special controls on the 
distribution of bituminous coal which were invoked in connec- 
tion with the recent.coal strike to assure adequate supplies to 
the most essential users. Said S. F. A.: 


The action restored distribution regulations that were in effect be- 
fore production was stopped on November 16, 1946. These, applicable to 
coal produced east of the Mississippi River, generally now provide for 
shipments, first, to retail dealers so that there will be adequate supplies 
for domestic space heating, and next to industries to maintain opera- 
tions while restricting unnecessary stockpiling until more coal is 
available. 

The rate of production and weather conditions will be important 
factors in determining the need of continuing distribution regulations. 
A close watch is being kept on production and stocks and a meeting 
soon will be held with producers’ advisory boards and other advisory 
groups to consider the need for revision of existing controls. 


PERISHABLES RECONSIGNING. RESTRICTIONS LIFTED 


By general permit No. 4 under service order No. 396, Per- 
ishables—Restrictions on Reconsigning, which restricted holding 
for diversion, reconsignment or disposition carloads of certain 
perishables, Director Clinger, of the Commission’s Bureau of 
Service, has authorized railroads: 


To disregard entirely the provisions of service order No. 396 insofar 
as it applies to the reconsignment at Philadelphia, Pa., prior to 11:59 
Pp. m., January 8, 1947, of any carload shipment of perishables which 
arrived at Philadelphia prior to 12:00 noon, January 7, 1947. 


WHEAT PRIORITY SERVICE ORDER 
The Commission, division 3, by service order No. 647-B, has 
suspended, effective 11:59 p. m., January 15, service order No. 
647, Priority for Wheat in Pacific Northwest. The revised 
order required named railroads in the northwest to give priority 
to wheat, from a prescribed area, intended for the foreign relief 
program (see Traffic World, January 4, page 21). 


SURPLUS LOCOMOTIVES FOR SALE 
The regional office of the War Assets Administration at 
Charlotte, N. C., has offered for sale a 65-ton steam Baldwin 
Locomotive located at Camp LeJeune,, N. C. Offers must be 


received at the Charlotte regional office on or before 5 p.m., 
January 22. 





MESECK STEAMBOAT APPLICATIONS 


Meseck Steamboat Co., Inc., of New York, N. Y., has filed 
two applications with the Commission, one asking authority to 
operate as a common carrier of passengers by water on pleas- 
ure cruises on Long Island Sound, and the other to operate as 
a contract carrier, the service to be used by various schools, 
civic and fraternal organizations. 

In W-958, Meseck asks for the common carrier authority, 
seasonally between May and September, to transport passen- 
gers from Jersey City, N. J., and New York, N. Y. to Rye, 
N. Y., and thence to Bridgeport,-Conn. and return, solely in 
the excursion business, which John A. Meseck, controlling the 
operation, has conducted for 19 years, according to the appli- 
cation. Observing that the amount of traffic depended on 
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weather conditions, the applicant said it believed the steamer 
to be operated would “average at least 1,000 persons a day.” 

In W-958, Sub. 1, Meseck proposes to carry passengers, 
under contracts with various schools, civic and fraternal or- 
ganizations, from Jersey City, N. J., and New York City, to 
Bear Mountain, N. Y., and return from May 1 to June 30, and 
for the week following Labor Day. The applicant said the 
number of trips was uncertain, “not exceeding one a day.” 
It said prior to the effective date of the transportation act of 
1940 it had operated the steamer Americana and other vessels 
to Bear Mountain Park for the same general purposes outlined 
in the instant application. 


Tariff Cancelling Rates on Cast 
Iron and Fittings Protested 


The United States Pipe and Foundry Co., Burlington, N. J., 
has asked the Commission to suspend items 2600-B to 2725-B, 
page 14, supplement 25 to B. T. Jones’ tariff I. C. C. 3935, effec- 
tive January 15. 

It said the supplement provided for cancellation of rates on 
cast iron and fittings from Addyston and Cincinnati, O., to local 
points in Iowa, Minnesota, Michigan, and Wisconsin and that 
these rates were originally established as a result of the Com- 
mission’s decision in I. and S. 3661, Iron or Steel Pipe in West- 
ern Trunk Line Territory, and embraced cases, on a showing to 
the Commission that conditions governing the manufacture, sale 
and movement of cast iron pipe and fittings were totally differ- 
ent from those governing the manufacture, sale and movement 
of other iron and steel articles. 

The protestant noted that I. and S. 5269, Iron or Steel to 
Iowa, Minnesota, Michigan, and Wisconsin, and embraced cases, 
resulted in the Commission’s prescribing that the carriers es- 
tablish rates on iron and steel articles from and to the points 
covered by that decision based on a maximum of 28 per.cent of 
the contemporaneous first-class rates. It said that immediately 
on receipt of the decision in that proceeding it handled the 
matter with Central Freight Association lines with*a request 
that the local rates on cast iron pipe and fittings from Addyston 
and Cincinnati, covered by the cited items, be continued in 
effect and stated then that it would offer no objection to the 
cancellation of the proportional rates contained in those items. 

The C. F. A. lines, said the protestant, agreed to its pro- 
posal and it had no reason to believe that contrary action would 
be taken until it received supplement 25 to B. T. Jones’ tariff 
I. C. C. 3935. 

“We then learned,” said the protestant, “that instead of 
complying with their promises C. F. A. lines were attempting to 
cancel all rates on cast iron pipe and fittings from Addyston 
and Cincinnati to the points covered in the cited items, irre- 
spective of whether these were local or proportional rates.” 


Permission to Restore Rates Granted 


Carriers parties to supplement No. 25 to B. T. Jones’ I.C.C. 
3935, have been granted special permission No. 31982 to restore 
the rates proposed to be cancelled by the suppplement. The 
action was taken on telegraphic request of the carriers. 


Liquefied Gas Association Protests 
Exception Ratings Cancellation 


The Liquefied Petroleum Gas Association, Inc., has asked 
the Commission for suspension of certain items and tariff amend- 
ments cancelling present exception ratings and commodity rates 
on liquefied petroleum gas in tank-car loads, between points in 
Illinois Freight Association Territory, effective January 25, and 
on later dates, and all similar items in other tariffs and supple- 
ments that may be filed. 

It identified the protested matters as items 5750-A and 
age supplement No. 33, tariff No. 80-D, R. G. Raasch, I. C. C. 

0. ‘ 


If permitted to become effective, said the protestant, the 
designated items would cancel present commodity rates and 
Class 32.5 rating in Exceptions to Official Classification on lique- 
fied petroleum gas in tank cars, in lieu of which fourth-class 
rating would be applicable. 

Observing that in Petroleum and Petroleum Products, No. 
17,000, part 4, the Commission prescribed maximum rates on 
petroleum products for application in Official Classification Ter- 
ritory not to exceed 32% per cent of first-class, and that the 
defendants applied the rates there prescribed to liquefied petro- 
leum gas, the protestant said it was those rates that the car- 
riers now sought to cancel, thereby making the fourth-class rate, 


or per cent of the first-class rate, applicable. Continuing, it 
said: 
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By the provisions of present tariffs an estimated weight of 6.6 
pounds per gallon is used in arriving at the weight of liquefied petro- 
leum gas. In Green’s Fuel, Inc, vs. Atlanta & St. Andrews Bay Railway 
Co., et al., 255 I. C. C. 561, this Commission found that the estimated 
weight to be used in arriving at the freight charges on liquefied petro- 
leum gas should not exceed 4.7 pounds per gallon. In I, and S. 5271, 
259 I. C. C. 55, 263 I. C. C. 353, this Commission found that the rates 
on liquefied petroleum gas, in tank cars, from origins in the southwest 
to destinations in the south and southwest should not exceed, in cents 
per hundred pounds, the rates prescribed as maximum reasonable rates 
in Docket 17,000, part 4 and 4-A, on gasoline and other refined oil prod- 
ucts using the estimated weight of 4.7 pounds per gallon, subject as 
maximum to 140 per cent of the actual gasoline rates except as to 
certain water-compelled and emergency rates on gasoline. 


The protestant referred to the recommended report in No. 
29179, Montana-Dakota Utilities Co. vs. Santa Fe et al and 
embraced proceedings and to pending complaints seeking an 
estimated weight of 4.7 pounds a gallon in connection with the 
present rates a 100 pounds for gasoline, on movements of lique- 


fied +a gas in tank cars in I. F. A. Territory. Continuing, . 
it said: 


The carriers are here attempting to forestall the foregoing com- 
plaints and other similar complaints that will be filed by canceling out 
the present rate made 32% per cent of first class, or less, with an esti- 
mated weight of 6.6, and substituting therefor fourth class, or 50 per 
cent of first class, using actual weights or the prescribed estimate 
weight of 4.7 pounds. If successful in this effort the carriers will have 
actually increased their charges on liquefied petroleum gas although at 


the same time complying with the Commission’s finding as to the esti- 
mated weight used. 


The protestant said there was pending before the Commis- 
sion in I. and S. 5440 an investigation with respect to the law- 
fulness of similar action by the carriers in Official Classification 
Territory. Any change in the rates on liquefied petroleum gas, 
it said, should await the decision in the aforementioned pro- 
ceeding. 


Theatrical Association Protests 
Special Train Tariffs 


, The National Association of the Legitimate Theatre, Inc., 
of New York, N. Y., has filed four requests for suspension of 
tariffs filed by various passenger associations proposing to in- 
crease from 100 to 125 the number of adult fares necessary for 
a special train, effective February 1. 

After a similar protest, the Commission, in I. and S. No. 
5453, Charges for Special Trains Over S. Pac. Co., suspended 
from January 1, until August 1, certain schedules proposing to 
increase from 100 to 150 the number of adult first-class one-way 
tickets required for the movement of special trains over lines in 
the southwest. At that time, the association said the proposal 
could: be aimed only at the theatrical industry, since few other 
industries travelled people in such large numbers (see Traffic 
World, Jan. 4, p. 17). 

The instant requests are for suspension of: Western Pas- 
senger Association tariff I. C. C. No. 4851, H. W. Siddall, agent; 
New England Passenger Association I. C. C. No. 805, W. H. 
Clifford; agent; Trunk-Line Central Passenger Association 
I. C. C. No. 38, V. Arnold, agent; and Southern Passenger Asso- 
ciation I. C. C. No. 4541, M. B. Duggan, agent. 

In each case, the association said, in part: 


The maximum personnel of any theatrical traveling company is 100, 
except in extremely rare cases. To increase the number from 100 to 
125 full fares necessary for a special train is sheer waste of any fares 
in excess of 100. Furthermore, the increase in the number of first- 
class or coach tickets required for a baggage car does not seem justi- 
fied under the circumstances. Some of the railroads recently received 
a passenger rate increase above an already extremely high rate. 


The reference to the larger number of tickets for a baggage 
car refers to a proposal in the tariffs to increase from 20 to 25 
the number of tickets required for such a car. 


PORTLAND TUG & BARGE WATER APPLICATION 

_ The Portland Tug & Barge Co., of Portland, Ore., has ap- 
plied to the Commission, in docket W-694, Sub. 3, for a cer- 
tificate authorizing extension of its water services to cover 
year-around operation as a common carrier over irregular 
routes, by towing vessels in the performance of general towage 
and by non-self-propelled vessels with the use of separate tow- 
ing vessels in the transportation of commodities generally be- 
tween all ports and points along the Pacific coast. 

According to the application, the applicant presently oper- 
ates from the mouth of the Columbia River east to Big Eddy 
(just above The Dalles, Ore.) and as far up the Willamette 
River as Pulp Siding (about 16 miles above Portland), under 
authority granted in W-694, and also is authorized to extend 
its services, in W-694, Sub. 1, to cover operation between all 
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ports and points along the Pacific coast from the mouth of the 
Columbia River south to and including Crescent City, Calif. 
The “grandfather” operation has been continuous since about 
1910, but the extension service has not yet begun, according to 
the application. 


1. C. C. PERSONNEL DIRECTOR DIES 


John B. Switzer, director of the Commission’s personnel 
supervision and management, who organized and developed that 
bureau, died at about 4 a. m., Sunday, January 12, following a 
severe heart attack on December 28, which was followed by a 
further attack the day before his death. Mr. Switzer had been 
at his desk as usual on December 27, and, according to asso- 
ciates, appeared to be in good health. He had taken a three 
months’ rest under physician’s orders last summer. 

Born in West Virginia on October 3, 1887, Mr. Switzer 
entered the service of the Commission on August 28, 1905, and 
spent practically his entire period of service there in personnel 
work. He became successively appointment clerk, appointment 
clerk and personnel officer, and chief clerk and personnel officer 
and, on creation of Personal Supervision and Management as 
a bureau in 1938, became its director. 

Funeral services were to be held at 11 a. m., January 15, 
in Washington. 


FORWARDER AUTHORITY REQUESTED 


By an application in FF 176, Schneider Bros. and Co., 
Inc., New York, has asked the Commission for a permit to 
institute operation as a freight forwarder of imported general 
commodities, from the Pacific coast ports of Los Angeles, Oak- 
land, Portland, San Francisco, Seattle, and Vancouver, to 
New York. 7 


Intercoastal Water Carriers Ask 
Interim Ex Parte 162 Adjustment 


The Gulf Intercoastal Conference and Luckenbach Steam- 
ship Co. have filed a petition with the Commission in Ex Parte 
No. 162, Increased Railway Rates, Fares and Charges, 1946, 
and Ex Parte No. 164, Water-Competitive Railroad Rates and 
Practices, in which they ask (a) for reconsideration and for 
modification of the findings and order in Ex Parte No. 162, and 
(b) propose an immediate and partial interim adjustment in 
Ex Parte No. 164, the latter in conjunction with the prehearing 
conference schedule for January 17. 

The water carriers said they hoped the matters mentioned 
would soon be moot because of prompt interim relief in Ex 
Parte No. 164. They set forth four basic errors or deficiencies 
they said were thought to inhere in the Commission’s actions 
on the contentions made by the water carriers participating in 
Ex Parte No. 162, especially those advanced on behalf of the 
petitioner, as follows: 


1. The Commission has failed to rule upon, or make findings and 
order appropriate relief with respect to the inter-carrier competitive 
problems of regulated water carriers, and particular with respect to 
the contentions advanced on brief and oral argument by these peti- 
tioners. 

2. The Commission has failed to permit at least a 25 per cent in- 
crease in the depressed water-competitive transcontinental rates between 
either the origin-destination zones indicated in Ex Parte No. 162 ..: 
or the origin-destination areas covered by the Commission’s orders of 
investigation in Ex Parte No, 164 (Dockets Nos. 29663 and 29664). 


3. Upon the finding of market competition, the Commission has per- 
mitted certain carrier-suggested exceptions to the general rate advance 
with respect to transcontinental traffic, and has imposed a similar ex- 
ception with respect to other transcontinental traffic, without adequate 
basis in the record for such finding. In this connection we refer only 
to transcontinental rates depressed to meet water competition and in- 
cluded in those complained of in Ex Parte No. 164. 

4, The Commission has failed to admonish the rail carriers generally, 
and the transcontinental railroads particularly, to review and revise 
their water-competitive rates in an effort to obtain additional revenue 
without burdening non-competitive traffic, though the competing water 
earriers have offered of record to preserve competitive rate relation- 
ships through parallel rate increases urgently needed by said water 
lines. 


The petitioners said they were authorized by counsel for 
the Intercoastal Steamship Freight Association to say that the 
association concurred in the objectives set forth. 

It was explained at the offices of counsel for the confer- 
ence that the petition was filed in Ex Parte No. 162, and that, 
if the transcontinental and other water competitive rates com- 
plained of were raised, the subsidiary proposal in Ex Parte No. 
164 would be satisfied. The “conclusion” to the petition said: 


These petitioners believe that they are entitled to as full measure 
of relief herein as is warranted by the record, whether or not a further 
and more permanent solution of the inter-carrier competitive rate prob- 
lem is reached in Ex Parte No. 164. However, it is not our desire to be 
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captious. If, as we hope, the relief to which the facts entitle us can be 
obtained promptly in Ex Parte No. 164, either by Commission order or 
through other measures, the slight delay incident thereto will not be 
unduly prejudicial. But should such adjustment not be obtainable by 
February 28, 1947, when the maritime Commission’s operating authority 
expires, we feel that the law and the facts require the Commission to 


reconsider and modify its findings and order herein as hereinabove 
indicated, 


Inasmuch as the matters herein stated appear of importance in con- 
nection with the consideration of Ex Parte No. 164 and indeed may be 
regarded as proposals for interim adjustment in Ex Parte No. 16, this 
petition is being filed and served in that proceeding as well as in Ex 
Parte No. 162. It is immaterial whether such relief is obtained in Ex 
Parte No. 162 or in Ex Parte No. 164. Prompt interim relief in either 
proceeding is the urgent necessity. The time for decision is here. 


State Action on Ex Parte 162 Rates 


The South Carolina commission has authorized South 
Carolina railroads, effective on and after January 15, on not 
less than 5 days’ notice, to increase their rates and charges 
for the transportation of property between points -in South 
Carolina in the manner and to the same extent as authorized 
with respect to interstate traffic in Southern Territory by 
the Commission in Ex Parte 162-148, with certain exceptions. 
Because of a special rate situation existing as to the rates 
on pulpwood, the state commission authorized an increase of 
9 per cent in the presently effective intrastate rates on pulp- 
wood, carloads, with direction to railroads to show commission 
within 60 days from January 8 the relative levels of intra- 
state pulpwood rates in the several states comprising Southern 
Territory. On’ such showing, said the commission, it would 
take such further action herein with respect to pulpwood rates 
aS appeared necessary and proper. The commission reserved 
decision with respect to rates on road aggregates and Col- 
provia, the reilroads being asked to show within 60 days the 
relative levels of intrastate rates on these commodities in 
the several states comprising Southern Territory with a view 
to further action, if deemed necessary and proper. The 
railroads were authorized to continue presently effective pas- 
senger fares, without expiration date, until further order. The 
commission concluded that the scale of rates prescribed by it 
in Docket No. 3277 for the transportation of bulk petroleum 
products in tank-truckloads should be vacated and that there 
should be substituted therefor the Il. & S. Docket Ne. 4816 
(245 I. C. C. 23) scale, increased 20 per cent, subject to a 
maximum increase of six cents a 100 pounds. It said common 
and contract motor carriers of petroleum products in bulk 
in tank-truckloads would be authorized and required to adjust 
their rates accordingly. In general, said the commission, the 
record would be held open for further action as might be 
deemed necessary. - 

Frederick G. Hamley, general solicitor, National Association 
of Railroad and Utilities Commissioners, has been advised that 
railroad rate increases, paralleling those recently granted in Ex 
Parte 148-162, were authorized in California on December 23, in 
Nebraska on December 24, and in Rhode Island on December 
30. Continuing, he said: 


In the California commission order, an exception was made in 
connection with rates on rock and common sand and gravel, on which 
a 20 per cent increase was granted. In addition, the rates on unmanu- 
factured and unprocessed dried fruit were permitted to be increased 
by 15 per cent. The Nebraska commission order provides that the 
increases will not apply to sugar beets, sugar beet final molasses and 
wet beet pulp, nor to intrastate traffic moving under the provisions of 
W. T. L. Tariff 382-C issued by L. E. Kipp, Agent. The Nebraska order 
allows the 15c per ton on the single car rate covering movement of 
sand and gravel as well as stone either crushed, ground or broken. 
But on so-called ten-car shipments in Nebraska, that commission al- 
lowed only a 15 per cent increase, which percentage of ihcrease is to 
apply to the switching charges covering movement of these cars. 


CHANGES IN DOCKET 


Hearing in MC 78859, Sub. 7, assigned for January 15, at Cumber- 
land, Md., was changed to January 15, at U. S. Ct., Cumberland, Md., 
before Jt. Bd. 113, instead of Jt. Bd. 63. 

Hearing in 29614, assigned for January 15, at Syracuse, N. Y., was 
cancelled. 

Hearing in 29632, assigned for January 16, at Birmingham, Ala., was 
postponed indefinitely. 

Hearing in MC 19575, Sub. 9, and MC 107654, assigned for January 
17, at Cleveland, O., was transferred to January 17, at Cuyahoga County 
Court, Cleveland, O., before Examiner Dunn. 

Hearing in MC 102384, Sub. 7, assigned for January 14, at Detroit, 
Mich., was postponed to January 30, at Hotel Fort Shelby, Detroit, 
Mich., before Jt. Bd. 57. 

Hearing in MC 107748, Sub. 1, assigned for January 16, at Madison, 
Wis., was cancelled. 

Hearing in MC 107810, assigned for January 17, at Newark, N. J., 
was postponed to February 27, at State Comm., Newark, N. J., before 
Examiner Williams. 

Hearing in MC 52910, Sub. 4, assigned for January 15, at Detroit, 
Mich:, was cancelled. 

Hearing in MC 30600 Sub. 64, assigned for January 16, at Los An- 
geles, Calif., was postponed to a date to be fixed. 
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Yardmasters’ Status in N. R. A. B. 
Cases Decided by Court 


Agreeing with determinations by lower courts to the effect 
that yardmasters were not “yard-service employés’ whose 
grievances were within the jurisdiction of the First division of 
the National Railroad Adjustment Board, the Supreme Court 
of the United States, in an opinion written by Justice Murphy 
in two cases growing out of controversy between certain rail- 
road employe unions, decided that employe-management dis- 
putes involving railroad yardmasters fell exclusively within the 
“catch-all” jurisdiction of the Fourth division of the N. R. A. B. 

The opinion was handed down January 13 in No. 63, The 
Order of Railway Conductors of America, H. W. Fraser, Pres- 
ident, et al., Petitioners, vs. O. E. Swan, T. K. Faherty, R. A. 
Knoff et al., and No. 64 F. J. Williams, William Bishop, Paul 
M. Carter, et al., Petitioners vs. O. E. Swan, T. K. Faherty, 
R. A. Knoff et al. Justice Frankfurter, in a separate opinion, 
expressed the view that the controversy here presented was 
not one for judicial review, but was one that should be left to 
“the mediatory resources of the railway labor act.” 

Justice Murphy noted in the majority opinion that each 
of the four divisions of the N. R. A. B. consisted of an equal 
number of representatives of carriers and of national labor 
organizations; that disputes involving employes in certain spe- 
cifically designated crafts were assigned to each division, and 
that the Fourth division also had a “catch-all” jurisdiction 
over all disputes not assigned to one of the other three divi- 
sions. 

“Two of the national labor organizations,” he said, “are 
the Order of Railway Conductors and the Brotherhood of Rail- 
road Trainmen, petitioners herein. Their membership includes 
a small portion of the total number of railroad yardmasters 
in the country, approximately 20’ per cent of the total on the 
basis of the railroad mileage represented. Each of these or- 
ganizations has one representative on the First division and 
each contends that all yardmaster disputes must be heard 
solely by that division. But that contention is contradicted by 
the Railroad Yardmasters of America, a national labor organ- 
ization composed almost entirely of yardmasters and claiming 
to represent more than 70 per cent of all the yardmasters in 
the country. That organization, which is an intervenor-respond- 
ent herein, has failed to place a representative on any of the 
four divisions. Along with certain other organizations repre- 
senting the small balance of yardmasters, it claims that yard- 
master disputes lie within the exclusive jurisdiction of the 
Fourt dviision. Various carriers with representatives on both 
the First and Fourth divisions join in that claim. 


“The result of this controversy is a stalemate so far as the 
yardmaster disputes are concerned. The carrier and the labor 
members of the First division are split evenly, the carrier mem- 
bers claiming that the division has no jurisdiction over these 
matters. .The members of the Fourth division are also evenly 
divided on the jurisdictional question. . . .” 


Justice Murphy observed that the federal district court 
below had held that yardmaster disputes fell within the “catch- 
all” jurisdiction of the Fourth division and that the U. S. Cir- 
cuit Court of Appeals for the Seventh Circuit had agreed. He 


said it was agreed that the only possible category under the. 


First division into which yardmasters might be placed was 
“vard-service employes,” but that there was no statutory defi- 


nition of such employes, nor was the term explained in any’ 


of the relevant legislative debates or reports. He said that ‘“‘on 
the crucial point,” there was substantial agreement among the 
witnesses that yardmasters were not commonly designated in 
railroad parlance as “yard-service employes,” that term being 
reserved for the yardmen who worked under supervision of the 
yardmasters. 


“The documentary evidence submitted by the parties tends 
to bear out this testimony,” Justice Murphy said. ‘Thus nu- 
merous past awards made by the First and Fourth divisions 
speak of yardmasters as distinct from yardmen or yard-service 
employes. And the Interstate Commerce Commission, in mak- 
ing various classifications of railroad employes, recognizes a 
Clear distinction between yardmasters and those over whom 
they have supervision. And other documents introduced into 
the record and sources to which the parties have made refer- 






ence either show the same distinction or are inconclusive on 
the matter. 

“The -district court was therefore justified in finding as a 
fact that railroad usage has never included yardmasters and 
assistant yardmasters within the meaning of the terms ‘yard- 


service employes’ or ‘yardmen.’ ... We... agree with the 
two courts below that yardmasters are not ‘yard-service em- . 
ployes’ within the jurisdiction of the First division of the Na- 
tional Railroad Adjustment Board. Yardmaster disputes fall 
exclusively within the catch-all jurisdiction of the Fourth divi- 
sion.” 


Argument in Class Rate Case 
Postponed Until March 3 


The Supreme Court of the United States an January 13 
granted a motion filed with it on behalf of nine appellant states 
in the so-called class rate case, in which postponement of argu- 
ment before the court to a date beyond February 10 was asked, 
and reassigned the case for argument on March 3. 

Cases in the U. S. Supreme Court affected by the postpone- 
ment are No. 343, State of New York, State of Delaware, State 
of Indiana et al., Appellants, vs. United States of America, 
Interstate Commerce Commission, State of Alabama et al.; No. 
344, State of Maine, State of New Hampshire, State of Vermont 
et al., vs. United States of America, Interstate Commerce Com- 
mission et al., and No. 345, Atchison, Topeka -& Santa Fe Rail- 
way Co., Beaver, Meade & Englewood Railway Co., Chicago, 
Burlington & Quincy Railroad Co. et al. vs. United States of 
America, Interstate Commerce Commission, State of Alabama 
et al. These cases were brought to the Supreme Court on appeal 
from the federal district court for the northern-New York dis- 
trict, which had upheld the orders in No. 28000, Class Rate 
Investigation, 1939, but granted an injunction against enforce- 
ment of the orders, pending action by the Supreme Court on 
the appeals. 

Argument on the request of the eastern and western states, 
now appellants before the Supreme Court, for a permanent 
injunction against the Commission’s orders in the class rate 
case was heard by a three-judge statutory court in New York 
February 18-21, 1946 (see Traffic World, Feb. 23, 1946, p. 527). 

The motion for postponement of argument in the Supreme 
Court beyond February 10 was filed on January 10 by Parker 
McCollester and Kenneth L. Slater, of counsel for the states of 
New York, New Jersey, Pennsylvania, Maryland, Delaware, ~ 
Ohio, Indiana, Michigan, and Wisconsin. 


Record Covers Over 17,000 Pages 


“As one of the grounds for annulling, setting aside and 
enjoining the Commission’s orders,”’ they said in their motion 
for postponement, “appellants have alleged that the orders are 
without support in and are contrary to the evidence before the 
Commission. For this reason, the entire record of the evidence 
before the Commission, consisting of over 5,400 typewritten 
pages of testimony and approximately 12,000 pages of exhibits, 
was offered in evidence in the district court and is part of the 
record before this court> Because examination of this evidence 
is essential to consideration of the cases and of appellants’ con- 
tentions, it was determined that the entire record should be 
printed in order to be readily available to the court. For the 
same reason appellants’ brief, in order adequately to present 
their case to the court, must in considerable part be based upon 
and must discuss and make reference to this record.” 

The appellants’ motion continued, in part, as follows: 

So far appellants have not received the printed record or any part 
thereof. It is understood that it will be a record of several volumes. 
Until it is received preparation and completion of appellants’ brief 
will be impossible. Even after the receipt of the printed record, its 
very size will make it inevitable that with all diligence some time 
will be necessary to complete the brief in the light thereof. Although 
appellants have, of course, done preliminary work on their brief and 
have proceeded as far as they can without the printed record, it will 
be impossible to complete the brief in such form as to do justice to 
the importance of the issues and the great financial and economic 
interest therein of the appellant states and their citizens in the time 
now available, if the cases are to be argued on February 10, 1947. 

Appellants do not file this motion for purposes of delay, but only 
in the interest of an adequate presentation which will be helpful to 
-the court and will do justice to the interest of their citizens, in view 
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of the many millions of dollars of additional freight charges to which 
enforcement of the Commission’s orders would subject them. Appel- 
lants seek only such continuance as is necessary to this end, suggest- 
ing that if the printed record is to be received within the next five days 
the argument be deferred only for a period of two weeks. . 


Rail Situation in Coal Strike 
Described in Argument 


Attorney General Tom C. Clark, in argument before the 
Supreme Court of the United States on the appeal of Jobn L. 
Lewis and the United Mine Workers of America from a de- 
cision of the federal court for the District of Columbia, which 
fined the mine head $10,000, and the union $3,500,000 for refus- 
ing to obey an order of the court requiring withdrawal of a 
‘ strike notice on the government, told the court how Class I 

railroads would have suffered from continuance of the strike. 

_ “It would mean, according to the evidence here, that in 
sixty days—and this strike continued for 17 days after the 
restraining order was issued—over 80 per cent of our Class I 
railroads would be in the yards—stopped—idle—and over 60 
per cent of our public utilities and steel mills shut down,” he 
said. “In fact, over 4/5ths of the energy used in operating such 
trains and in running the steel mills comes from soft coal, prac- 
tically all of which is mined by the members of defendant union. 
Half of the energy developed by public utilities for lighting our 


ee and homes—and for other purposes—comes from 
coal. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for wiolations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern California district, central division, at Los An- 
geles. John J. Kleimer, dba Kleimer’s Van & Storage Co., of 
Los Angeles, was fined $300, December 18, following entry of 
his plea of guilty to an information charging him with oper- 
ating without a certificate having been issued by the Commis- 
sion authorizing the particular operations described in the 
information. The fine was paid. 

Eastern Virginia district, at Norfolk. A permanent injunc- 
tion was entered, December 3, against White Motor Lines, Inc., 
of Norfolk, enjoining it from transporting property by motor 
vehicle in interstate commerce for compensation, on and after 
December 8, 1946, without having on file with, and approved 
by, the Commission, evidence of insurance for the protection 
of the public as prescribed by the Commission’s regulations 
issued pursuant to section 215. 

Southern California district, at Los Angeles. Colletti Trans- 
portation System, Inc., of Los Angeles, was fined $400, Decem- 
ber 3, following entry of its plea of guilty to an information 
charging it with criminal contempt. The defendant was charged 
with contempt of court for violation of a decree of injunction 
entered by the court on September 27, 1945, requiring the de- 
fendant to file annual and quarterly reports required by the 
Commission to be filed by Class I motor carriers. The defend- 
ant failed to file the reports within the time required by the 
Commission. The fine was paid. 

Western district of Pennsylvania, at Pittsburgh. On Decem- 
ber 9, Ernest G. Bowman, dba Pittsburgh-West Virginia Motor 
Freight, of Pittsburgh, was fined $1,000 and costs of $27.24 on a 
plea of guilty to an information charging the defendant with 
operating as a motor common carrier or property for compen- 
sation without a certificate or other authority having been issued 
by the Commission, without having on file any published rates 
or charges applicable to the transportation involved, with fail- 
ing to remit c.o.d. collections to shippers within the time speci- 
fied in his applicable tariffs, and with failing to have in his 
files doctors’ certificates for physical examinations of his new 
drivers. 

Eastern district of Wisconsin, at Milwaukee. On December 
23, Clarence Victor Hinshaw, of Waupun, Wis., was fined $150 
on a plea of guilty to an information charging him with operat- 
ing as a common carrier by motor vehicle of household goods 
for compensation without a certificate from the Commission and 
with charging a greater compensation for the transportation of 
property in interstate commerce than the rates and charges 
specified in his applicable tariffs. 


Eastern district of Texas, Paris division, at Paris. On De- 
cember 9, North East Texas Motor Lines, Inc., of Paris, was 
fined $500, which fine was required to be paid, on a plea of 
guilty to charges of violations of the motor carrier safety reg- 
ulations, revised, in that the defendant failed to require drivers 
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to keep drivers’ logs and failed to have on file certificates of 
physical examination for new drivers in its employ. 

Northern district of Texas, Dallas division, at Dallas. On 
December 13, Welch Transfer and Storage Co., of San Angelo, 
Tex., was fined $200, which fine was required to be paid in full, 
on a plea of guilty to an information charging it with operating 
as a motor common carrier of property in interstate commerce, 
for compensation, without having obtained a certificate from the 
Commission authorizing such operations. 

Western district of Texas, San Antonio division, at San 
Antonio. On December 19, Edward Cahill, of San Antonio, was 
fined $250, which fine was required to be paid, on a plea of 
guilty to an information charging the defendant with engaging 
in the business of a contract carrier of property by motor ve- 
hicle in interstate commerce, for compensation, without there 
having been issued to him by the Commission a permit author- 
izing such operations. 

Western district of Oklahoma, at Oklahoma City, Okla. On 
December 10, Lant C. Jones, dba L. C. Jones Trucking Co., 
David H. Morse, and Ralph E. McCracken, all of Oklahoma 
City, were fined a total of $402, of which $350 was imposed 
against Jones, and $26 each against Morse and McCracken, on 
separate pleas of nolo contendere to an information charging 
them with violations of part II of the interstate commerce act. 
The fines were paid. The defendant, Jones, a motor common 
carrier of oil field supplies and equipment, was charged with 
permitting and requiring drivers in his employ to remain on 
duty for excessive weekly hours and to operate motor vehicles in 
the transportation of property in interstate commerce for ex- 
cessive daily hours; with failing to report accidents; and with 
filing with the Commission false reports showing no excess on- 
duty and driving time of drivers. Defendants, Morse, superin- 
tendent of drivers and equipment for Jones, and McCracken, a 
former employe of Jones, were charged with knowingly and 
willfully filing with the Commission false reports showing no 
excess on-duty and driving time of drivers. 

Maine district northern division, at Bangor. On November 
26, 1946, Maplewood Poultry Co., Belfast, Me., was fined a 
total of $400 following entry of its separate pleas of guilty to 
two informations charging it with violations of part II. The 
defendant, a private carrier, was charged with failing to re- 
quire its drivers to keep drivers’ logs, with failing to have in 
its files doctors’ certificates of physical examination of its new 
drivers, with permitting and requiring a driver in its employ 
to operate a motor vehicle in the transportation of property in 
interstate commerce for excessive daily hours, with failing to 
have one of its vehicles equipped with at least one fire extin- 
guisher, and with failing to have one of its vehicles equipped 
with at least three red-burning fuses, all in violation of the 
motor-carrier safety regulations. The facts on which the pro- 
ceeding was instituted were investigated by the Commission’s 
Bureau of Motor Carriers. 


Texas western district, E] Paso division, at El] Paso. Hyman. 


Rothstein and R. R. Teel, both of El Paso, on January 3, were 
fined a total of $175 following entry of their pleas of guilty to 
separate informations charging them with violations of part II. 
The defendant Hyman Rothstein was fined $75 and the defend- 
ant R. R. Teel was fined $100. The fines were required to be 
paid. The defendants were charged in separate informations 
with offering for sale transportation of passengers for compen- 
sation and holding themselves out by advertisement, solicita- 
tion and otherwise as brokers who sold, provided, procured, 
contracted and arranged for such transportation without there 
having been issued to each of them by the Commission a bro- 
ker’s license authorizing such operations. At the time the sen- 
tences were imposed, it was explained to the court that the 
defendants operated so-called “travel bureaus” at different 
locations in El Paso, and held themselves out as persons who 
arranged for the transportation of passengers in interstate 


commerce by means of motor vehicles owned and operated by 


persons who did not possess certificates from the Commission 
authorizing them to perform such transportation. The court 
was advised that the defendant Hyman Rothstein had closed 
his place of business and had discontinued the operation of a 
travel bureau and that the defendant R. R. Teel claimed he 
had ceased arranging for transportation in interstate com- 
merce and was then arranging for the transportation of pas- 
sengers only to points within Texas. 


APPEAL GRANTED IN RIVER ROAD SUIT 


Federal Judge Elwyn R. Shaw, of Chicago, has issued an 
order allowing the Brotherhood of Railroad Trainmen to ap- 
peal to the Supreme Court of the United States from an order 
denying the union leave to intervene in the injunction suit filed 
by the Baltimore & Ohio Railroad and seven other railroads 
against the Chicago River & Indiana Railroad, the Chicago 
Junction Railway, and the New York Central Railroad. The 
suit (see Traffic World, February 16, 1946, p. 458), asks for a 
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restraining order to end “unlawful” operating practices in the 
handling of traffic over the River Road and Junction railroads, 
poth controlled by the New York Central. The action is an 
outgrowth of changed operating practices resulting from a set- 
tlement of a labor dispute between the roads and the trainmen. 

Judge Shaw ordered a transcript of the record be made and 
sent to the Supreme Court. 


ROCK ISLAND SUBURBAN TRAINS 


When opposition developed at the hearing before Federal 
Judge Michael L. Igoe, of Chicago, January 14, on the petition 
of Aaron Colnon, co-trustee of the ‘Rock Island Lines, for au- 
thority to purchase two new modern suburban trains for opera- 
tion between Chicago and Joliet, the judge set another hearing 
for January 17. At that hearing Mr. Colnon will present figures 
comparing present expenses and savings with estimated ex- 
penses and savings that would result from operation of the two 
new trains, which would cost an estimated $986,000. 

John D. Farrington, of Chicago, chief executive officer of 
the railway, opposed the trustee’s proposal on numerous 
grounds, his chief contention being that the money should be 
used for buying less expensive cars for wider use throughout the 
line’s suburban system. Judge Igoe ordered Mr. Farrington to 
confer immediately with locomotive designers on methods of 
improving the road’s suburban service. 

Mr. Colnon contended that opposition to the new equipment 
sought comes from “eastern banks and insurance companies, 
who oppose anything constructive.” 


T. P. & W. STRIKE INJUNCTION BROADENED 

The injunction restraining union pickets from interfering 
with operations of the Toledo, Peoria & Western Railroad was 
broadened January 10 when Federal Judge Charles G. Briggle, 
of Peoria, Ill., issued a court order retraining pickets from in- 
terfering with transfers from other railroads. 

It was issued on motion of company attorneys after wit- 
nesses told of the inability of a New York Central train crew to 
pick up ten T.P. & W. freight cars at Sheldon, Ill., on December 
31, because of the threatening presence of 16 pickets. W. C. 
Keiser, union official, announced following issuance of Judge 
Briggle’s order that the members of the 13 brotherhoods involved 
in a long-standing dispute with the T.P. & W. had voted to halt 
all picketing along the railroad’s right of way, pending the out- 
come of a union appeal to the Supreme Court of the United 
States (see Traffic World, December 14, p. 1577). 


ROCK ISLAND EQUIPMENT TRUST CERTIFICATES 


Federal Judge Walter J. LaBuy, of Chicago, has authorized 
the Chicago, Rock Island & Pacific Railway to file application 
with the Interstate Commerce Commission for authorization to 
issue and sell approximately $5,850,000 of equipment trust cer- 
tificates. The certificates would represent approximately 75 per 
cent of the purchase price of new equipment now on order by 
the railroad.. Upon approval of the Commission, trustees of the 
railroad were ordered to so report to the court. 


MONON REORGANIZATION ENDED 


Reorganization managers of the’ Chicago, Indianapolis & 
Louisville Railway Co. were discharged January 14 by Federal 
District Judge “Michael L. Igoe, of Chicago, when the court 
signed a final order and decree terminating the reorganization 
proceedings of the railway, which began on December 30, 1933. 
The recapitalization of the Monon was consummated on May 1, 
1946, when its properties were transferred to the reorganized 
corporation for management by it. The bankruptcy trustees 
were discharged by the court on December 5, 1946. 


ST. LOUIS AIRPORT SITUATION 


Representative Ploeser, of Missouri, has placed in the Con- 
gressional Record the text of reports issued by a special com- 
mittee of the City Airport Commission of St. Louis, Mo., alleg- 
ing “usurpation by federal agencies using war powers to pro- 
ject their war control of Lambert St. Louis airport into perma- 
hent peacetime control.’”’ In remarks-in the House, Mr. Ploeser 
said that St. Louis had leased, “for the emergency,” large areas 
of its airport property to various branches of the armed forces, 
“for a nominal amount.” 

“Now,” he said, “the city of St. Louis wants to own, main- 
tain and operate its own commercial airport, and to do this it 
must have these properties returned. It must remove the mili- 
tary operations from the field. .. . the arrogance of the R. F. C., 
the vacillation of the W. A. A., and the reluctance of the Navy 
to comprehend, added to the unreasonableness of the War 
Department’s position, makes a sorry picture which is hinder- 
ing air commerce and threatening the very air life of the city. 
:.. The city intends to fight with every weapon . . . to remove 
the military and bureaucratic domination. . . .” 
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Many New Bills in Congress 
Deal with Transportation 


The bill introduced by Senator Reed, of Kansas, to exempt 
from the anti-trust laws agreements between carriers, subject 
to approval by the Commission (see Traffic World, Jan. 11), 
was identified as S. 110, but because of a clerical error it 
appeared in the Congressional Record and in printed form 
bearing the title of the carrier revenue-pooling bill that Sen- 
ator Reed had introduced in the 79th Congress. 


The text of the bill was that of the old Bulwinkle bill as 
reported by the Senate interstate committee last June. At the 
time he introduced S. 110, Senator Reed had not yet reintro- 
duced the carrier revenue-pooling bill, designated by its title 
as “a bill to amend section 5 of the interstate commerce act, as 
amended, with respect to the pooling and division of certain 
revenues of carriers subject to such act.” 


The Kefauver resolution providing for “payments for the 
purpose of equalizing, as between the different regions or terri- 
tories of the United States, freight charges for the transporta- 
tion of defense materials during the existing emergency,” H. J. 
Res. 45 (see Traffic World, Jan. 11), contained in its preambles 
the statements that authentic reports indicated that regions or 
territories of the United States that were being discriminated 
against in the matter of freight rates were also being discrimi- 
nated against in the location of industries for defense materials 
and that such discrimination was, “from the standpoint of na- 
tional defense and from the standpoint of the final effect upon 
the peacetime economy of the country,” adverse to the general 
welfare and should be promptly corrected by action of the 
Congress. Under terms of the resolution, any person who paid 
freight charges for common carrier transportation of defense 
materials in the emergency declared by the President on May 
27, 1941, might file with the I. C. C. a claim for an equalization 
payment with respect to such charges computed on the basis of 
the amount by which the charges paid exceeded the amount 
determined by the Commission as representing the charges 
which would have been payable for the transportation of the 
same materials for an equal distance at the average rate appli- 


‘ cable for such distance within Official Territory. 


Representative O’Toole, of New York, has introduced H. R. 
275, providing that each individual who was employed as a 
stevedore, checker, or dock clerk by the War Department at the 
New York port of embarkation for any period between May 27, 
1941, and the date of enactment of the bill should, on applica- 
tion to the Secretary of War within one year after that enact- 
ment date, be entitled to “an amount which when added to 
the total wages such individual received for such employment 
during such period will equal the amount that would have been 
paid for such employment if such individual had been paid at 
the prevailing rate of wages for the same or similar employ- 
ment in private enterprise in the port of New York.” 


By provisions of S. 7, introduced by Senator McCarran, of 
Nevada, any airline operating in interstate commerce would be 
prohibited from engaging in overseas or foreign air transport, 
and a U. S.-flag airline engaged in foreign air service would be 
prohibited from engaging in domestic air service. Corporate 
relationships of airlines of such different types also would be 
prohibited. ; 

Representative Hale, of Maine, has introduced H..R. 673, 
to repeal the so-called ship warrants act of July 14, 1941, as 
amended and extended, under terms of which certain priorities 
were granted to merchant vessels engaged in transportation in 
the interest of national defense. 


Postwar construction of navigation, flood control and hydro- 
electric projects in the Arkansas and White River basins would 
be accelerated and coordinated, under provisions of H. R. 608,: 
a bill introduced by Representative Mills, of Arkansas. 

Senator Pepper, of Florida, introduced S. 177, to amend 
the Inland Waterways Corporation act of June 3, 1924, as 
amended, to authorize the Secretary of Commerce to extend 
the services and operations of the Inland Waterways Corpora- 
tion to Pensacola, Fla. 

Senator McCarran reintroduced his bill to create the All- 
American Flag Line, Inc., and to “assure the United States 
world leadership in the field of air transportation.” The bill, 
the subject matter of which was debated extensively in hearings 
held by the former Senate commerce committee in the 79th 
Congress, is now identified as S. 197. It would establish the 
All-American Flag Line corporation as the airline to represent 
the United States in the foreign air transport field, with its 
stock to be owned partially by existing American air carriers 
and partly by the federal government. 

Authority of the House merchant marine committe to con- 
duct investigations of various maritime activities would be con- 
tinued in the 80th Congress under provisions of H. Res. 36, 
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introducted by Representative Bradley, of Michigan, new chair- 
man of the committee. 

H. R. 21, introduced by Representative Beckworth, of Texas, 
would authorize federal participation in financing certain aero- 
nautical developments. 

The Beckworth bill would authorize an appropriation of 
$50,000,000 for the purpose of aiding any individual or com- 
pany, when it is determined jointly by the War and Navy 
Secretaries and the civil aeronautics administrator that such 
aid is in the national interest, in the carrying on of experi- 
mental work in connection with the development of new types 
of aircraft or improvement of existing types of aircraft, or in 
— with other developments in the science and art of 

ight. 

A bill designed to remove existing barriers against estab- 
lishment of air transport service on overseas or foreign routes 
by steamship companies has been introduced by Representa- 
tive Celler, of New York. The bill, H. R. 939, would amend 
the merchant marine act of 1936 by adding at the end of title II 
thereof a new subtitle, “Air Transportation.” The proposed 
subtitle includes a provision that “notwithstanding any other 
provision of law, any marine transportation and shipping com- 
pany may engage in overseas air transportation or foreign air 
transportation, or both, if there is in force a certificate issued 
by the (Maritime) Commission authorizing such company to 
engage in such air transportation.” 

Representative Hagen, of Minnesota, has introduced H. R. 
952, providing for a United States air mail postal card and 
authorizing the transmission by air mail of private mailing cards 
(post cards), and H. R. 955, providing for extension of the air 
mail postal service. The latter bill would establish an air 
parcel post service, with rates graduated according to destina- 
tion zones, and would also establish facilities for handling air 
parcel post at airports. 

Chairman White, of the Senate interstate and foreign com- 
merce committee, has introduced, on request of the Commission, 
a somewhat modified version of the so-called Mahaffie bill to 
facilitate debt adjustment of railroads, without resort to costly 
court procedure. By permitting postponement of maturity dates 
and reduction of interest rates on their outstanding securities, 
with consent and cooperation of a majority of the stockholders 
in each case. The White bill is identified as S. 249, “A Bill to 
amend the interstate commerce act, as amended.” 


Provisions of the original Mahaffie bill, so named because 
of authorship and advocacy of it by Commissioner Mahaffie, 
were embodied in section 20(B) of S. 1253, the Wheeler-Reed 
bill on railroad reorganizations which President Truman “killed” 
on August 13, 1946, directing his disapproval against section 
20(C) of the bill, relating to capitalization of reorganized roads 
(see Traffic World, August 17, 1946, p. 463). S. 249 does not 
affect railroads now in the process of reorganization. 


“Bulwinkle Bill” Hearing Jan. 21 


Chairman White, of the Senate interstate and foreign com- 
merce committee, announced on January 14 that the full com- 
mittee would begin hearings January 21 on S. 110, Senator 
Reed’s version of the so-called “Bulwinkle bill.” 

The committee acted on this matter, Chairman White said, 
“on motion of Senator Reed.” 

It was indicated that the hearings on S. 110 would be com- 
paratively short and would be completed within a.week, as 
January 28 was set as the opening date for subcommittee hear- 
ings on the rail box car supply situation. 

Representative Bland, of Virginia, has introduced H. R. 793, 
authorizing the Board of Engineers for Rivers and Harbors to 
prepare estimates and plans for improvement of certain river 
‘and harbor projects and reading, in its essential part, as follows: 


Whenever the Board of Engineers for River and Harbors shall 
report unfavorably on any preliminary examination of proposed im- 
provements . .. and the said board shall be of opinion (a) that the 
total expenditure on the project for said improvement, if authorized 
and undertaken, would not exceed the sum of $75,000, and (b) that the 
said improvement, if authorized and undertaken, would be of material 
local benefit, then the said board, upon the request of the state, county, 
or municipality within which the proposed improvement is located, 
shall proceed to make further study of said proposed improvement and 
advise the said state, county, city or other municipality requesting said 
study of the plan which in the opinion of the board will improve most 
economically the Said waterway for the purposes desired by said state, 
county, or municipality with estimates of the cost of said improvement. 


Senator O’Mahoney, of Wyoming, for himself and Senator 
Revercomb, of West Virginia, introduced S. J. Res. 20, providing 
for an extension of time beyond February 3 of the period within 
which Congress must act if it desires to modify the recommen- 
dations made by the War Assets Administration with respect 
to disposal of the Big Inch and Little Big Inch pipelines. 
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Budget Estimates for Fiscal Year 1948 
Transmitted to Congress by Truman 


Many millions of dollars recommended for expenditure 
on aviation, highways, waterways, and regulation of all 
forms of transportation. President recommends collec- 
tion of fees for providing specialized transportation 
facilities such as airways to reimburse government for 
reasonable part of cost. Larger appropriation for I. C. C. 
recommended. Increase in postal rates to wipe out 
large deficit asked by President 


Appropriations totaling $1,196,000,000 for ‘transportation 
and communications” are recommended for the fiscal year be- 
ginning July 1—referred to as the fiscal year 1948—in the 
Budget transmitted to Congress by President Truman. Esti- 
mated expenditures for such items, however, are stated as 
$1,530,000,000. 

In tabular form, the President, in his Budget message, told 
the story as follows: 


TRANSPORTATION AND COMMUNICATIONS 
(Fiscal Years—In Millions) 


ct Expenditures——_——_, 
Actual, Estimate, Estimate, Appropria- 








Program or Agency Concerned 1946 1947 1948 tions, 1948 
Promotion of the merchant ma- 
rine (Maritime Commission) $374 —$117 $ 204 $ 6 
Provision of navigation aids and 
facilities: 
War TDepartMent: oo... 6.005. 93 124 152 120 
eg Pee re Pr. 168 157 149 
Provision of highways: 
Federal Works Agency........ 7 268 393 300 
RN hs ee cl oe 6 bck 6 .5jei8e 13 33 35 33 
Promotion of aviation: 
National Advisory Committee 
for Aeronautics ............ 32 38 44 36 
Commerce (Civil Aeronautics 
AGraimistration) <6 ic .c.us: 62 92 149 152 
NI kp sik ai sand boa aad Seis eet 5 2 asia Biss 
Regulation of transportation.... 22 25 15 15 
Other services to transportation: 
Reconstruction Finance Corpo- 
ration (railroad loans)...... es) —31 —3 rae 
peel Bat 7 ee eee re 17 19 21 22 
Postal service (Post Office De- 
DOUG 8 os So5555.6eei5 5s cs 161 276 352 353 
Regulation of communications 
(Federal Communications 
Commission), and other serv- 
ices to communications. ..... 11 7 9 9 
WEN 2 ostream canines cases $824 $905 $1,530 $1,196 


Transport and Communications 


In the part of his message relating to estimates for trans- 
portation and communication, President Truman said: 


Six years of deferred maintenance and improvement must be made 
up before the basic postwar needs of motor and water transportation 
are met. The highway system, particularly, has fallen far behind the 
standards which should prevail under conditions of rapidly growing 
use. Urban congestion is again becoming a serious problem. Likewise, 
the enormous expansion of civil aviation since V-J Day has thrown 
an increasing burden upon inadequate airway and airport facilities. 
An expanded program is essential if undue hazards in the air are to be 
avoided and if the development of aviation is to continue without 
serious technical impediment. At the same time it is hoped to restore 
prewar service standards in- the postal service. The enforcement of 
regulatory standards, particularly those designed for accident pre- 
vention in all types of transport, should be restored, at least to 
pre-war levels. 

It is the policy of the government to withdraw from ship operation 
as rapidly as possible and to dispose of vessels in a manner that will 
promote a large and effective merchant fleet under our flag, But, since 
private operators see little prospect of profit in the coastwise trade and 
much of the overseas traffic is regarded as temporary, government 
operations have continued. The Maritime Commission reconversion 
program, the lay-up of vessels in the reserve fleet, and the preparation 
of war-built vessels for sale are under way. 

Expenditure.—The Maritime Commission, by its petition before the 
Interstate Commerce Commission, is attempting to obtain revision 
of the railroad rate structure in order to permit resumption of domestic 
shipping under private auspices. We must look to the domestic trade 
to provide the active core of our merchant fleet reserve, since we 
cannot hope to maintain in the foreign trade alone a merchant fleet 
adequate for the nation’s security. Because the long-run needs of 
foreign trade are not yet clear, the expenditure estimates contem- 
plate only a moderate expansion in operating subsidies. Construction 
of new vessels is limited to those for which private purchasers are avail- 
able and those essential to meet specialized needs for which war-built 
vessels cannot be adapted. I hope that the rate of ship disposition 
and liquidation of Government operations can be expedited. ’ 

Under the War Department are two major functions relating to 
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transportation—the Panama Canal and the rivers and harbors work 
of the Corps of Engineers. To make up deferred maintenance, to con- 
tinue at a minimum rate river and harbor construction projects already 
under way, and to make a slow beginning on projects authorized under 
the 1947 appropriation it is necessary to expand the expenditures during 
the fiscal year 1948. 

Other aids to navigation are those maintained and operated by the 
Coast Guard (in the Treasury Department). The large decrease in the 
fiscal year 1948 reflects the return to a normal program, the comple- 
tion of previously deferred work during. 1947 and early 1948, and some 
reduction in Coast Guard aviation, In the interest of reducing expendi- 
tures, the installation of the Loran system of radio navigation aid will 
be spread over a number of years. 

Most federal expenditures for highway are concentrated in the 
federal-aid program under the Federal Works Agency. This is a match- 
ing program in which federal expenditures depend upon the level of 
state activity within the authorized annual rate of 500 million dollars 
established for each of the first three postwar years by the federal-aid 
highway act of 1944. Materials shortages, contracting difficulties, and 
high costs have delayed this program, but the situation should ease by 
next year. Sums apportioned to the states, however, are available only 
for a year after the close of the fiscal year for which they are author- 
ized, and the rate of expenditure has thus far been well below congres- 
sional authorizations, States are, therefore, under pressure to obligate 
these funds at once. As has been urged by many of the States, it is 
recommended that the Congress extend for one additional year the 
period during which these funds may be expended. Moderate increases 
for the Agriculture and Interior Departments are included to begin to 
overcome the long deferment of work on the forest roads and trails 
and Indian roads. 

The sharp upward trend in expenditures by the Department of 
Commerce for civil aviation results from the rapid expansion of the 
industry. Inadequate facilities and services have cauSed serious con- 
gestion and a threat to air safety. The expansion and modernization of 
the airways system provided in these estimates is essential for the con- 
tinued progress of the industry and could not be reduced without great 
risk. 

As the rapid growth of aviation continues, I believe it is unwise to 
place the entire burden of expanding, improving, and maintaining the 
airways upon the general taxpayer. Instead, civil aviation should bear 
a reasonable share. The Department of Commerce is considering the 
feasibility of various methods to recoyer part of the expenses from 
the users. . 

Substantial expenditures for grants-in-aid to airports under the 
1946 legislation are anticipated for the first time, increasing from 7 
million dollars in the fiscal year 1947 to 50 million dollars in 1948. 
This will be channeled as far as possible into urgent work designed 
to relive bottlenecks in air transport, but the apportionment formula 
will limit the discretion of the Civil Aeronautics Administration in 
scheduling first the most needed projects. 

Unless legislative action is taken to revise postal rates, the Post 
Office deficit threatens to be the largest in history. Mail volume has 
expanded enormously, but current operating costs have increased even 
more rapidly. This is the chief cause of the deficit. Further temporary 
additions to expenditures result from the need to take up deferred 
maintenance and replace equipment. The Post Office Department is 
studying its.operations with a view to introducing economies. I am in- 
structing the Postmaster General to institute all operating economies 
consistent with reasonable service and to prepare a comprehensive 
recommendation for rate revision sufficient to wipe out the deficit. 

Appropriations.—Appropriations of 1,196 million dollars are included 
in the budget for the fiscal year 1948 for ‘“Transportation and communi- 
cation,’’ compared with estimated expenditures of 1,530 million dollars. 
Unobligated balances in Maritime Commission revolving funds are ade- 
quate for all expenditures with the exception of an appropriation of 6 
million dollars recommended for the maritime training fund and aid to 
State marine schools. War Department and Federal Works Agency 
appropriations fall below expenditure estimates because of the deferral 
tz 1948 of work for which appropriations were already made in 1947. 

“The appropriations total includes 50 million dollars for the Civil Aero- 
nautics Administration as an estimate of the appropriation request that 
will be made for the airport program as soon as the plans of the agency 
are sufficiently matured. Contract authorizations of 500 million dollars 
are included for the federal-aid postwar highway construction program. 


Other Remarks 


Elsewhere in his message the President referred to trans- 
portation in one way or another as shown in the following 
excerpts: 


The expenditure for the federal-aid program for highways rests on 
the federal government’s agreements with the states. Air transport 
will be seriously retarded unless new air-navigation facilities are 
promptly supplied. River basis development and harbor improvement 
cannot be neglected without impairing efficiency in private enterprise, 
Most of the public construction projects are already under way. A few 
additional projects, not yet started, have been provided for in 1947 
appropriations. .. . : 

It has always been the government’s duty to provide whatever 
assistance is required to afford private enterprise a chance to prosper. 
In the nineteenth century a principal economic service of the federal 
government was the opening of the west. The government acquired the 
territory, granted lands to settlers, gave military protection, and sub- 
sidized railroads and highways—thereby opening opportunities for the 
private initiative of the American people. . 

_ Today, our great new frontiers are in river-valley developments in 
air transport, in new scientific discoveries, and in application of the 
hew science and technology to human progress. These new frontiers 
can be developed only by the cooperation of government and private 
enterprise, 9% 

Our expenditures on developmental projects are a good investment 


for the government. They increase the productive power of the country - 


and make for higher living standards. Directly or indirectly, the gov- 


_of roads, 
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ernment recovers the cost in the form of either service charges or 
increased revenue yields to the Treasury... . 

Since 1939, our complex system for the production of goods and 
services has grown so much that more services than ever are required 
from the government. We cannot risk retarding our growth by lack 
electric power, air-navigation facilities, engineering data, 
maps, education, surveys of resources, weather reports, protection 
against disease, or any other necessary instrument of progress. There 
is a multitude of government activities which the whole nation takes 
for granted and on which our prosperity depends.... 

Fees for U. S. Services 

I also recommend that the Congress reconsider the extent to which 
fees should be charged for services rendered by the federal government. 
While it is not sound public policy to charge for all services of the fed- 
eral government on a full cost basis, and many services should be pro- 
vided free, the government should receive adequate compensation for cer- 
tain services primarily of direct benefit to limited groups. For example, 
I believe that a reasonable share of the cost to the federal government 
for providing specialized transportation facilities, such as airways, 
should be recovered. ... 


Office of Defense Transportation 


No estimate of appropriation was submitted for the Office 
of Defense Transportation for the fiscal year beginning July 1, 
or as usually stated, the fiscal year 1948. The Budget Bureau 
explanation was that it was planned that the agency’s prin- 
cipal business would be terminated by April 1, 1947, with a 
small staff being retained to the close of the fiscal year to con- 
tinue necessary car service operations. The estimate for the 
fiscal.year 1947 was $587,405. 


Interstate Commerce Commission 


For the Commission the Budget carries an estimate for the 
fiscal year beginning July 1 of $11,898,000 or an increase of $1,- 
375,297 over the estimate for the present fiscal year. The amount 
appropriated to date for the fiscal year 1947 is $9,621,000. For 
general expenses of the Commission for the fiscal year begin- 
ning July 1 the estimate is $10,136,000;-for railroad safety, 
$883,000; for locomotive inspection, $595,000; for printing and 
binding, $250,000; and for penalty mail costs (cost of I. C. C. 
matter handled by Post Office Department), $34,000. 

Of the increase recommended for the Commission, said the 
Budget Bureau, $766,843 was for the Bureau of Motor Carriers, 
while the remainder was distributed among the other bureaus 
in proportion to the augménted volume of work following the 
end of the war. Said the bureau: 


Following considerable reduction and deferment of work during 
the war because of the preponderance of government traffic and the 
consequently fewer private requests for adjudications, the- Commission 
has emerged from the war period with a greatly increased volume of 
work. Prominent among the areas in which these increases have taken 
place are: expanded regulation of water carriers and freight forwarders 
following legislation enacted in 1940 and 1942, respectively; resump- 
tion of intensive field investigations of motor carriers’ accounts after 
concentrating on operational considerations during the war period; 
increased tariff filings, resulting not only from a natural postwar rise 
similar to post-World War I experience, but also from the Commission’s 
recent far-reaching rate decisions; and intensified activity in the motor- 
carrier field to improve safety conditions. The increases in tariff work 
are reflected throughout the Commission in almost proportionate in- 
creases in its hearing, finance, complaint, accounting, and valuation 
work. t 


Advisory Committee for Aeronautics 


For the National Advisory Committee for Aeronautics, the 
aeronautical research agency of the federal government, an 
appropriation of $36,360,000 is recommended, an increase of 
$5,445,000 over estimated appropriations for the present fiscal 

ear. 
“The 1948 estimates of appropriations,” said the bureau, 
“and contract authorizations make provision for the construc- 
tion of test facilities urgently needed for research in connec- 
tion with the development of aircraft and propulsion units 
capable of exceeding the speed of sound.” 


Mediation Board 


For the National Mediation Board the estimate for the 
next fiscal year is $888,000, an increase of $140,400 over the 
total for the present fiscal year. It is recommended that provi- 
sion for the National Railway Labor Panel from which certain 
emergency boards were appointed in the war period were ap- 
pointed be eliminated and that the regular railway labor act 
procedure be restored. These panel boards, it was pointed out, 
were created without the railroad employes being required to 
take a strike vote to obtain appointment of a board as is the 
practice under the railway labor act. The panel arrangement 
was set up by President Roosevelt in response to request of 
railroad labor spokesmen who wished to avoid the necessity of 
taking strike votes in the period of the war. A number of panel 
boards were appointed under the system set up but there were 
regular emergency boards also appointed where strike dates 
were set. Of the total recommended $370,600 is for the Na- 
tional Railroad Adjustment Board. The bureau pointed out 
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that the mediation board functioned with respect to the air 
industry as well as the rail transportation industry. 


Railroad Retirement Board 


For the Railroad Retirement Board, which operates both 
the annuity and unemployment insurance systems for trans- 
portation employes subject to its jurisdiction, an overall ap- 
propriation of $703,423,000 is recommended. Included in. that 
total are $5,781,000 for general administrative expenses, $684,- 
942,000 for the railroad retirement appropriated account, and 
$12,700,000 for the railroad unemployment insurance adminis- 
tration fund (permanent). The total recommended represents 
an increase of $385,519,000 over the total estimate for the fiscal 
year 1947. Amendments made by the so-called Crosser act, 
passed by Congress last year, providing for increased benefits 
and increased taxes on employer and employe, had practically 
doubled operating costs of the retirement program for the 
fiscal years 1947 and 1948, it was stated. In addition to a sub- 
stantial increase in the volume of claims by reason of the new 
insurances, said the Budget Bureau, the retirement board 
would be required to review in the next two years some 356,900 
cases out of which 232,000 new awards were expected. 


Maritime Commission 


Only $5,470,000 is recommended as an appropriation for 
the Maritime Commission “for continuance of support for state 
marine schools and for other federally conducted maritime 
training on a reduced scale commensurate with peacetime re- 
quirements.” Cash and contract authority for the commis- 
sion’s operating and construction activities would be available 
from prior year balances and receipts, it was stated. It was 
estimated that approximately $1,000,000,000 of the $11,000,000,- 
000 spent for construction of vessels in the period of the war 
would be recovered to the Treasury. It was pointed out that 
continued operation of ships for government account was pro- 
vided for only to March 1, 1947, in accordance with the act of 
July 23, 1946. 


Public Roads Administration 


For the Public Roads Administration of the Federal Works 
Agency the estimate for the next fiscal year is $300,288,854, an 
increase of $24,450,062 over the estimate for the present fiscal 
year. 

The Budget Bureau said the active federal-aid program, 
as of November 1, 1946, provided for the improvement of 16,770 
miles of highway, the construction of 133 highway-railroad 
grade separations, and the protection of 267 highway-railway 
crossings. It said the estimated total cost of this work was 
$700,614,000, of which $356,970,000 was the federal share. Of the 
total federal funds involved, it said, $112,736,000 represented 
allotments from prewar highway authorizations and $244,234,000 
from funds authorized by the federal aid highway act of 1944. 


C. A. B. and C. A. A. 


The Budget carries estimates of $3,380,000 for the Civil 
Aeronautics Board and of $102,462,000 for the Civil Aeronautics 
Administration, increases of $847,422 and $23,839,619 above 
present fiscal year estimates, respectively. The C. A. B. is the 
regulatory agency while the C. A. A. is charged with the pro- 
motion and development of civil aviation, including the oper- 
ation of the federal airways system and the enforcement of air 
safety regulations as promulgated by the Civil Aeronautics 
Board. At present, said the bureau, the C. A. B. had the heaviest 
backlog of work in its history, and that this backlog was con- 
stantly increasing. 


Alaska Railroad 


For the Alaska Railroad, operated under the supervision of 
the Department of the Interior, an appropriation of $4,000,000 
plus income from operations is recommended along with con- 
tractual authority for an additional $15,000,000 for rehabilita- 
tion of the property. 


Postal Rate Incré€ase 


President Truman recommended that Congress increase 
postal rates sufficiently to wipe out an estimated postal deficit 
of $352,679,250 for the fiscal year 1948. Increased costs of 
labor and commodities used by the postal service, with no cor- 
responding increase in the level of postal revenue, would result 
* in an estimated deficiency of $295,150,543 in the fiscal year 1947 
and of the amount stated above for the fiscal year 1948, it was 
stated. More than 80 per cent of the postal operating costs were 
for personal services for which -Congress had authorized in- 
creases in compensation, it was pointed out. 


Rivers and Harbors 


For maintenance and operation of completed navigation 
works and for surveys of modifications and further improve- 
ments thereof, the Budget estimates amount to $76,042,000 for 
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the next fiscal year. The funds include $23,452,000 for improve- 
ment work and $2,500,000 for advance planning. 


FLETCHER COMMENT ON TRUMAN’S BUDGET MESSAGE 


Commenting on President Truman’s budget message to 
Congress, R. V. Fletcher, president of the Association of Amer- 
ican Railroads, said: 


In his budget message for 1948, President Truman recommends 
that nearly $800,000,000 of federal funds be appropriated to make up 
the wartime ‘‘six years of deferred maintenance and improvement of 
motor and war transportation’’ and for the further expansion of ‘‘airway 
and airport facilities.’’ 

No appropriation for similar federal aid to make up wartime de- 
ferred maintenance and improvement of railroad facilities is suggested 
in the message, nor is any such aid asked by the railroads. And yet, 
these railroads transported more than 90 per cent of the military 
freight, and more than 97 per cent of the military travel, moved during 
the late war. The other agencies of transport, upon which more public 
money was spent in the two decades just before the war than the total 
investment in railroads during more than a century, carried less than 
10 per cent of the wartime military freight, and less than 3 per cent 
of the military travel. 

In his budget message, the President suggests that ‘‘a reasonable 
share of the cost to the federal government for providing specialized 
transportation facilities, such as airways, should be recovered.”’ Such 
a suggestion that the cost of providing facilities for commercial trans- 
portation should not continue to fall entirely on the general taxpayer 
might be applied as well to government expenses for inland waterways, 


and might be increasingly applied to the commercial use of public 
highways. x 

In offering this suggestion, I am aware that it will be said in reply 
that present-day aids to such commercial transportation are justified 
by the policy of federal aid to pioneer railroads through land grants 
and loans. These early aids to railroads applied to less than 10 per 
cent of the mileage. The loans were repaid with interest, and the 
value of the land grants was repaid many times over through reduced 
rates on government traffic moving by rail. 

Is it not about time that the other forms of transportation which 
are now aided and supported by tax moneys be required to make some 
repayment? 


House Petroleum Subcommittee 
Reviews Wartime Oil Problems 


Pipelines for the transportation of petroleum and its prod- 
ucts with a total mileage of more than 17,000 miles were built 
in the World War II period at a cost estimated at $352,000,000, 
the special petroleum investigation subcommittee of the House 
committee on interstate and foreign commerce of the 79th 
Congress said in its final report, made available in printed form 
after the opening of the 80th Congress. 

The report noted that six of a total of 40 pipeline projects 
had been financed by the federal government; that the largest, 
the Big Inch, was a 24-inch line extending a distance of 1,254 
miles from Longview, Tex., to Phoenixville Junction, Pa., with 
20-inch extensions to the New York and Philadelphia refining 
areas, and that the next largest, the Little Big Inch, was a 
20-inch line extending 1,475 miles from Beaumont; Tex., to 
Linden, N. J. It said the Big Inch cost about $79,000,000 while 
the Little Big Inch cost about $68,500,000. It added that four 
other pipelines were financed by the government at a cost 
of about $14,800,000, bringing the government expenditures to 
about $162,300,000 and the mileage to about 3,833. 

“Pipeline projects financed by private industry,” it con- 
tinued, “numbered 34, with a total mileage of about 13,851. 
Final cost figures for these private industry pipeline projects 
are not available, but estimates compiled by the Petroleum 
Industry War Council . . . set the figure at $192,000,000.” 

The report noted that after an intensive German submarine 
campaign had practically ended tanker shipments to the east 
coast, 75,000 tank cars were mobilized ‘‘to replace the tankers 
that had gone to war—or the bottom’”—and were moving at 
express-train speed in mile-long trains into the Atlantic coast 
region. It observed, also, that the inland waterway flow of oil 
was rapidly expanded; that tugs and terminals were built to 
handle new barges built and old barges reconditioned to meet 
the emergency, and that, to get results at once, cross hauls 
were eliminated wherever practicable and efficiency increased. 

As nearly as could be ascertained at present, said the 
subcommittee, the world production of crude oil by the allied 
and neutral powers during the time in which America was 
actually in combat was 7,500,000,000 barrels, and the consump- 
tion by the United States, the Allies and neutral countries was 
7,600,000 barrels. 


“The stupendous proportien of the production and supply 
of oil and its products for war purposes,” the subcommittee 
said, “may be visualized by the fact that the world production 
(outside of the Russian and the Axis powers) of 7,500,000,000 


- barrels equals a train of tank cars long enough to reach 20 


times around the earth, or twice the distance from the earth 
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to the moon. The average tank car contained 8,000 gallons, or 


190 barrels of 42 gallons each.” 


Postal Rate Increase Study 
Asked by Senate Committee 


After a hearing before the Senate civil service committee 
held with a view to obtaining recommendations as to how a 
Post Office Department deficit estimated at $350,000,000 for the 
fiscal year 1948 might be reduced, Post Office Department 
officials were asked by the committee to prepare detailed recom- 
mendations for postal rate increases and personnel reductions 
and to file their recommendations with the committee not later 
than February 18. 

In the hearing, a proposal to increasé second class postage 
rates was discussed, after the committee had been told that 
revenues from second class mail matter now totaled about 
$26,000,000 a year, while the cost of handling that type of mail 
approximated $133,000,000. Much of the estimated deficit, it 
was stated, would be attributable to salary increases approved 
by Congress last year for post office employes. 


“SUBMERGED LANDS” BILLS REVIVED 


Legislation to disestablish federal government claims to 
the title to so-called “submerged lands” along the shorelines 
and navigable water of the United States has been reintroduced 
in the Senate and House of the 80th Congress. Such legislation 
was passed by the 79th Congress but was vetoed by President 
Truman, and the House lacked enough supporters of the then 
considered bill to override the President’s veto. 

On the Senate side, Senator Moore, of, Oklahoma, for him- 
self and Senator Knowland, of California, and McCarran, of 
Nevada, has introduced S. J. Res. 14, “to quiet the titles of the 
respective states, and others, to lands -beneath tidewaters and 
lands beneath navigable waters within the boundaries of such 
states and to prevent further clouding of such titles.” In the 
House, Representative Hebert, of Louisiana, and Representa- 
tive Hinshaw, off California, introduced, respectively, H. J. Res. 
“ * 4 J. a 52, containing provisions the same as those 
of S. J. Res. 14. 


DEWEY’S VIEWS ON ST. LAWRENCE PROJECT 


Senator Aiken, of Vermont, has called to the attention of 
the Senate and has inserted in the Congressional Record ex- 
cerpts from the annual message of Governor Dewey, of New 
York, to the New York legislature on January 8, relating to the 
St. Lawrence seaway and power project. 

In that message, as quoted by Senator Aiken, Governor 
Dewey stated that for many years he had advocated that the 
development of hydro-electric power from the St. Lawrence 
should “go forward,” and that in those years the proposal for 
the power development and the seaway had steadily gained 
strength and supporters. He contended that full utilization of 
the water-power of New York for production of hydro-electric 
power was needed, because “the great cost of replacement of 
capital equipment and of expanding capital equipment in the 
electric power field threatens to terminate or even reverse the 
uniformly decreasing cost of electricity to the consumers of 
this state in the future.” 

“The Empire State,” said Governor Dewey, “is going for- 
ward and in the future it can use all the railroad facilities, all 
the transportation facilities, all the waterways, and all the 
sources of power available to it or lying at its threshold.” 


TRANSPORT INDUSTRY OUTLOOK 


The Department of Commerce has issued a summary re- 
port of its findings as to industrial trends and trade prospects 


ro the year 1947, those relating to transportation being as 
ollows: 


Airplaines: It is expected that a large number of new type of civil 
aircraft will make their appearance in 1947, including luxurious family 
or four pasenger type craft. Sales are expected to be over $1 billion of 
which military orders will represent over 125 million. Estimates on 
og and private planes vary all the way from 20,000 to 100,000 

Ss. 

Automotive Products: Predictions on the production of passenger 
cars in 1947 vary from 3,750,000 to 4,250,000 units depending upon labor 
conditions and the supply of materials. However, large scale production 
May not be reached until the end of the second quarter of 1947. Truck 
output is expected to reach from 1,250,000 to 1,500,000 units. 

Railroad Equipment: Current backlog of orders for freight cars 
represents seven months’ operations at capacity rates. Foreign demand 
for locomotives continues. Potential demand for passenger cars is high. 

Rubber: Natural and synthetic rubbers will be ample for indus- 
try’s needs. While a balanced supply and demand market for passenger 
car tires cannot be expected for some time, a relatively easy market 
Should be available by the year’s end, Large size truck and bus tires 
are in good supply and smaller sizes are becoming available. It is. ex- 
Pected passenger tire production will exceed by several million the 
More than 65 million made in 1946. 
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New Senate Commerce Committee 
Takes Organizational Action 


In its first meeting since the convening of the 80th Congress, 
the new Senate committee on interstate and foreign commerce, 
headed by Senator White, of Maine, agreed in an executive 
session on appointment of Edward S. Jarrett, of Roundup, 
Mont., as clerk of the committee and authorized Chairman 
White and Senator Johnson, of Colorado, to select two profes- 
sional staff assistants and to work out the appointment of addi- 
tional clerical employes of the committee, as needed. 

The committee decided to invite the members of the Civil 
Aeronautics Board to a subsequent meeting at an early date, 
for a discussion of aviation problems that, in the committee’s 
opinion, required immediate attention. 

Plans were made to retain the committee room and adjacent 
office space in the Senate wing of the Capitol and to obtain an 
additional hearing room in the Senate office building. The com- 
mittee asked its chairman to discuss with other Senate commit- 
tee chairmen plans for monthly meetings of their respective 
committees, with a view to bringing about the least possible 
conflict in committee meeting dates. 

Taking up committee procedural matters, the committee 
agreed that seven members out of its total membership of 13 
would constitute a quorum for transaction of committee busi- 
ness. It “left open” the question of appointment of standing 
subcommittees and decided that, until it had reached agreement 
on procedure with respect to the use of proxies, no proxies 
would be used nor would polling of members outside of a com- 
mittee meeting be permitted in the determination of committee 
action on pending legislation. As finally constituted, the com- 
mittee comprises seven Republican and six Democratic senators 
(see Traffic World, Jan. 11). Twelve members attended the 
first meeting, Senator McMahon of Connecticut, being the 
absentee. 

Mr. Jarrett, the new committee clerk, served four years on 
the committee staff as assistant clerk, under the chairmanship 
of Senator Wheeler, of Montana. 

Authority for appointment of committee staff assistants, 
whose annual compensation may range from $5,000 to $8,000, is 
contained in the legislative reorganization act of 1946, section 
202(a) of which reads as follows: 


Sec. 202. (a) Each standing committee of the Senate and the House 
of Representatives (other than the appropriations committees) is au- 
thorized to appoint by a majority vote of the committee not more than 
four professional staff members in addition to the clerical staffs on a 
permanent basis without regard to political affiliations and solely on the 
basis of fitness to perform the duties of the office; and said staff mem- 
bers shall be assigned to the chairman and ranking minority members 
of such committee as the committee may deem advisable, Each such 
committee is further authorized to terminate the services by a majority 
vote of the committee of any such professional staff member as it may 
see fit. Professional staff members shall not engage in any work other 
than committee business and no other duties may be assigned to them. 


Under section 202(e) of the act, the committee chairman 
has authority to fix the amount of compensation for each pro- 
fessional staff member within the $5,000-$8,000 range pre- 
scribed. A further provision of the act is that “no individual 
who is employed as a professional staff member of any com- 
mittee as provided in this section (section 202) shall be eligible 
for appointment to any office or position in the executive branch 
of the government for a period of one year after he shall have 
ceased to be such a member.” 

Appointment of Halford Davis, of Washington, D. C., as 
aviation expert of the Senate interstate and foreign commerce 
committee has been announced at the committee. He is one 
of the “professional staff members” the committee is authorized 
to employ under the legislative reorganization act of 1946. 

Mr. Davis was graduated from Yale University in 1932 and 
received his bachelor of law degree from the National Uni- 


‘versity School of Law in 1936. After having served as assistant 


to the division manager of the Consolidated-Vultee Aircraft 
Corperation at its Elizabeth City, N. C., plant, Mr. Davis was 
on the staff of the Aeronautical Chamber of Commerce (now the 
Aircraft Industries Association of America). Prior to his ap- 
pointement to his present position, he was associated with the 
ea Thompson advertising research firm in its Washington 
office. 

The committee also announced appointment of Edward 
Cooper, heretofore an aide to the communications subcommittee 
of the Senate interstate commerce committee, as its communica- 
tions expert. Before the war, Mr. Cooper assisted the subcom- 
mittee in drafting of the domestic telegraph merger bill. He 
returned to his former position with the subcommittee after 
wartime service as a lieutenant in the Navy, assigned to com- 
munications work. 


1. C. C. VIEWS ON LEGISLATION SOUGHT 
Chairman White announced that he had asked several fed- 
eral regulatory agencies within the legislative jurisdiction of 
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the committee, including the Interstate Commerce Commission, 
to transmit to the committee any recommendations they might 
have as to legislation they believed was needed. 


House G. O. P. Members Assigned 
to Interstate Commerce Unit 


The House on January 14 adopted a resolution designating 
Republican members of various House committees, including 
the committee on interstate and foreign commerce and the 
committee on merchant marine and fisheries. 

Republicans assigned to the interstate and foreign com- 
merce group are: 


Representative Wolverton, of New Jersey, chairman; Representa- 
tives Hinshaw, of California; Howell, of Illinois; Leonard W. Hall, 
of New York; O’Hara, of Minnesota; Gillette, of Pennsylvania; Hale, 
of Maine; Ellsworth, of Oregon; Marion T. Bennett, of Missouri; 
Dolliver, of Iowa; Elsaesser, of New York; Heselton, of Massachusetts; 
Scott, of Pennsylvania; Miller, of Connecticut; Carson, of Ohio, and 
John B. Bennett, of Michigan. 


Republicans named as member of the merchant marine 
committee are: 


Representative Fred Bradley, of Michigan, chairman; Representa- 
tives Weichel, of Ohio; Hand, of New Jersey; Latham, of New York; 
Potts, of New York; Willis J. Bradley, of California; Maloney, of Penn- 
sylvania; Tollefson, of Washington; Burke, of Ohio; Allen, of Cali- 
fornia; Horace Seeley-Brown, of Connecticut; Brophy, of Wisconsin; 
Nodar, of New York, and Miller, of Maryland: 


.Representative Dondero, of Michigan, was named chairman 
of the House public works committee, which includes jurisdic- 
tion over projects formerly within the jurisdiction of the former 
House rivers and harbors committee. 

The Democratic members of the House committee on inter- 
state and foreign commerce are: Lea, of California; Crosser, 
of Ohid; Bulwinkle, of North Carolina; Chapman, of Kentucky; 
Beckworth, of Texas; Priest, of Tennessee; Harris, of Arkansas; 
Sadowski, of Michigan; Harless, of Arizona; Rogers, of Florida, 
and Rabin, of New York. 

Democratic members of the committee on merchant marine 
and fisheries are: Bland, of Virginia; Hart, of New Jersey; 
Bonner, of North Carolina; Domengeaux, of Louisiana; Jackson, 
of Washington; Keogh, of New York; King, of California; Price, 
of Florida; Havenner, of California; Rayfiel, of New York, and 
Preston, of Georgia. 


PERSONNEL OF TRANSPORT AGENCIES 

A report issued by the Senate and House joint committee on 
reduction of nonessential federal expenditures showed that the 
number of employes of the Maritime Commission in November 
was 13,184, or 495 less than the October employe total of that 
agency, while the number employed by the Railroad Retirement 
Board in November was 2,287, representing an increase of 173 
over the October personnel total of that board. 

The Civil Aeronautics Board, with a November total of 
460 employes, gained 11 employes in that month as compared 
with October; the Interstate Cornmerce Commission lost 2, with 
2,270 employes in November, and the National Mediation Board 
added one employe, making its November total 102. 

The Office of Defense Transportation had 103 employes in 
November, as against 99 in October, according to the report. 


STATE COMMISSION PERSONNEL CHANGES 
Ben Smart, secretary of the National Association of Raii- 
road and Utilities Commissioners, has reported the following 
changes in personnel of state commissions: 


In Alabama, Commissioners W. C. Harrison and James Perdue will” 


complete their terms of office on January 20, 1947, and will be suc- 
‘ceeded by Mr. Jimmy Hitchcock and Mr. C. C. (Jack) Owen, respective- 
ly, as the two associate members of the Public Service Commission. 
Commissioner Gordon Persons will continue as president of the com- 
mission. 

In Florida, Chairman Eugene S. Matthews resigned from the Rail- 
road Commission effective December 16, 1946, concluding 23 years of 
service as a member of the commission, at the age of 74 years. The 
vacancy caused by his resignation was filled by the election of Mr. 
Wilbur C. King. Commissioner W. B. Douglass has been named chair- 
man of the commission. 

In Georgia, Mr. Daniel Duke has resigned as attorney for the 
Public Service Commission. 

In Hawaii, Mr. John E. Parks was appointed on November 16 by 
Governor Stainback as a member of the Public Utilities Commission 
to fill the unexpired term of Commissioner Arthur H. Rice. Miss Jean 
R. Kenny, the executive secretary of the commission, married and her 
name should be changed to read Mrs. Jean Kenny Bradford. 

In Idaho, Commissioner J. W. Cornell’s term as commissioner ex- 
pired on January 13, and Mr. H. N. Beamer has been appointed by 


TRAFFIC WORLD J Janua 


Governor Robbins to succeed him upon the Public Utilities Commis. until 
sion. Commissioner B. Auger has been named president of the com. Chair 
mission. | 
In Maryland, Mr. Robert France resigned as general counsel of A 
the Public Service Commission on December 9, 1946, to accept appoint. }j served 
ment to the Supreme bench of Baltimore City. | port 1 
In Mississippi, Mr. Robert E. Hill has been named secretary of the to far 
Public Service Commission, succeeding Mr. Curtis A. Gober. A 
In New Jersey, Mr. Daniel DeBrier has succeeded Mr. Harold been 
Fisher as deputy attorney general. Before the war Mr. DeBrier held ‘ 
this same position. man . 
In New Mexico, Commissoiner Eugene Allison has been named for st 
chairman of the Corporation Commission. Mr. J. J. Romero has been { Ices. 
named secretary of the commission. 
In Oklahoma, Mr. Ray .C. Jones has succeeded Commissioner 
William J. Armstrong as a member of the Corporation Commission. A 
In South Dakota, Commissioner Fred Lindekugel has been named § gid ni 
chairman and Commissioner G. A. Merkle vice-chairman of the Public tion ] 
Utilities Commission. The personnel of the commission, however, has dt 
not changed. a t 
In Tennessee, Commissioner A. T. Taylor, newly elected member Sena 
of the Railroad and Public Utilities Commission, has been elected s 
chairman of the commission. Mr.- Taylor succeeds, on the commission 
and in the chairmanship, Samuel S. Pharr, who did not run for re- 
election. 
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C. A. B. Outlines Airline Problems 
in Session with Senate Group 


Recent plane crashes and air transport safety record 
among topics discussed before Senate interstate and < 
foreign commerce committee by board members. fJsiona 
Chairman Landis, of C. A. B., says 1946 marks safest fA M 


airline performance in history. Financial position of & 
several U. S. companies operating in domestic and for- | recor 
eign air service viewed. Questions relating to sched- | that ' 
uled and non-scheduled air carriers considered. Sena- | 8° 2 
tor White, committee head, describes session as one | 15); 
designed to provide information for committee mem- [itp S¢ 


bers about possible: needs for legislation in field of 


aviation, indicates subcommittee will handle such mat- : 


intern 


























ters, and makes no commitment as to plans for investi- oe 

gation of air accidents 1 
illi 

All five members of the Civil Aeronautics Board, accom & Fr 


panied by two representatives of its safety board and a member fatalit 
of its legal staff, appeared before the Senate interstate andg2-14 ir 
foreign commerce committee on January 14 iri what was deg’W'<e 
scribed by Chairman White, of the committee, as a “veryg™**” 
informal” session for the purpose of acquainting committee 
members with C. A. B. activities and with present-day prob 
lems in the air transport field. 

To reporters who, after the meeting, pressed him for in 
formation as to whether the committee contemplated the mak 
ing of an investigation of the C. A. B. air safety program i 
view of several recent air transport plane crashes, Senato 
White said that safety in aviation had been discussed in the 
course of the conference with the C. A. B. members, that the 
board had presented some statistical data and: would present 
more detailed information at a subsequent. meeting with th 
committee, that he supposed that the recent crashes might have 
influenced the committee’s interest in air safety, and that he 
took it for “granted” that a subcommittee on aviation would 
be appointed after the next session of the committee with the 
C. A. B. He said the discussion on January 14 had included 
comparisons of accident data on scheduled flights and on non- 
scheduled flights. 

The committee obtained from the C. A. B. statements 
showing how C. A. B. functions and activities differed fro 
those of the Civil Aeronautics Administration and data as to 
the number of employes in each of those agencies, said Chair 
man White. 
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Airline Finances this 
He said that financial affairs of several air carriers operat-§ abso 
ing on domestic and foreign routes were among the mattersg Coun 
taken up in the committee session, and he mentioned specifically, from 
in that connection, efforts of Transcontinental & Western Airg plan 
to obtain a loan. Beac 
“We pressed Mr. Landis (James M. Landis, chairman off here 
the C. A. B.) for information as to legislation that the C. A. B.j The 
intends to ask for in its annual report,” said Chairman White. § Wan' 
“Apparently, the report will contain a minimum of recommenda- | 
tions for new legislation.” g 
After stating that the committee had come to no conclusions 
in its January 14 meeting, Chairman White indicated that there 
would be no decision as to committee action on aviation matters 
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commis- f ynti] until after the committee had conferred further with 
te com- } Chairman Landis and other C. A. B. representatives. 
insel of As he emerged from the meeting, Chairman Landis ob- 
appoint. | served that the Senate committee had not dealt with air trans- 
| port matters heretofore, and that committee members wanted 
y of the | to familiarize themselves with such matters. 
After noting that activities in the field of air safety had 
Harold | peen “explored” in the committee session, the C. A. B. chair- 
ler held | man said that “we closed the year (1946) with the best record 
~ nameg | for safety in history, both in domestic and foreign air serv- 
as been | ices.” 
a Says C. A. B. Needs More Personnel 
T 
ssion. Answering a reporter’s question, he said that the C. A. B. 
n named § did not have sufficient personnel at present, but that this situa- 
e Public §tion had not been discussed with Senator White’s committee 
ver, has Band that it was a matter for consideration by the House and 
maambas Senate appropriations committees. ? 
elected Senator Brewster, of Maine, a committee member, ob- 
nmission #served, after the committee’s meeting with the C. A. B., that 
1 for re §the committee had before it several bills relating to aviation, 
and that one of these was S. 1, introduced by Senator McCar- 
ran, of Nevada, proposing establishment of an independent 
Air Safety Board. He said Senator McCarran objected to the 
; situation now prevailing in which, according to that senator’s 
point of view, airline accidents were investigated by the same 
body that had issued regulations designed to prevent such acci- 
dents. 
ecord Burden’s Statement on Airline Safety 
> and Senator McCarran on January 13 inserted in the Congres- 
bers. fsional Record the text of a letter he had received from William 
safest §4. M. Burden, Assistant Secretary of Commerce, dealing with 
on of the 1946 aviation safety record, together with a recapitulation, 
in tabular form, of the domestic and international airline safety 
id for- [record for the years 1939 to 1946, inclusive. The table showed 
ched- | that the number of passenger fatalities per 100,000,000 passen- 
Sena- {ger miles flown in domestic and international service combined 
ane |e 2.26 in 1939, 2.77 in 1940, 2.21 in 1941, 3.14 in 1942, 1.66 in 
1943, 2.48 in 1944, 2.31 in 1945 and 1.60 in 1946. In his letter 
mem- [to Senator McCarran, Mr. Burden said: 
ald of I think you will be interested in the fact that for domestic and 
n mat- international services combined passenger fatalities per hundred mil- 
1vesti- lion passenger miles flown, which is the best index of comparative 


safety, were the lowest in 1946 for any year on record. 

The figure for 1946 was only 1.6 passenger fatalities per hundred 

million passenger-miles flown as compared to 2.31 in 1945. 
For domestic operations alone, there were only 1.24 passenger 
fatalities per hundred million passenger-miles in 1946 as compared with 
2.14 in 1945, an improvement of approximately 40 per cent. This is over 
twice as safe as the 1945 record (1946 figures not yet available) for 
passenger automobiles of 2.9 deaths 100,000,000 passenger-miles. 

I think you will also be interested in exhibit 2 which shows the 
trend of safety over 3-year periods from 1932 through 1946. A 3-year 
average is used so as to give a more representative statistical sample 
and eliminate the element of luck affecting the figures for any one 
period. You will note that the average for 1944 through 1946 was 1.67 
passenger fatalities per hundred million passenger-miles—a 30 per cent 
improvement over the previous 3 years, This is the greatest relative 
improvement accomplished in any 3-year period, except in 1938 through 
1940, where the introduction of DC-3 resulted in a great jump over the 
previous record. 

Comparison of the safety record of United States flag international 
operations with the international operators of other countries in 1946 
indicates that the United States operations were several times safer. 
These figures, of course, provide no reason for complacency as much 
remains to be done before air transport achieves the ultimate in safety, 
but the fact that 1946 was the best year on record so far, and that the 
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ion would§ improvement has been substantial, and steady over 3-year periods, is 
- with the} certainly an important and encouraging fact with which I thought you 
| included should be acquainted. 
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Investigation of Crashes Urged 

In an address in the House, Representatives Rivers, of South 
Carolina, urged investigation of both the C. A. A. and the C. A. B. 

He said the nation was astounded by news of the crash of 
an Eastern airliner at Galax, Va., in which 18 of the 19 pas- 
Sengers and crew members aboard the plane were killed. 

_ “The account of the crash in the newspapers indicates that 
this plane was at least 60 miles off course,’ he said. “This ‘s 
absolutely inexcusable. A few days ago we read another ac- 
Count, this time of the crash of an American airliner, bound 
from New York to Washington with a full passenger list. This 
Plane had to return to New York and crash land on Jones’ 
Beach. The facts in that case are these: That plane came down 
here with no alternate place to land, an inexcusable thing.... 

e American people are scared to death of flying. Those who 
want to ride on an airplane are afraid. 

“I believe the C. A. A. should be thoroughly investigated, 
and I believe that the supreme court of the C. A. A., should be 
investigated. . . . There is something wrong with the whole 
doggone set-up, and something ought to be done about it.” 

Chairman Wolverton, of the House interstate and foreign 
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commerce committee, subsequently introduced in the House a 
resolution (H. Res. 48) that, he said, would give his committee 
full authority and the right of subpoena to investigate air acci- 
dents. 

“It (the committee) has already taken steps through the 
agencies that now exist to obtain all the necessary data that 
will enable it to recommend to this Congress such legislation 
as may be necessary to promote safety,” he said. 

The resolution would assign to the committee the duty, 
among others, of investigating “such accidents as may have 
occurved to aircraft during the year 1946 and which may occur 
during the years following as the committee may deem impor- 
tant.” It would be the committee’s purpose, as stated in the 
resolution, to ascertain the cause or causes of such accidents, 
“particularly as they may relate to the laws and regulations 
and the administration of laws and regulations relating to 
operation and inspection of airplanes and safety equipment and 
devices and the adequacy of airways facilities, flight control, 
communications, and landing aids and any other matters which 
the committee may deem necessary to investigate for the pur- 
pose of obtaining information to enable it to make recommen- 
dations for the improvement of safety and flight operations.” 


Committee Request for Information 


Mr. Wolverton told the House that he had sent letters to 
three government officials actively concerned with aviation 
matters, asking them to submit to his committee some specific 
information requested by the committee. The letters were ad- 
dressed to Mr. Burden, of the Department of Commerce, Chair- 
man Landis, of the C. A. B., and Administrator Wright, of the 
Civil Aeronautics Administration. They were asked to give the 
committee data on the number of accidents, the number of 
lives lost and the number injured, the airlines on which the 
accidents occurred and the locality of each, the amount of 
property damage involved, reports made after investigation of 
such accidents, and recommendations for production of better 
safety, “together with any other information which would give 
the committee any light in fixing the responsibility for these 
accidents and that would assist the committee in the considera- 
tion of this important subject.” 


Comment by Rep. Rivers 


Representative Rivers said he was “delighted” by Mr. 
Wolverton’s statement. 

“I think the American people ought to know the reason 
for a plane being 60 miles off its course,” he said. “I think the 
American people ought to know whether or not the C. A. B. is 
properly staffed. I think the American people ought to know 
whether the C. A. A. was derelict in its duties. Lastly, I think 
the American people ought to know whether or not the Con- 
gress has been penny-wise and pound-foolish in not giving 
these people a sufficient amount of money to properly man 
these stations.” : 

After stating that he wanted American air carriers to be 
“the greatest on the face of the earth,” Representative Rivers 
inserted in the Congressional Record the text of a “brief” he 
had filed with Chairman Wolverton. He added that he hoped 
that no secrecy would veil the deliberations of Mr. Wolver- 
ton’s committee. His “brief” suggested. that, with respect to 
the Eastern Air Lines plane crash at Galax, Va., the House 
interstate commerce committee subpoena the following persons 
“to place on the record their expert knowledge of their version 
of this disastrous incident:” (1) Eastern Air Lines’ manage- 
ment, including “the meteorologists, maintenance manager, 
and dispatcher who were responsible for this particular flight;” 
(2) the engineers of the manufacturer of the ship in question; 
(3) the manufacturer of the aircraft engines which were in- 
stalled in the ship; the manufacturer of the instruments in the 
plane; (5) the “appropriate official” of Aeronautical Radio Cor- 
poration, Inc.; (6) the U. S. Weather Bureau officials in the 
area of the accident, and (7) the Civil Aeronautics Adminis- 
tration’s representatives in the area of the accident, its in- 
spectors of the flight in question, control-tower operators who 
were in contact with the flight, “the division head of that 
agency who recommends ‘the civil air regulations which are 
promulgated by the Civil Aeronautics Board,” and all appro- 
priate officials of the Civil Aeronautics Board who deal with 
the investigation and reports on serious accidents. 


C. A. B. Procedure Assailed 


“The unpardonable delays which are being experienced 
by certain cities of this nation receiving air transportation 
services due to the cumbersome administrative processes of the 
Civil Aeronautics Board,” Representative Rivers continued, 
“prompts me at this time to also demand that the Civil Aero- 
nautics Board file a report with Congress of every new route 
proceeding which it now has before it in which the public hear- 
ing has been held but no decision rendered. The board should 
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be required to show the date upon which the hearing began 
and ended, and the length of time that has elapsed without 
any decision having been reached... . 

“In my own state of South Carolina alone a number of 
excellent airports ... have been waiting for years for decision 
by the board in new route cases that would offer them the 
— of air transportation to which they are justly en- 

itled. 

; “It is my understanding that the Civil Aeronautics Admin- 
istration has, during recent months, entered on a program of 
inactivating certain range stations and control towers thréugh- 
out this nation. It occurs to me that this may be an ill-advised 
economy project. .. . The full and complete facts concerning 
this situation must be revealed immediately. .. . The investi- 
gation which I have suggested (should) be broadened sufficient 
to inquire into the qualifications of the technicians and regula- 
tory experts of both of these agencies (the C. A. B. and the 
C. A. A.) in connection with this entire matter.” 


Box Car Inquiry Resolution 
Introduced by Sen. Reed 


Legislation to carry into effect an investigation contem- 
plated by him into the present shortage of box cars and into 
alleged failure of the Commission to exercise authority held by 
it under the interstate commerce act to prevent or correct dis- 
location of such cars has been introduced by Senator Reed, of 
Kansas (see Traffic World, Dec. 28, 1946, p. 1725). 

A Senate resolution offered by Senator Reed contained in 
its preambles the following declarations: 


There is presently available to shippers of traffic requiring box cars 
approximately 700,000 cars of that type; a need for 800,000 cars is indi- 
cated; the result is a severe stringency in the supply of such cars in 
all sections of the country with consequent damage to shippers unable 
to receive cars adequate to their need. 

The rate of building new cars of all types is governed by the avail- 
ability of necessary materials which has been and now is far below the 
needs of the commerce of the country. 

There are persistent claims that allotment of critical materials for 
building of freight cars has been below a justifiable minimum. 

The insufficient supply of box cars produces a constant tendency to 
dislocate, as between railroads and as between sections of the country, 
the cars that are available with damage to business generally. 

The Interstate Commerce Commission has been given full powers 
to control the freight car supply of the country (interstate commerce 
act, section 1, paragraphs 13 to 17). 

It has been and is being vigorously asserted that the Interstate 
Commerce Commission has failed to use its power and authority to 
prevent or correct such dislocation. 


The resolution authorizes and directs the Senate interstate 
and foreign commerce committee or any duly constituted sub- 
committee thereof.to investigate, and to report to the Senate 
its recommendations with respect to, the following points: 


(a) Whether the box car supply of the railroads has been and is 
now inadequate; (b) whether there has been an avoidable failure to 
make necessary material available for the building of new cars; (c) 
whether material for building of freight cars for export from the 
U. S. A. has been provided and such cars exported to the detriment of 
business in this country;.(d) whether the Interstate Commerce Com- 
mission has fully carried out the duties and obligations imposed upon 
that agency of the Congress by the interstate commerce act. 


After an executive session of the Senate interstate and for- 
eign commerce committee, January 14, Chairman White, of the 
committee, announuced that a subcommittee headed by Senator 
Reed would begin hearings on the Reed resolution, S. Res. 47, 
on January 28. Other members of the subcommittee are: Sen- 
ators Capehart, of Indiana; Hawks, of New Jersey; Stewart, 
of Tennessee, and McFarland, of Arizona. 

Senator Reed said he thought about five days would be 
required for completion of the hearings. 

Chairman White said that S. Res. 44, introduced by Sen- 
ator Revercomb, of West Virginia, calling for investigation of 
the supply of coal cars in that state, also would be considered 
in the hearings by Senator Reed’s subcommittee. 


COAL CAR SHORTAGE INQUIRY PROPOSAL 

Senator Revercomb, of West Virginia, has introduced 
S.Res. 44, authorizing and directing the Senate committee on 
interstate and foreign commerce or any subcommittee thereof 
to study and investigate the adequacy of the supply of railroad 
coal cars in West Virginia and the reasons for any inadequacy 
of such supply. 

In a statement he made in the Senate, on offering the 
resolution, Senator Revercomb said that “for the past several 
months” there had been a shortage.of cars for the transportation 
of coal from the mines to the market, with reduction of produc- 
tion and a lessening of work and employment in the mines as a 
result. 
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“It is a very serious thing when the production of those 
producing coal are intermittently interrupted,” he added. 

Some senators, in subsequent discussion, objected to the 
idea of designating in a resolution the committee to which it 
should be referred, but it was agreed that the proper reference 
of the Revercomb resolution was to the interstate and foreign 
commerce committee. 


House Member Says Nebraska Has 
Serious Grain Car Shortage 


The text of a letter he had received from Chairman Richard 
H. Larson, of the Nebraska State Railway Commission, dealing 
with what he termed “the serious shortage of cars for shipping 
grain which now exists in Nebraska,” was inserted in the Con- 
gressional Record by Representative Curtis, of Nebraska, with 
the comment that the entire Nebraska delegation in Congress 
was “extremely anxious that this matter have immediate and 
thorough attention.” 

“This problem is of such magnitude,” said Mr. Curtis, “that 
the Office of Defense Transportation, the Interstate Commerce 
Commission, the Civilian Production Administration, the De 
partment of Agriculture and all other federal agencies should 
join hands in seeking an immediate ‘solution.” 

The Nebraska commission chairman, in his letter to Repre. 
sentative Curtis, said that I. C. C. car allocation orders were 
not functioning “because elevator men cannot permit their 
elevators to become technically blocked,” and that farmers were 
finding it increasingly difficult, or impossible, to dispose of 
their corn. 

“Illustrative of the present state of affairs,” he wrote, after 
stating that the present situation was far more serious than 
it had ever been in his six years’ experience on the state com- 
mission, “is the situation of one large country elevator, which 


would require over four years to empty its elevator of wheat} 


if the cars were received as they have been over a six-week 
period. Another typical situation in the wet-corn area is that 
of an elevator with a standing order for 10 cars during the 
month of December, and only receiving one. 

“The solution of this problem may lie in the aiding in the 
manufacture of new cars, the repairing of old cars, seeing that 
all cars manufactured are used in this country, more thought 
in the carrying out of the government’s grain export problem, 
preventing loaded cars from remaining for long periods at sea 
board points or elsewhere, sending empties to this area unde 
emergency orders, or by returning to the railroads serving this 
area cars now in use elsewhere in the United States.” 


Task Committee for Channeling 
Freight Car Steel Recommended 


In an effort to channel steel for domestic freight-car pro 
duction and urgently needed car repairs, the Steel Product 
Advisory Committee of the Civilian Production Administratio 
has recommended establishment of a task group to work wit 
the steel branch of the C. P. A., according to an announcement 
of that agency. 

C. P. A. said the task committee would be representative of 
that portion of the steel industry vitally concerned with the 
production needed in the car program. It said recommendatio 
for creation of the task committee was made at a meeting 
attended by representatives of the steel industry and C. P. A. 
(See Traffic World, January 11, p. 111.) 

Emphasizing the seriousness of the domestic freight-car 
shortage, John T. Huston, Commissioner of Civilian Production, 
said freight car builders had a very heavy backlog of domestic 
cars to build. It was stated that cars on order now totaled 
82,000 and that the builders had orders for a total of 34,920 
cars for export. 

Robert L. Glenn, director of division of manpower and 
materials of the Office of Defense Transportation, said that 
steel was needed for 10,000 new cars a month and that the 
task committee hoped to get steel in circulation in time for 
cars to begin coming off the line in June or July. He observed 
that the country at that time would be in the midst of another 
grain movement. 


O. D. T. Statement 


In a statement addressed to Chairman P. J. Treacy, of the 
Steel Products Advisory Committee, and presented at the com- 
mittee meeting, Mr. Glenn reported the average daily freight- 
car shortages in recent weeks, as given by the Association of 
American Railroads, as 28,390 for the week of December 21; 
25,502 for the week of December 14; and 23,477 for the week 
of December 7. 
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January 18, 1947 


Mr. Glenn said it was estimated that in the last year only 
85 per cent of the cars required by industry had been supplied 
when needed. 

“We can expect,” he said, “unless there is a serious economic 
set back in the following months, that car shortages will con- 
tinue to ‘increase until the building of new cars overcomes the 
loss by retirement of old equipment and provides a net increase 
in ownership. The National Shippers Advisory Boards estimate 
that the freight-car requirements during the first quarter of 
1947 will increase over those for the first quarter of 1946 by 
8.8 per cent. The shortage of box cars is particularly acute 
and we find that box car loadings (including 1. c. 1.) during the 
week of last December 21 totaled 506,676, while the average 
week during January, 1946, was 461,000.” 

Referring to the O. D. T.’s “sustained, through unsuccessful 
effort” to set up a plan for government financing of an addi- 
tional 50,000 freight cars, Mr. Glenn said the accelerating de- 
cline in car ownership showed that the necessary assistance in 
the procurement of materials, particularly steel, was not forth- 
coming. He quoted A. A. R. figures showing a total of 1,759,662 
cars owned by Class I railroads January 1, 1946, and 1,742,490 
on December 1, 1946. This, he said, represented a loss of 17,172 
cars and the A. A. R. recorded new cars placed in service in 
this period as being 34,891. This indicated, he said, actual 
retirement of 52,063 pieces of freight equipment. He said it 
should be emphasized that the tendency would be for retire- 
ments to increase this year over the average of 1946. 


Repair Performance Improvement 


At the beginning of 1946, said Mr. Glenn, freight cars await- 
ing repair on Class I railroads totaled 72,163 or 4.3 per cent 
of ownership, the percentage having increased in June to 4.9 
per cent. It was evident, he said, that the most immediate 
assistance in overcoming current car shortages would be ob- 
tained by improving car-repair performance. He added: 

“Earlier in the year O. D. T. sought to bring this about. 
The objective was three per cent of ownership which would have 
meant, as compared to the June percentage, availability of an 
additional 32,000 cars. The railroads have set. themselves seri- 
ously to the task of reducing the number of bad orders and 
there has been some improvement. The percentage of cars 
awaiting repairs on December 1, was four per cent. One of 
the factors in the reduction has been the use by certain rail- 
roads for car repairs of steel tonnage available to them his- 
torically for the construction of new equipment. However, the 
reduction in the percentage from 4.9 per cent to four per cent 
is for the most part not an improvement at all. In the same 
period that bad order cars were being reduced by about 16,000 
cars, retirements through scrapping of old equipment exceeded 
40,000. The largest part of the reduction in the bad order per- 
centage therefore reflects only lost equipment since cars to be 
scrapped are carried temporarily, at least in part, as awaiting 
repair.” 

Production Prospects for First Quarter 


Mr. Glenn said there had been a steady decline in car 
production since August and that a telephone survey of recent 
date indicated that prospects for the first quarter production 
under present conditions would show little if any improvement. 

The objective of 10,000 cars a month was considered rea- 
sonable, said Mr. Glenn, in the light of the high rate of re- 
tirements that was exceeding 5,500 a month and because of 
the current car shortages, which were expected to increase 
materially. in coming months as railroad car loadings increased. 

“The construction, of 5,500 cars per month to offset retire- 
ments and of an additional 4,500 per month to increase car 
ownership is deemed conservative,” said Mr. Glenn. “On this 
basis no appreciable indent would be made on car shortages 
until the third quarter of 1947 even though car repairs be 
materially improved.” 

He said the car builders had “assured us repeatedly” that 
they had shop capacity to produce 17,000 cars a month— 
14,000 in contract shops and 3,000 in railroad shops. : 

Committee members reported that in addition to the ex- 
tremely heavy requirements of steel plate and sheets required 
for the building program car wheels and axles were also in 
extremely tight supply. The thought was expressed by one 
of the members that car wheels would probably prove to be 
the limiting factor. Most producers of specialty products re- 
quired are now quoting deliveries in the second and third quar- 
ters of this year, they said. 


_ New freight car outputs must be raised to at least 7,000 
units monthly, as compared with the December, 1946 output of 
3120 cars and with 3244 cars produced in November, government 
officials said. Officials of the Office of Defense Transportation 
Claimed that output could be raised to 10,000 cars monthly but 
Steel company representatives doubted whether industry could 
supply sufficient components to insure that rate of production 
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with any degree of promptness. It was the consensus of the 
committee that the program would necessarily begin at lower 
levels and build up to an optimum of. 7,000 units. 

The task group to work out details regarding steel require- 
ments is expected to meet with C. P. A. steel branch officials 
as soon as steel company representatives have recommended the 
personnel to constitute this staff. 

The meeting was attended by Major General Philip B. 
Fleming, Temporary Controls Director, Office of Temporary 
Controls, as well as top officials of C. P. A., Office of Defense 
Transportation and National Housing Administration. 

Industry representatives were as follows: 


Paul Mackall, Bethlehem Steel Co., Bethlehem, Pa.; J. A. Henry, 
Weirton Steel Co., Weirton, W. Va.; Adam J. Hazlett, Jones & Laugh- 
lin Steel Corp., Pittsburgh, Pa.; Bennett S. Chappel, U. S. Steel Corp., 
Pittsburgh, Pa.; Russell M. Allen, Allegheny-Ludlum Steel Corpora- 
tion, Brackenridge, Pa.; J. M. Schlendorf, Republic Steel Corporation, 
Cleveland, Ohio; W. W. Sebald, American Rolling Mill Co., Middle- 
town, Ohio, and W. E. Watson, Youngstown Sheet & Tube Co., Youngs- 
town, Ohio. 


Car Builders Advisory Committee 


The Civilian Production Administration announced the 
formation of the Freight Car Builders Industry Advisory Com- 
mittee scheduled to meet with C.P.A. on January 16. The mem- 
bership of the committee will be announced later. 

Invitations to the meeting were sent to the 10 companies 
manufacturing freight cars, in addition to the 12 railroads which 
produce part of their own rolling stock. 

Highlighting the meeting, said C.P.A., would be discussions 
on procurement of steel, lumber and other freight car compon- 
ents in line with the recommendations of the C.P.A.’s Steel 
Products Advisory Committee at its meeting on January 10. 
The steel company representatives also announced that they 
would send representatives’to Washington to work with C.P.A.’s 
steel branch on freight car production problems. 


Rail Freight Loading 830,945 Cars 
in Week Ended January 11 


Revenue freight loading the week ended January 11 totaled 
830,945 cars, according to the Association of American Rail- 
roads. This was 20.9 per cent above the preceding week; 7.5 
per cent above the corresponding week last year, and 6.1 per 
cent above the corresponding week of 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 56,193 cars, 11,520 above preced- 
ing week and 1,742 cars above corresponding 1946 week. 

Livestock, 21,499 cars, 7,134 above preceding week and . 
3,351 cars above corresponding 1946 week. 

Coal, 203,466 cars, 35,715 above preceding week and 33,400 
above corresponding 1946 week. 

Coke, 14,357 cars, 722 above preceding week and 1,374 
above corresponding 1946 week. 

Forest products, 46,645 cars, 13,754 above preceding week 


-and 13,784 above corresponding 1946 week. 


Ore, 12,159 cars, 1,571 above preceding week and 2,439 
above corresponding 1946 week. 

Merchandise, L. C. L., 114,180 cars, 16,644 above preceding 
week, but 1,821 below corresponding 1946 week. 

Miscellaneous, 362,446 cars, 56,457 above preceding week 
and 3,788 above corresponding 1946 week. 


RAIL WAGE STATISTICS 

Class I steam railways, exclusive of switching and termina] 
companies, reported $345,602,912 total compensation paid 
1,362,996 employes as of the middle of September, 1946, ac- 
cording to a compilation of wage statistics of those roads, 
statement M-300, prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The employment was a decrease of 48,654 or 3.45 per cent, 
under the number reported for September, 1945. 

The total number of hours paid for was 5.82 per cent less 
and the total compensation was 12.95 per cent more in Septem- 
ber, 1946, than in September, 1945. A comparison of the num- 
ber of employes who received pay during the month with the 
total hours paid for, showed 195 hours an employe in Septem- 
ber, 1946, and 199 hours in September, 1945. Employes paid 
on an hourly basis in September, 1946, received pay for 19,979,- 
218 hours of overtime, which was 8.26 per cent of the straight 
time paid for. The corresponding percentage for September, 
1945, was 12.27. 

Compensation for “time paid for but not worked” for Sep- 
tember, 1946, was reported as follows: Executives, officials, 
and staff assistants, $133,289; professional, clerical, and gen- 
eral, daily basis, $477,863, hourly basis, $2,875,059; maintenance 
of way and structures, daily basis, $45,766, hourly basis, 
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$1,231,241; maintenance of equipment and stores, daily basis, 
$194,700, hourly basis, $3,210,162; transportation (other than 
train, engine and yard), daily basis, $118,913, hourly basis, 
$1,247,653; transportation (yardmasters, switch tenders, and 
hostlers), daily basis, $133,667, hourly basis $106,962. 

In the train and engine service, compensation for Septem- 
ber, 1946, was reported as follows: Straight time actually 
worked, $65,559,246; straight time paid for, $79,891,014; over- 
time paid for, $9,243,807; constructive allowances, $5,952,271; 
total, $95,087,092. Miles actually run totaled 495,975,382, and 
miles paid for but not run totaled 58,866,066. 


Rails 1946 Capital Expenditures 
$16 Million Above ‘45 Total 


Commission’s Transport Economics and Statistics 
Bureau, in “Monthly Comment,” sees heavy increase 
in carriers’ outlay for equipment in first quarter of 
1947. Data on operating revenues of motor carriers 
of property and passengers for first six months of 
1946 discussed. Passenger fatality rates in rail and 
air transport for each year since 1928 compared. 


Combined actual and estimated capital expenditures of the 
nation’s railroads for the year 1946 totaled $565.5 million, or 
about $16 million more than the actual expenditures they re- 
ported for the year 1945, said the Commission’s Bureau of Trans- 
port Economics and Statistics in the January issue of its 
“Monthly Comment on Transportation Statistics.” 

“For the nine months ended with September, 1946,” said 
the bureau, “Class I line-haul steam railways reported total 
capital expenditures (gross) for additions and betterments in 
the amount of $373.1 million, divided at $160.2 million for road 
and $212.9 million for equipment. In the same period of 1945 
the expenditures were $167.5 million for road and $210.4 mil- 
lion for equipment, or a total of $377.9 million. Data furnished 
by the carriers in response to a statistical series circular indi- 
cate that the capital expenditures for the fourth quarter of 1946 
were estimated at $67.2 million for road and $125.1 million for 
equipment.” 

Noting that the carriers estimated that their capital expen- 
ditures for the first three months of 1947 would total $228.0 
million ($52.4 million for road and $175.6 million for equip- 
ment), the bureau said this was an increase of $130.4 million 
above the amount reported as actual expenditures for the same 
period in 1946, and that only $4.9 million of the increase was for 
_road, as compared with $125.5 million for equipment. 


Motor Carrier Revenues 


With respect to earnings of motor carriers of property and 
of passengers the bureau, in connection with discussion of de- 
tailed tables set forth in the comment, said: 


A summary of the quarterly returns of 1,456 class I intercity motor 
carriers of property for the first half of 1946 versus 1945 is given below. 
Operating revenues increased 4.0 per cent in the first six months of 
1946 over those of the same period in 1945, while total expenses in- 
creased 3.8 per cent. The operating ratio declined from 96.6 to 96.3 
and the carriers’ net income after income taxes increased from $8,741,- 
578 to $11,188,795 or 28.0 per cent. Much of the improvement in this 
net is attributable to the reduction of taxes since the increase in the 
net before taxes was only 11.7. The number of tons of freight trans- 
ported declined 3.6 per cent. This loss in traffic volume may be re- 
garded as relatively small when compared with a drop of 20.5 per cent 
in the tons of revenue freight carried by class I steam railways in the 
first half of 1946. 

The returns submitted by 359 class I intercity and local or suburban 
motor carriers of passengers for the first half of 1946, show that their 
total operating revenues declined 1.2 per cent under those of the same 
period in 1945. Total expenses increased 9.3 per cent and as a result 
the operating ratio advanced from 71.4 in 1945 to 78.9 in 1946. For the 
intercity carriers the ratio was up 8.4 percentage points as compared 
with 3.4 points in the case of the local or suburban carriers. Net in- 
come before income taxes was off 27.2 per cent for the intercity carriers 
and 13.5 per cent for the local and suburban. However, as the result 
of changes in the ‘provisions of the income tax laws and tax adjust- 
ments, the net income after income taxes for the first half of 1946 was 
up 50.7 per cent and 48.6 per cent, respectively, despite the increase in 
the operating ratios. The number of passengers carried by the inter- 
city group declined 7.9 per cent but on the local and suburban carriers 
the traffic increased 2.6 per cent. 


Passenger Facilities—Rail and Air 


The monthly comment included a table comparing, for the 
period 1929 through the first six months of 1946, the rate of 
passenger fatalities per 100,000,000 passenger-miles for steam 
railways and for domestic carriers by air. 

“Throughout the history of air travel,” said the bureau, 
“the rate of passenger fatalities has always been very much 
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higher than that for travel by rail. However, it may be noted 
that in the years since 1936 the air fatality rates have shown 
a marked decrease as compared with those in the period 
1929-1936.” 
The air and rail passenger fatality table follows: 
-——Steam railroads*——.. -——Domestic airlines}—\ 


Number of Rate perone Numberof Rate per one 
passenger hundred-million passenger hundred-million 


Year fatalities passenger-miles fatalities passenger-miles 
ME, boar pen dp 89 0.286 14 18.27 
- ee eee 45 -167 24 28.57 
TUES io te cargo dee + 35 -160 25 23.49 
. & eS aera 19 .112 19 14.96 
RR ere: 48 .293 8 4.61 
(| Seer aa 35 .194 17 9.05 
“SR Sai etete Fc 25 .135 15 4.78 
BN ote Pics OSs 32 -142 44 10.10 
SO hie § esas ees 27 .109 40 8.39 
ESS ea 75 .346 25 4.48 
ME 6 o's caasacce 38 .168 9 1.20 
De Sens 80 .337 35 3.05 
__. SEP 39 .133 35 2.35 
NUE sabre ihe crop utbate 210 - -205 55 3.71 
WS. Soret ss 262 .298 22 1.34 
| RAE ee eee 249 -260 48 2.12 
5 te eee ee 142 .155 76 2.17 
1946 (ist half).. 78 .222 56 2.11 





* Includes fatalities to passengers on trains and travelers not on 
trains in accidents involving train operation. 

+ Source: Civil Aeronautics Administration, ‘‘Statistical Handbook 
of Civil Aviation,’’ Dec. 1945 and Oct. 1946. 


DECEMBER FREIGHT CAR PRODUCTION 


Total production of domestic freight cars during December 
amounted to 3,120, as compared with 3,244 in November, S. M. 
Felton, president of the American Railway Car Institute, an- 
nounced. An aggregate of 41,995 domestic freight cars were 
built during 1946, he stated. “December was the fourth suc- 
cessive month of declining production, due to an acute shortage 
of steel,” said Mr. Felton. . 

As of December 31, the freight car builders had on hand 
orders for 47,977 cars, of which 72 per cent were placed in the 
last six months of the year. “With an industry capacity of 
14,000 cars a month this backlog could be wiped out in a matter 
of 15 weeks provided materials, especially steel, become avail- 
able,” the head of the car institute observed. “Otherwise, the 
nation’s freight car shortage will get worse with resulting 
serious impact on the national economy.” 


FREIGHT CAR REPORT 


_U. S. railroads reported an average daily surplus of 3,915 
freight cars and an average daily shortage of 16,290 freight cars 
for the week ended January 4, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 90; flat, 379; gondola, 826; hopper, 141; and miscellaneous 
cars, 2,479. 

The shortage was made up as follows: Plain box, 12,283; 
auto box, 50; flat, 12; gondola, 459; hopper, 3,098; and miscel- 
laneous cars, 388. 


RAIL EMPLOYMENT 

Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,353,389 at the middle of 
December, 1946, a decrease of 3.12 per cent under December, 
1945, and a decrease of 2.07 per cent under November, 1946, 
according to a rail employment compilation based on prelimi- 
nary reports, prepared by the Commission’s Bureau of Trans- 
port Economics and Statistics. The December, 1946, employ- 
ment was reported as follows: 

_ Executive, officials, and staff assistants, 14,999; profes- 
sional, clerical, and general, 225,565; maintenance of way and 
structures, 257,240; maintenance of equipment ‘and stores, 368,- 
302; transportation (other than train, engine, and yard), 
180,938; transportation (yardmasters, switchtenders, and host- 
lers), 17,115; transportation (train and engine service), 289,230. 


A.A.R. PAMPHLET ON LOADING SEWER PIPE 


A 46-page illustrated pamphlet entitled “Methods for Load- 
ing, Bracing and Blocking Carload Shipments of Vitrified Clay 
Sewer Pipe in Closed Cars” has been published by the Freight 
Loading and Container Section of the Association of American 
Railroads, 59 East Van Buren street, Chicago. The pamphlet 
has been approved by the A.A.R.’s general committee of the 
operation-transportation division. 

The double-unit, on-end, and off-bell methods of loading 
pipe of various diameters are explained in the pamphlet, copies 
of which may be obtained from the secretary of the Freight 
Loading and Container Section. 
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C.A.A. Announces U.S. Airport 
Construction Plans for Year 


Administrator Wright says federal program for 1947 
calls for building or improving total of 800 airports 
and does not apply to large air termnials of class IV 
or larger. provision for which will be made in 1948. 
Cost of list of projects now prepared comprises 
federal government contribution of $33,899,265 and 
local or state government share of $37,692,600. 


Projects approved by the Civil Aeronautics Administration 
for inclusion in the first year of operation of the federal airport 
act of 1946, totaling 800 in number and calling for an aggregate 
contribution of $33,899,265 by the federal government, to which 
$37,692,600 will be added by state or local governments, have 
been announced by T. P. Wright, administrator of civil aero- 
nautics. 

“The proposed federal expenditures include $26,676,466 
from amounts apportioned among the states on the basis of 
their area and population as provided in the federal airport act, 
plus $6,690,849 assigned to 30 states from a discretionary fund, 
and $531,950 from funds apportioned to Alaska, Hawaii and 
Puerto Rico,” he said. : : ‘ 

He stated that, after deduction of $2,250,000 provided in 
the airport appropriation for planning, research and adminis- 
trative expenses, there would be a balance of $8,850,733 remain- 
ing out of this year’s $45,000,000 appropriation for further allo- 
cation in this year’s program and to meet contingencies. 

Covered by the 1947 program, he said, were only the smaller 
airports designated by the C.A.A. as classes 1, 2 and 3. A pre- 
ponderance of the projects he listed involved total expenditures 
of less than $100,000 each. Mr. Wright said the 1947 program 
called for construction of 232 new class airports, “the type 
suitable for personal flying;” 109 new class 2 airports, “suitable 
for personal flying and local commercial service;” 44 new class 
3 fields, suitable for use by smaller transport planes, and three 
new seaplane hases. He added that projects for improvement of 
certain existing airports called for 82 class 1 fields, 177 class 2 
and 153 class 3 fields. He said $55,965,448 would be spent for 
landing areas, $5,087,800 for buildings other than hangars, and 
$10,538,617 for land. 


Projects Involving $200,000 or More 


The C.A.A. list of approved projects included the following, 
each involving an estimated total cost of $200,000 or more: 


: a Waterbury municipal airport, $271,000, acquisition of 
and, ete. ; 
Maine: Portland municipal airport, $220.450, runway paving, etc. 
New Jersey: Burlington-Mt. Holly, $207.000, landing strips and 
access road; South Plainfield-New Brunswick (Hadley airport), $400,000, 
purchase of land, ete.; Camden city airport, $472.000, land acquisition. 
New York: Binghamton (Broome City Airport), $2.445,000, landing 
Strips, ete.; Utica-Rome (Oneida City Airport), $1,300.000, landing 
ae building, etc.; Saranac Lake, $250,000, runway improvement, 
Pennsylvania: Lancaster municipal airport, $350.000, regrade site; 
Franklin (Lamberton airport), $203.000, site acquisition, landing strips; 
Harrisburg (state airport), $600,000. expand administration building; 
Allentown-Bethlehem, $202,600, taxlways, etc.; Johnstown, $240,500, 
general improvements. ‘ 
Virginia: Newport News (Patrick Henry airport), $280,000, grad- 
ing, building construction; Weyers Cave-Harrisonburg (Tri-City air- 
Port), $220.000, grading, building construction; Charlottesville, $230,- 
000, site and grading. 
West Virginia: Huntington (Tri-State airport), $600,000, landing 
Strips, ete.; Beckley (Raleigh City), $583,710, landing strips, paving, 
building construction. 


Florida: Panama City, $243,144, general improvements; Jackson- 


ville (municipal No. 3). $231,300, utilities, roads, adm. building. 


Georgia: Columbus (Muscogee county airport), $200,000, taxiways 
ms apron; Atlanta (Fulton county airport), $249,015, clearing, grading, 


Mississippi: Vicksburg. $299.060. grading, paving, lighting. 

North Carolina: Hickory, $500.000, additional land, etc.; Shelby, 
$386.000, landing strips, etc.; Morganton-Lenoir, $300,000, improve 
existing airport. 


Chicago Lake Front Project 
Illinois: Chicago, lake front. $1,144,236, grading, etc.; Danville, 


000, grading, etc.; Alton, $421,250, grading, drainage and paving; 
Jacksonville, $250,000, grading, etc.; Marion, $330,000, grading, etc. 





Indiana: Anderson-Muncie, $204,300, grading, etc. 
Kentucky: Pikeville, $388,546, grading, etc. 
Michigan: Houghton-Hancock, $648,760, grading, 

Benton Harbor, $200,000, drainage, buildings, etc.; 

$233,000, grading, etc. 


buildings, 
Grand Marals, 


etc. ; 


Minnesota: Minneapolis-St. Paul (Bloomington airport), $287,950, 
grading. 
Ohio: Marion, $526,750, grading, etc.; New Philadelphia, $221,000, 


grading, etc.; Athens, $265,000, grading, etc. ‘ 

Wisconsin: reen Bay (Straubel field), $950,000, grading, etc.; 
Milwaukee (Curtiss-Wright airport), $902.650, grading, drainage, utili- 
ties; Milwaukee (Honey Creek airport), $1,269,846, grading, etc. 

New Mexico: Gallup, $346,530, runway construction, etc. 

Oklahoma: Lawton, $269,150, land, clearing, etc. 

Texas: Odessa, $225,400, landing strips, etec.; Borger, $410,387, 
land acquisition, etc. 

Kansas: Emporia, $250,000, 
Neodesha, $205,800, 
facilities. 

Missouri: Columbia, $418,150, land acquisition, etc.; Carthage, 
$242,600, land acquisition, etc.; Joplin (Municipal No. 1), $440,000, adm. 
building, etc. 

South Dakota: Huron, $338,500, adm. building, 
$360,492, land, building, etc. 

Arizona: Clifton, $307,000, grading, paving, building. 

California: San Jose, $222,500, drainage, runway, apron; Galexico, 
$289,980, land, building, etc. 

Idaho: Twin Falls, $693,108, additional land, building, etc.; Mos- 
cow, $240,000, land acquisition, etc. 

Montana: Bozeman, $222,000, grading, etc. 

Hawaii: Hana, $256,500, grading, etc.; Lihue, $238,000, grading, 
etc. 


landing area and public facilities; 
land, building, etc.; Salina, $400,000, land and 


etc.; Brookings, 


“Pan Am” Rebuttal Testimony 
Ends Domestic-Route Hearing 


Presentation of rebuttal testimony bv Pan American World 
Airways concluded a Civil Aeronautics Board hearing, extend- 
ing over a period of about eight weeks, on an application of 
Pan American for authority to operate over routes within the 
United States. connecting with U. S. seaports now serv'ng as 
terminals of that fir carrier’s foreign air routes (see Traffic 
World. Jan. 11, p. 120). 

The hearings hevan Novemher 6 in Atlantic City, N. J., 
before Examiner William J. Madden, of the C, A. B., and were 
later transferred to Washineton. D. C.. where they rema‘ned in 
progress before Examiner Madden until concluded. except for a 
recess over the weeks of Christmas and New Year’s Day. 

Harold E. Gray, former Pan American “Clipner’” plane pilot, 
now assistant manager in charge of planning for the Atlantic 
division of Pan American, in rebuttal testimony on behalf of 
the apnlicant assailed representations of American Airlines to 
the effect that Los Angeles-to-New York flights in five and one- 
half hours vroposed by Pan American with the use of Republic 
Rainbow planes could not he achieved, and that Amer‘can Air- 
lines was proposing a schedule of six hours and 26 minutes from 
Los Angeles to New York with the use of Republic Rainbows. 
Mr. Gray said the transcontinental flight time computed by 
American Airlines was based on the theory that an overstor 
could count on ta‘*l winds of only three miles an hour at 40000 
feet. but that U. S. Weather Bureau data showed the averaze 
wind velocity at that altitvde to be 60 miles an hour. On the 
basis of the best wind information availahle, Mr. Grav said, 
Pan Amer‘can expected no difficulty in reaching New York from 
Los Angeles.in five and one-half hours. includ‘ng 10 m‘nutes of 
ground and maneuvering time. on 80 per cent of all flizhts 
throughout the vear. He averred that in many cases the actual 
flyine time would be less. 

Henry J. Friendly, of New York City, general counsel of 
Pan American Airways. directed the presentation of that car- 
rier’s case to the C. A.B. © 

Statements of witnesses for United Air Lines concluded the 
presentation by a total of 11 air carriers opposing the Pan 
American application. 

Harold Crary, vice president. traffic and sales, of United, 
declared that Pan American could provide no domestic service 
that United and other domestic carriers comld*not provide. and 
that United would have “all of its new $52.000.000 fleet.” in- 
cluding “high-speed, four-engined Mainliner 300’s” and Martin 
303’s, in operation long before Pan American could possibly get 
its proposed domestic services in full operation. 

“Pan American seeks to parallel numerous domestic routes 
without offering any new domestic one-carrier service over that 
which can be provided by existing carriers under their present 
certificates or by additional non-stop authority,” said Mr. Crary. 

He contended that interjection of Pan American into the 
domestic air route picture was not required to improve service 
“because the four transcontinental airlines, as well as the north- 
south lines, are so competitive that service in the United States 
with respect to equipment, dependability and low fares is not 
approached in any other country or continent.” 
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Andrew M. DeVoursney, route research manager for 
United, testified that domestic rates of United were already 
substantially lower than Pan American’s international rates and 
that United had consistently reduced fares on non-competitive 
as well as competitive routes. 


Airlines File Freight 
Agreement with C. A. B. 


An agreement designed to “streamline and expedite” air 
freight has been filed with the Civil Aeronautics Board by 16 
of the nation’s scheduled airlines. The Air Transport Associa- 
tion of America, in an announcement, says the agreement places 
the handling of air cargo “on the same nationwide level with 
the simplified passenger ticketing and baggage systems em- 
ployed between nearly 500 points over more than 89,000 miles 
of domestic routes” and that the agreement is now in effect. 
Terms of the agreement, according to the A. T. A. of A., call 
for a single uniform “air bill,” provide for one airline to receive 
shipments from another if the necessary papers are in order 
and the transfer is in accordance with the specified routing, 
and require that shipments must be acceptable for transpor- 
je under the applicable tariffs of the airline to which ten- 

ered. 

Uniform forms, methods and procedures to be prescribed by 
the standard practices committee of the Cargo Traffic Associa- 
tion of America will be adopted and complied with by the 
participating airlines and will appear in an interline air cargo 
manual soon to be published, the Air Transport Association 
says. It states that the insurance committee of its airline 
finance and accounting conference will publish an interline air 
cargo claims manual; that accounts and balances from trans- 
portation of interline cargo will be cleared through Airlines 
Clearing House, Inc., a corporation owned and operated by the 
airlines and that the regulations under their agreement estab- 
lish a maximum valuation limit of $25,000 for each shipment 
without advance arrangements. 

Parties to the agreement are: All American Aviation, Amer- 
ican Airlines, Braniff, Capital Airlines-P. C. A., Chicago & 
Southern, Colonial, Continental, Delta, Eastern, Florida, In- 
land, Mid-Continent, National, Pioneer, United, and Western. 
The airline association says additional scheduled airlines are 
expected ultimately to participate in the agreement. 


AIR SERVICE APPLICATIONS 


Pennsylvania Central Air Lines (Capital Airlines), through 
its president, C. Bedell Monro, has filed a petition with the 
Civil Aeronautics Board, designated as docket No. 2765, for an 
upward revision in its air mail rates of compensation, stating 
that continually rising costs of airline operations in a period 
of general economic uncertainty had made it necessary to ask 
for a rate comparable to that in effect prior to the war. The 
petition, which asked for an increase in the present rate of 0.3 
mill a pound mile, declared that current adverse economic 
conditions and generally lower travel demands were further 
complicated by a drastic reduction in passenger fares more than 
a year ago. 

In a statement, Mr. Monro, said “the current low air mail 
rates” were invoked by the C.A.B. in June, 1942, with the un- 
derstanding that they were “temporary” and would subse- 
quently be revised when conditions had passed their abnormal 
wartime peaks in passenger and cargo revenues. Thus, he said, 
the airline was asking that the new rates be made retroactive 
to June 1, 1942, which would involve payment to the airline of 
a sum up to approximately $5,000,000 over the four and a 
half year period, representing a return, after taxes, of 10 per 
cent on capital invested. 

New applications for air rights and services filed with the 
board are: 

No, 2757, Putnam Airlines, Putnam, Conn., for a certificate author- 
izing scheduled air transportation of persons, property and mail, over 
proposed routes out of Putnam, Conn. 

No. 2758, National Airlines, Inc., Miami, Fla., for amendment to 
its certificate for route 39 so as to extend such route from New Orleans, 
La., to the co-terminal points San Francisco and Oakland, Calif., via 


various intermediate points, in the transportation of mail, persons and 
express. 

Nos. 2759, 2760, 2761 and 2762, Monarch Air Service, Chicago, IIl., 
for a permanent or temporary certificate, or, in the alternative, an 
exemption order, authorizing it to engage in air express, air freight 
and air cargo consolidating and forwarding business via scheduled and 
non-scheduled domestic and international air carriers. 

Nos, 2763 and 2764, National Air Cargo Coordinators, Inc., Chicago, 
Ill., for authority to operate as an air freight forwarder over routes 
of scheduled and non-scheduled foreign carriers, or for exemption of 
such operations from provisions of the civil aeronautics act. 


The Railway Express Agency, Inc., of New York, N. Y., 
which is described as presently engaged in air transportation of 
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property indirectly through contractual arrangements with air 
carriers directly engaged in: operation of aircraft and coordi- 
nating transportation of property by air carriers under author- 
ity granted by the Civil Aeronautics Board, pursuant to board 
orders of March 13, 1941, and September 3, 1946, has applied to 
the board for a permanent or temporary certificate, or such 
other relief, as will permit it to conduct freight forwarder oper- 
ations through use of scheduled and non-scheduled domestic and 
international air lines. Its request is contained in applications 
po with the board, designated as Nos. 2744, 2745, 2746, and 


Other new applications filed with the board for air rights 
and services follow: 


No. 2743, Petition of Postmaster General for certification under sec 
tion 401(n) of the civil aeronautics act for direct air mail service to 
and from Binghamton, Johnson City and Endicott, N. Y. 

Nos. 2748, 2749, 2750, 2751, San Francisco Overseas Corporation, San 
Francisco, Calif., for authority to conduct freight forwarder operation 
over scheduled and non-scheduled domestic and international air. routes, 

Nos. 2752 and 2753, Skyways Freight Forwarder Corporation, New 
York, N. Y., for authority to engage in freight forwarder operations 
over scheduled and non-scheduled international air routes. 

No. 2754, Central Aircraft, Inc., Yakima, Wash., for authority to 
institute helicopter service in the Seattle, Wash., area. 

No. 2755, Pan-American Grace Airways, New York, N. Y., for de 
termination of a fair and reasonable rate of compensation for transpor- 
tation of mail over its scheduled South American routes. 


AIR ROUTE CHANGES 


The Civil Aeronautics Board has amended the certificates 
for certain routes of Eastern Air Lines, Inc., it says, in order 
to permit increased speed and efficiency of that carrier’s opera- 
tions. In the same order the board also amended the certificate 
for certain routes of Delta Air Lines, Inc., for the same reason, 
it said, adding: 


By amending Eastern’s certificates the board made it possible, in 
addition to other services, for Eastern to operate nonstop from Chicago, 
Ill., to points in Florida, and from St, Louis, Mo., to points in Florida. 
By amending Delta’s route certificates the Board made it possible for 


Delta to fly nonstop operations. between Atlanta, Ga., and Jacksonville 
and Miami, Fla. 


The board’s amendments to Eastern’s and Delta’s certificates by 
eliminating route junction points, make it possible for these carriers 
to establish nonstop operations otherwise not available, enlarging the 
pattern of air service that Eastern and Delta can render. 


The action was taken in a report in No. 1971, Eastern Air 
Lines, Inc., et al., Consolidation of Routes, including No. 2288, 
Application of Delta Air Lines, Inc. 


AIR CARRIER EARNINGS 


The Civil Aeronautics Board has announced that for the 
first nine months of'1946 reports filed by the 20 domestic air 
carriers, including All American Aviation, Inc., Caribbean At- 
lantic Airlines and Hawaiian Airlines, indicate a net revenue 
from operations of $4,186,026 as compared with net revenue of 
$33,378,040 for the same period for last year. Additional figures 


covering operating expenses and revenues for month of Sep-} 


tember follow: 


9 Months Ending 
Sept. 30, 1946 Sept. 30, 1945 


pe) 228,210,724 150,245,443 
Operating Revenue 

NE cont bates shincdisine oncseameee $205,608,737 $121,607,097 

tai ara teeh Ria late ein ciciascie-ai8d amino <n Se Si O4S 14,156,884 25,961,087 

BE, PE RII 6.0.40: 656-0:0:6-6:0:0:4 0,010,005 8,182,318 8,575,623 

J | aha oe aCe ae pee Se 3,845,213 2,777,854 

_ | _SS reas ae eaee Seae ne $231,793,152 $158,921,661 

CQOOTRTIEE BEDONBS ie.é io .o.s.0.6:6,0.0:0:00.000.00:0000000% 227,607,125 125,543,621 

Net operating revenue...........cscceeccecees 4,186,026 33,378,040 


For the year ending Sept. 30, 1946. the net operating rev- 
enue for all domestic airlines was $4,788,317 as compared with 
$42,398,691 for the year ending Sept. 30, 1945. Passenger rev- 
enues showed an increase from $155,391,571 for the year ending 


Sept. 30, 1945 to $250,521,599 for the year ending Sept. 30, 1946.) 


AIR LANDING SAFETY RULING 


As an emergency measure, and on recommendation of the 
Administrator of Civil Aeronautics, the Civil Aeronautics Board 
has announced amendment of section 61.752 of its civil air regu- 


lations, affecting approach and landing limitations, to read as 
follows: 


No instrument approach procedure shall be executed or landing 
made at an airport when the latest U. S. Weather Bureau weather re 
port for that airport indicates the ceiling or visibility to be less than 
that prescribed by the Administrator for landing at such airport. 


The board said a study of recent airline accidents had indi- 
cated that there might have been a tendency on the part of 
some pilots to make low approaches, in marginal weather condi- 
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tions, with a result that the ultimate approach brought the air- 
craft in below established minima. It stated that the amended 
regulation required a weather bureau report on both ceiling and 
visibility and whenever the official weather bureau reports in- 
dicated ceilings and visibilities below established minima, all, 
except emergency landings were prohibited. 

The problems of instrument approach procedures and 
weather minima, as correlated with existing air navigation facil- 
ities, said the board, was now being given joint study by the air 
carriers, the C. A. B., and the C. A. A.; and it was anticipated 
that with further study such procedures and minima might be 
modified to the extent that further change of section 61.752 
might be desirable. 


General Echols Made New Head of 


Aircraft Industries Association 


Selection of Major General Oliver P. Echols, A. A. F. ret., 
as president of the Aircraft Industries Association, national 
trade association for the aircraft manufacturing industry, was 
announced January 14 by La Motte T. Cohu, retiring president, 
and chairman of the A. I. A’s nominating committee. 

General Echols, who will become A. I. A’s first paid presi- 
dent since 1942, will be elected a member of the association’s 
board of governors at a special meeting scheduled for New York 
on January 29. At the time of going on terminal leave, he was 
director of the civil affairs division of the War Department, 
an office he had held since March, 1946, when he was trans- 
ferred from Germany. He had been serving in the European 
Theatre since April, 1945, first as chief, internal affairs division, 
Supreme Headquarters; and then as deputy commanding gen- 
eral, Office of Military Government for Germany. 

General Echols was commanding general of the air mate- 
rial command from March, 1942, until March, 1943, when he 


became assistant chief of air staff, material, maintenance and 


distribution. Previously, he had been commandant of the Air 


_Corps Engineering School. 


“The aircraft industry is extremely fortunate in being able 
to obtain General Echols’ services,” Mr. Cohu said. “Unques- 
tionably there is no one in the country better qualified to speak 
on national aviation policy or to represent the industry on all 
problems associated with aircraft research and aircraft manu- 
facture. He was the unanimous choice of our committee and of 
our board of governors. 

“General Echols has been delegated full authority and re- 
sponsibility for the operation of the A. I. A. There will be no 
policy decisions until he has had an opportunity to familiarize 


himself with the industry’s immediate problems and the A. I. A. 
activities.” 


Special Insignia for Scheduled 
Airlines Proposed by A. T. A. A. 


_ The Air Transport Association of America has announced 
it is planning a special insignia to differentiate between cer- 
tificated, scheduled airlines and the non-scheduled, non-certifi- 
cated carriers. 

“The insignia, if accepted, would be placed on all scheduled 
airliners and would be used in advertising and promotion,” it 
said, adding: 


With the influx of non-scheduled operators some of whom obviously 
copy names of established scheduled airlines, and who attempt to sell 
their services on the same basis as scheduled operators with long experi- 
ence, the time has come to make it possible for the public to discern 
which airlines are scheduled, certificated operators and which are not. 
So long as the regulations imposed by the government differ, this is 
all the more important . 


The A. T. A. announced that the step was being taken with 


the full knowledge and cooperation of the Civil Aeronautics 
Administration, and added: 


The scheduled airlines operate under much stricter regulations as 
to scheduling, flight operations, maintenance and personnel training. 
We have no objection naturally, to parallel comparison between the 
Scheduled and non-scheduled operators whenever the regulations are 
adjusted to make requirements the same. But it does not seem fair 
to the flying public to lead them to believe that all airplanes are 


airliners merely because they are advertised as such or referred to as 
such in the press. 


AIR FREIGHT ROUTES 


In testimony at the Civil Aeronautics Board hearing in 
Docket No. 810, Air Freight Case et al., C. Bedell Monro, presi- 
dent of Capital Airlines-P. C. A., said air shippers of the nation 
would be provided with an efficient and economical network of 
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air freight routes operated by his lines if the C. A. B. would 
approve the airline’s application for permission to establish such 
routes. He said that his airline already served key areas of 
the nation in which more than 25 per cent of the country’s popu- 
lation and more than 40 per cent of the nation’s manufactur.ng 
were concentrated. By permitting Capital to extend its present 
route structure, he declared, it would enable the airline to estab- 
lish a coast-to-coast and border-to-border air freight organiza- 
tion which would benefit all shippers. He said his firm was well 
aware of the vast potential of air freight operations and cited 
the airline’s 20 years of passenger and mail-express operations 
as an example of the way it could, and would, develop the ais 
freight potential. 

Mr. Monro said his company already provided service, on 
regularly-scheduled basis, to the more than 50 cities throughout 
the east, south and midwest served by Capital Airlines. If its 
present cargo application were approved, he said, Capital then 
would provide direct, one-carrier service from these points— 
such as New York, Chicago, Pittsburgh, Cleveland, Baltimore, 
Milwaukee, Detroit and many others—to key cities in Florida, 
Texas, New England and the Pacific Coast. 


AIR MAIL VOLUME INCREASES 


“Domestic air mail volume under the 5-cent rate soared to 
new heights in December, according to reports reaching the 
Post Office Department from air mail field post offices over the 
country,” says the department, adding: 


Figures show that 6,518,258 pounds of air mail were dispatched 
from 30 of the field offices in December, as against 4,940,684 pounds the 
preceding month, an increase of 31.93 per cent. This represents an 
over-all gain of 83.96 per cent over September, the last month during 
which the &cent air mail rate was in effect. 

Gains of 12.09 per cent to 80.70 per cent were recorded for the 
month by the field offices whose reports for December have been re- 
ceived. The largest poundage increase came from Los Angeles, Calif., 
where air mail dispatched jumped from 561,402 to 818,200 pounds. 

Based on the information received from the field post offices, which 
handle approximately 75 per cent of the nation’s air mail business, 
post office officials estimate that a total of 8,691,010 pounds, or 260,- 
730,300 pieces of mail, were carried over the domestic air lines in 
December. 


Postal officials had anticipated some increase in air mail during 
the month as a result of Christmas mailings, but they expressed the 
opinion that the gain can also be attributed to wider use of air mail 
facilities by the public and business in everyday correspondence. Nor- 
mally air mail volume in December shows an increase of approximately 
13 per cent. 


FOREIGN AIR TRAVEL DELAY SURVEY 


The Civil Aeronautics Administration has announced that 
surveys “aimed at cutting down on delays which have proved to 
be one of the headaches of international air travel” will be 
undertaken January 13 by the Air Coordinating Committee 
through its subcommittee on facilitation of international civil 
aviation. 

Representatives of U. S. government agencies and private 
industry concerned with the problems of international air travel, 
it said, would visit 19 major airports of entry and would make 
on-the-spot recommendations after going through typical clear- 
ances with government officials, airport personnel and repre- 
sentatives of the airlines and the aviation industry. Speed 
and efficiency in clearing persons through the airports of entry 
would be the object of the surveys, said the C.A.A., which added 
that on completion of the survey the committee would discuss 
the overall conditions found at the ports of entry around the 
country and make necessary recommendations to the agencies 
concerned as a means of breaking the bottlenecks existing at 
the international airports. 


INCREASE IN AIR FREIGHT 


“For the first time in the history of the domestic scheduled 
airlines, air freight ton-miles exceeded air express during Oc- 
tober, 1946, according to a summary of transport operations 
filed by 20 certificated carriers with the Civil Aeronautics 
Board,” says the Air Transport Association. 

“Air freight for the month totaled 3,128,846 ton miles, as 
compared with 2,653,491 ton miles of express, an excess of 17 
per cent or more than 475,000 ton miles. 

“The combined ton-mileage of freight, express and mail for 
the period aggregated 8,319,180, a gain of 2,046,263 ton-miles 
or nearly 33 per cent over the September figure of 6,272,917. 

“One airline transported more than three times as much 
freight as express.” 


MATSON PREHEARING CONFERENCE 
The Civil Aeronautics Board has announced that the appli- 
cation of the Matson Navigation Co., filed with the board in 
docket No. 2537, for authority to institute direct air transporta- 
tion service between the Pacific northwest and the Hawaiian 
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Islands, will be the subject of a prehearing conference to be 
held January 30 before an examiner of the board. It said the 
proceeding was initiated with a view to determination of 


whether a public need “exists for the establishment of such a 
route.” 


C. A. A.-State Aviation Clinic 
Planned for March 19-20 


Resolutions adopted at state meetings of private flying 
groups, aircraft operators and aircraft industry representa- 
tives will constitute the basis for discussions at an aviation 
clinic March 19 and 20 in the Congress Hotel, Chicago, accord- 
ing to a Civil Aeronautics Administration announcement. The 
C. A. A. said the clinic would be sponsored jointly by it and 
by state aeronautics commissions in the Great Lakes region. 

“Part 42 of the civil air regulations, which govern non- 
scheduled operations, and the C. A. A. airport development 
program will be reviewed by the C. A. A. as one of the high- 
lights of the meetings,” said the C. A. A. “Air map improve- 
ment recommendations will be discussed by a representative of 
the Coast and Geodetic Survey on duty in the C. A. A. third 
region office. . . . The Civil Aeronautics Board will be repre- 
sented in relation to accident investigation and the require- 
oe set up by that board under part 42 of the civil air regu- 
ations.” 

Among recommendations that would be discussed at the 
clinic, the C. A. A. said, were proposals that every effort be 
made to hasten establishment of air markets; that the states’ 
airport system be integrated with the states’ transport systems 
(thereby permitting airports in all categories to receive bene- 
fits from the states); that existing regulations pertaining to 
operations in and about airports be codified, indexed, and 
readily made available; that states publish and distribute ade- 
quate aeronautical news’ sheets; that local air shows as pres- 
ently conducted be “all but eliminated” as a future practice, 
and that a nationwide aeronautical accident prevention pro- 
gram be organized and effectively accomplished. Other pro- 
posals scheduled for discussion involve matters relating to pri- 
vate flying. 


HAVANA-KEY WEST AIR SERVICE 

In a proposed report in docket No. 2374, Aerovias “Q,” 
S. A., Service between Havana and Key West, Examiner Curtis 
C. Henderson, of the Civil Aeronautics Board, has recommended 
that Aerovias “Q,” S. A., of Cuba, should be granted a foreign 
air carrier permit authorizing the transportation of persons, 
property, and mail between Havana, Cuba, and Key West, Fla. 
The examiner suggested that the permit should terminate three 
years after the date of its approval by the President, except 
that if in the three-year period the civil air transport recom- 
mended became the subject of any treaty, convention, or agree- 
ment to which the United States and Cuba were or might 
become parties, the permit should continue in effect “during 
the period provided by such treaty, convention, or agreement.” 


TRANSPORTATION OF RADIOACTIVE MATERIALS 


Homer S. Youngs, director of the shippers research divi- 
sion of the Air Transport Association of America, has been 
named by the National Research Council to its subcommittee 
on transportation of radioactive materials. 

“The purpose of the group, headed by Dr. R. D. Evans 
of the Massachusetts Institute of Technology and composcd 
of leading physicists and chemists in industry and government, 
is to make a thorough study of problems relating to the carry- 
ing of these substances by the various modes of transportation,” 
said the air association. 

“At the first of a series of sessions planned for the near 
future, the subcommittee will consider the questions which 
have arisen since manufacturers of the materials were initially 
given permission to distribute their products in quantity a 
few months ago. 

“Mr. Youngs will represent the airline industry on the 
panel and submit data on flying of the substances, recommend- 
ing protective procedures for transporting them by air. He 
+ directed the A. T. A. division since its inception in early 
1 "a 


UNITED AIR’S REEFER TRUCKS 

United Air Lines announced the purchase of five mobile 
trailer units. manufactured by the Fruehauf Trailer Co., 
equipped with temperature controls to provide for special 
ground handling of perishable air freight shipments at key 
points along its system, The units can be backed directly to a 
plane’s cargo door for loading or unloading, can be heated in 
cold weather up to 50 degrees Fahrenheit, and are automatically 
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adjustable to keep any desired temperature from zero to 50 
degrees. United plans to assign them to its Chicago, Detroit, 
Newark, New York and San Francisco stations. 


Training Tours 
The air line said that a system-wide training tour to ac- 
quaint United’s employes with all phases of operat*on will be 


participated in by more than 5,000 employes. The tour is being 
made in the line’s new Douglas DC-6. 





M. 
Do 


States for such rulings and statutes as may be necessary to : 


SANTA FE’S AIR TRANSPORT POLICY 
“The Santa Fe Railway, for a number of reasons, looks to 
the Civil Aeronautics Board and the Congress of the United 


the issuance of the certificates applied for’ by the railway, servi 


President Fred G. Gurley of the Santa Fe, announced in a re- we 
cent statement to personnel on the road’s air transport policy. or : 
Mr. Gurley recalled that in 1928 the Santa Fe, together with | °° - 
the Pennsylvania Railroad and Transcontinental Air Transport, =. 
Inc., had joined in a coordination of facilities that made possible ( 
48-hour coast-to-coast transportat‘on service—“the nation’s first | ™°™ 
plane-by-day and train-by-night project.” for t 
Santa Fe has filed applications with the C. A. B. for author- and 
ity for it, or its wholly owned subsidiary, Santa Fe Skyway, Inc., the ¢ 
to operate as a common carrier of property and U. S. mail in 
the general territory served by the railroad. discu 
ecceacnitiamialidhtialisaiaicipien gress 
AMERICAN AIR’S MIDWEST SERVICE com! 
The first daily all-cargo air service direct from Boston to | t,™ 
midwest cities was recently inaugurated by American Airlines. alter 
Robert I. Helliesen, regional cargo sales director, said the new 
service would eliminate the rehandling of goods at intermediate furt 
stops. The new service, flown in DC-3’s, provides for stops at Bon 
Buffalo, Detroit and Chicago. time 
The air line is constructing one of the country’s largest al i 
commercial airplane hangars at the north side of the Ch'cago Li , 
munic‘pal airport, to house American’s domestic and overseas i: 
flagships during servicing and maintenance operations. Spacious | ¥s 
enough to house six four-engine flagsh‘ps and four twin-engine | 
planes, the hangar will cost $2,500,000. <A : 
U. S—PANAMA AND CUBA AIR CARGO POTENTIALS spec 
The Department of Commerce has made public studies of _ 
air cargo potentials between the United States and Cuba and 
between the United States and the Republic of Panama, in re- of tl 
lation to total trade for 1939, prepared by James C. Nelson, 
chief of the transportation division of the department’s office} Serv 
of domestic commerce. Copies of the publication are for sale by} of t 






the Superintendent of Documents, U. S. Government Printing 


Office, Washington, or any of the department’s field offices, at 
five cents each. 


enn ping 
NOGALES AIR SERVICE 
Until such time as facilities are available for the main-} % ‘ 









tenance of service from and to Nogales, Mex., at which point 
improvements of the air field are planned to be made, Examiner 
F. A. Law, Jr., of the Civil Aeronautics Board, in a report 
in docket No. 2644, Aeronaves de Mexico, S. A., Renewal of 
Foreign Air Carrier Permit, has recommended that the board 
find the renewal of a temporary foreign air carrier permit held 
by Aeronaves de Mexico to maintain air transportation of 
passengers, property, and Mexican mail between Hermosillo, 
Mexico, and Nogales, Ariz., is in the public interest. 


C. A. A. PERSONNEL CHANGE 


7. P. Wright, Administrator of Civil Aeronautics, has an- to 
nounced the appointment of H. Arthur Hook, a veteran of almost 
20 years with the C. A. A. and its predecessor organizations, 
as assistant administrator for airports to succeed Charles B.} sior 
Donaldson, who has transferred at his own request to the sixth} equ 
region where he will serve as airport engineer for the state off fer 
SC SA POC Atl 
BRANIFF-CONTINENTAL TERMINAL SERVICE shij 
Consolidation of airport terminal services at junction cities Fin 
on their respective systems will be inaugurated during January § 4 


by Braniff International Airways and Continental Air Lines, 
T. E. Braniff, president of Braniff, announced. Airport passen- § Ak 
ger handling, ramp operations and communications systems 
will be merged at eight cities—Denver, Colorado Springs, and 
Pueblo, Colo.; Topeka, Kan.; Kansas City, Mo.; and San An- § dis 
tonio, Lubbock, and Wichita Falls, Tex. > 
UNITED AIR SERVICE TO HONOLULU = 
United Air Lines has announced it will open service in tio 
April over its new 2,400-mile route between San Francisco and ie 
Honolulu. Four-engined 50-passenger DC-6’s will be used, said ie 
President W. A. Patterson. Flying time is expected to be about 001 
eight hours eastbound and nine hours westbound. 
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ooks to 

United With government operation of vessels in domestic shipping 
orl to | services expiring by statutory limitation on February 28, the 
allway, | domestic shipping committee of the Maritime Commission, 
rs rg headed by George Talmadge, is now considering the course of 
pol'cy. | action the commission may take, if any, to enable continued 
> Boe operation in the intercoastal and coastwise trades. 

seible Officials stated that meetings had been held by committee 

n’s first members with the carriers operating under agency contracts 
for the purpose of obtaining views of the industry on the matter _ 

author. § 22d for formulation of recommendations to be submitted to 

ay, Inc. the commission. 

mail in While purely exploratory in nature, it was stated that these 
discussions revolved around questions concerning whether Con- 
gress should be asked for extending legislation; whether, if the 
commission decided not to ask for extending legislation or, if 

oston to | it made request to Congress and Congress failed to act, what 

ieee alternative action could be taken to permit the operators to 
th "I continue the domestic services. Some consideration, it was 

vi Por further stated, would undoubtedly be given, also, to the ques- 
eae tion of vessel operations under charter terms. At the present 
stops at time, according to commission officials, a total of eight vessels 

+ are now being operated in domestic services under charter— 

: Pa all in the Atlantic services, limited to Refrigerated Steamship 

cago | Lines and Pan-Atlantic Steamship Co., the latter a subsidiary 
ee of Waterman Steamship Corporation. 

Sdinaine Commission officials said that while the commission would 
be compelled to cease operation of vessels by February 28, 
unless extending legislation was obtained, they pointed to three 

TIALS | specific conditions which governed the course of action. These 

tudies of | Were listed as follows: 

‘uba and (a) The commission’s inability to deliver to purchasers all 

a. in re-§ Of the ships bought in the trades by the statutory date. 

| Nelson, (b) The commission’s obligation to supply all domestic 

t’s office} services that could be economically profitable under direction 

r sale by} of the Office of War Mobilization and Reconversion. 

Printing (c) The commission has statutory mandate to serve the 

ffices, at} interest of domestic shipping from the standpoint of national 
defense as well as the standpoint of supplying adequate ship- 
ping. 

At the present time, according to the commission, a total 
he main-} of 71 vessels are being operated in the coastwise and inter- 
ich point} Coastal trades under agency contracts with the M. C., maintain- 
<xaminer} ing regularly scheduled sailings. Of this total, it was stated 
a report} that eight vessels were being operated in the Atlantic-Gulf 
newal of} Coastwise trade, nine (with an imminent reduction of six) in 
he board] the Pacific coastwise trade, and 54 in the intercoastal trade. 
rmit held} Also, in the intercoastal trade, it was said that approximately 
tation off 22 vessels were being operated on one-trip services, either east- 
srmosillo,} bund or westbound. 

M. C. Orders Admission of East Asiatic 
pas an} to N. A. Baltic Freight Conference 
nizations,—_ © The Maritime Commission has allowed 30 days for admis- 
harles B.§ sion of the East Asiatic Co., Limited, of Denmark, to full and 
the sixth} equal membership in the North Atlantic Baltic Freight Con- 
e state off ference, which governs the transportation cargo from north 

Atlantic ports of the United States, either direct or via trans- 
ICE shipment, to ports in Danzig Free State, Denmark, Estonia, 
tion citiesj Finland, Iceland, Latvia, Lithuania, Norway, Poland, Sweden, 
x January j 2d continental and Russian ports served via the Baltic. 

Air Lines, In a report in No. 653, The East Asiatic Co., Limited, vs. 

rt passen- § Aktiebolaget Svenska Amerika Linien (Swedish American 

; systems Line), et al., the commission found respondents’ refusal to ad- 

rings, and Mt the complainant to conference membership to be unjustly 

| San An- § discriminatory and unfair as between complainant and resvond- 
ents, and to subject complainant to undue prejudice and: dis- 
advantage. 

If the complainant be not admitted to full and equal mem- 
service in bership in the conference, the commission said that considera- 
scieco and tion would be given to disapproval of the conference agree- 
used, said § Ment (No. 7670). The commission found that failure of the 
ie about Conference to advise it of the record vote “upon the denial of 











M. C. Unit Studies Plight of 
Domestic Water Carriers 







































































































































































































































































Complainant’s application for membership, with a full state- 
ment of the reasons therefor,” to be a violation of the confer- 
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ence agreement. It instructed respondents to comply therewith 
in the future. . 

The report said that one of respondents’ objections to com 
plainant’s admission to the conference was that the lines al- 
ready in the trade could handle all the cargo normally moving, 
and that there was no reason to hope for an increase in traffic 
in the near future. Citing Waterman S. S. Corp. vs. Arnold 
Bernstein Line, 2 U. S. M. C. 238, the commission said it had 
held “that adequacy of existing service is not sufficient reason 
to justify refusal of admission to a conference as otherwise the 
existing lines could perpetuate a monopoly by continuing to 
maintain adequate service.” However, it added that “as com- 
plainant’s operations between New York and Copenhagen are 
already established, admission to the conference will not in- 
crease the vessel tonnage in the trade.” 


Government Barge Line Reports Loss 
of $2,383,406 for Fiscal Year 1946 


The Inland Waterways Corporation, the government barge 
line agency, has had to liquidate government securities it pos- 
sessed to provide operating funds, its net loss for the fiscal 
year 1946 having been $2,383,406, according to information set 
forth in the part of the Budget dealing with government cor- 
porations. Net loss for the fiscal year 1947 is estimated at 
$1,172,331. 

The corporation, created by act of Congress in 1924, has 
been financed by purchase of $12,000,000 of its stock by the 
U. S. Treasury, as provided by law, and revenues. It also re- 
ports a paid-in surplus of approximately $10,000,000, consisting 
of the 1924 appraised value of the equipment and facilities 
turned over to the corporation by the War Department at the 
time of its creation. 

Included in the assets of the corporation is $1,250,000 of 
the capital stock of the Warrior River Terminal Company, the 
wholly owned subsidiary which operates a switching railroad 
between Birmingham and the Warrior River. To meet the re- 
quirements of the government corporation control act, the 
Warrior River Terminal Company will be merged with the 
parent corporation prior to June 30, 1948, it is pointed out. 


Year of Costly Adjustment 

“The 1946 fiscal year has been one of costly adjustment 
for the Inland Waterways Corporation,” it is stated. “First, it 
should be realized that the corporation’s business was reduced 
considerably by the war. Some commodities were so scarce 
that tonnage had to be diverted from the barges in many cases 
in order to obtain more rapid movement. As a result of this 
diversion the tons of revenue freight handled by the corpora- 
tion were reduced from 2,567,030 in the calendar year 1941 to 
2,037,005 in the fiscal year 1945. Gross operating revenues 
increased from $7,916,395 to $8,518,363 in the same period and 
the loss increased from $192,491 in 1941 to $193,110 in 1945. 

Merchandise traffic decreased from 55 per cent of the total 
in the calendar year 1941 to 20 per cent in the fiscal year 1945; 
upstream traffic increased from 69 per cent of the total traffic 
of the corporation in the calendar year 1941 to 76 per cent in 
the fiscal year 1945, and the level of wages increased on the 
average about 35 per cent while the wage of some classes of 
employes increased by as much as 75 per cent, said the report 
in telling of the corporation’s difficulties. 

Total income of $5,955,292 for the fiscal year 1946 was the 
lowest since 1935, said the report. 

Expects Profit in 1948 

“It is anticipated that 1948 will be the first postwar year 
of profitable operations,” it was stated. “Income is expected 
to reach $9,504,000; expenses will amount to $8,990,288, and 
there will remain a profit of $513,712.” 

The corporation is bending its efforts to increase efficiency 
and economy of operation, according to the report, and in- 
cluded among the steps being taken to achieve that objective, 
is development of a completely new type of boat-barge combi- 
nation. 

The corporation has a total capital program of $2.255,000 
for 1947. The 1948 program calls for an outlay of approxi- 
mately $2,200,000 for further modernization of floating equip- 
ment. 

The earned surplus of the corporation in 1938 amounted to 
more than $2,500,000 but continued losses since that time have 
resulted in a deficit of $2,276,858 as of June 30, 1946, according 
to the report. The further loss estimated for the fiscal year 
1947 will increase the deficit to $3,449,189, it said, add'ng that 
the estimated profit for the fiscal year 1948 will reduce the 
deficit to $2,935,477. 

Shrinkage in Investment 


“Government securities owned by the corporation as of 
June 30, 1946, totaled $4,132,010,” said the report. “This in- 
vestment represents primarily the investment of depreciation 
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reserves and proceeds from sale of equipment. During the 
fiscal year 1947, securities totaling approximately $2,632,010 will 
be liquidated to finance the purchase of new equipment and to 
provide operating funds.” 

In 1945 the corporation reported it had $6,600,031 in gov- 
ernment securities. It is estimated, according to the report, 
that the government securities held by the corporation June 
30, 1947, will amount to $1,500,000, and June 30, 1948, $500,000. 


Maritime Commission Grants 
Subsidy to Two Lines 


Approval of the applications of two steamship companies 
for government financial aid to enable them to meet lower 
cost foreign competition on Trade Route No. 14, between United 
States Atlantic and Gulf of Mexico ports and the West Coast 


of Africa, was announced January 13 by the Maritime Com- 
mission which said: 


The successful applicants for operating-differential subsidies under 
the merchant marine act of 1936 are the American South African Line, 
Inc., and the Mississippi Shipping Company, Inc. The application of 
the Seas Shipping Company, Inc., for a subsidy was denied. 

Following public hearings on the applications the commission de- 
termined the advisability of dividing Trade Route No. 14 into two 
services. Accordingly, American South African was granted a subsidy 
on Service No. i, between U. S. Atlantic ports and ports on the west 
coast of Africa from the southern border of French Morocco to Cape 
Frio, including Madeira, Canary, Cape Verde and the other islands ad- 
jacent to the West African coast, the service to be instituted with a 
minimum of 18 sailings a year. Mississippi Shipping’s subsidy will be 
for Service No. 2, between U. S. Gulf ports and ports on the West Coast 
of Africa from the southern border of French Morocco to Cape Frio 
with the privilege of calling at St. Thomas outbound and at northern 
Brazil ports (which were found to be inadequately served at present) 
with a minimum of 12 sailings a year. “ 


The Seas Shipping Co. application was rejected because a survey 
of traffic potentials indicated movement from Atlantic ports is not of 
sufficient volume to warrant subsidies to two operators on Service No. 1. 


GERMAN SHIP BID POSTPONEMENT 


The Maritime Commission has announced postponement to 
January 29, from January 15, of the opening of sealed bids for 
purchase of 11 German merchant ships, first war reparations 
items awarded the United States. It said the postponement, due 
to a large volume of inquiries concerning sale of the ships, would 
also allow additional time for inspection of these vessels now 
in the Hudson River, N. Y., reserve fleet. 


Ships for Italian Services 


The Department of State has announced agreement to 
make two U. S. transport vessels available to the Italian gov- 
ernment for use in the repatriation of prisoners of war from 
foreign areas, Italian emigration, and similar requirements of 
the Italian national interest. 

The vessels to be made available, according to the an- 
nouncement, are the “Hermitage” and “Monticello,” which 
were formerly the Italian passenger vessels “Conte Bianca- 
mano and Conte Grande,” acquired early in the war, now sur- 
plus to U. S. requirements and laid up in the Maritime Com- 
mission’s reserve fleets. 

The announcement stated that the arrangement would 
enable the Italian government to meet its transport require- 
ments without interrupting the service of urgent civilian pas- 
senger traffic between New York and Mediterranean ports, in 
which the Italian passenger vessel “Vulcania” had been oper- 
ated for some months past in the United States national in- 
terest. The “Saturnia,” sister-ship to the “Vulcania,” it said, 
was scheduled to replace the “Vulcania” in this service shortly, 
and under the arrangement agreed on this service would con- 
tinue to be handled by the American Export Lines, with the 
Department of State continuing to designate ports of call and 
priority of space allocations. This, it added, was in order to 
assure space for transportation of passengers in the national 
interest of the United States, including particularly the re- 
patriation of U. S. citizens, in connection with which the De- 
partment of State had certain responsibilities. 

“Thus, on the one hand, vessels in United States possession 
and surplus to United States needs will be made available for 
use in meeting certain Italian requirements, and, on the other 
hand, certain United States requirements continue to be met 
by more suitable tonnage,” said the announcement. “At the 
same time, the American shipping company by its participation 
in this service is enabled to maintain a position in the traffic 
pending the time when it is able to place its own ships in this 
passenger service.” 

The department said the “Saturnia” and “Vulcania,” mo- 
torships, were allocated to U. S. military service after their 
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escape from German control, in 1943 and 1945, respectively, 
and were returned to Italian control in November, 1946. It 
added that the four ships were all of approximately the same 


size (about 24,000 gross tons), speed (19-20 knots) and age 
(18 to 22 years). 


New Orleans Regulations to 
Avoid Port Congestion 


A meeting of freight forwarders, steamship operators and 
railroads, held January 9 at the request of the New Orleans 
Board of Port Commissioners, has resulted in agreement on 
certain regulations to avoid congestion due to the unprecedented 
heavy movement of less-carload exports through the Port of 
New Orleans, E. O. Jewell, general manager of the Board of 
Port Commissioners, has announced. 

“The efforts of the port, and all of its related interests, to 
increase its valuable less-carload exports have met with un- 
precedented success,” stated Mr. Jewell. “And this tonnage has 
so greatly increased that it was decided . . . that methods should 
immediately be employed which will result in the more ex- 
peditious handling, disposition and clearing of this valuable port 
traffic.” 

Announcing that the board had received the full coopera- 
tion of the Association of American Railroads, Mr. Jewell said 
that the A. A. R. has provided for the continued movement of 
1. c. 1. export shipments in the following manner: 


Provided, freight for delivery to a water carrier is covered by a 
bona fide steamship contract or booking with an ocean carrier and the 
bill of lading or waybill carries endorsements which indicate the steam- 
ship line, the name of the steamer and the date on which the vessels is 
scheduled to begin receiving cargo. 


Freight for Storage 
As to freight for storage when consigned to public warehouse or in 
care of a port terminal carrier, for carrier storage, this movement will 
be continued provided prior arrangements have been made for such 
storage and the bill of lading or waybill carries endorsements which 
indicate the name of the company or railroad with whom definite storage 
arrangements have been made for immediate unloading with the con- 


tract number or name of the official with whom storage arrangements 
were made. 


The regulations will not affect freight consigned to the 
Army, Navy Coast Guard or Marine Corps, said Mr. Jewell. The 
limited regulations were required, he said, primarily due to de- 
lay by the local forwarders in receiving documents covering 
export freight from shippers, “and it is believed that this limited 
action will correct the practice of sending goods to port without 
proper documents.” 


DECEMBER M. C. VESSELS OPERATIONS 


Shipments of relief and rehabilitation supplies of bulk 
grain and coal in December required the services of 308 ves- 
sels, the Maritime Commission announced. January schedules, 
stepped up to aid in the coordinated program headed by Capt. 
Granville Conway, former War Shipping Administrator, call 
for some 402 vessels, according to the commission statement 
continuing as follows: 


Coal shipments during December required 202 vessels, inciuding six 
ships of pitch to be used as a binder for soft coal brickettes used by 
French locomotives. Some 1,650,000 long tons of coal and 50,000 long 
tons of pitch were moved during the month. January coal shipments will 


require an estimated 290 ships, including 250 to the European area and | 


40 to other areas and bunker stations, with the total tonnage expected 
to exceed 2,230,000 long tons. 

Bulk grain shipments required 106 ships in December and the De- 
partment of Agriculture, for its grain procurement program, has asked 
the Commission to schedule 112 vessels for January. 

December coal shipments were handled by 124 privately owned or 
bareboat chartered U. S. Flag vessels, 33 government-owned ships under 
General Agency Agreements and 45 foreign flag vessels. Bulk grain 


moved on 72 privately operated ships, 10 government-owned G. A. A. 
vessels and 24 foreign flag ships. 


Although the major part of January shipments will be handled by 
United States private operators, supplemented by foreign flag ships, the 
Maritime Commission is prepared to provide any marginal tonnage 
which may be required above the ability of these operators to move 
coal and bulk grain reaching the loading docks for export purposes. 


“WORLD-WIDE” MARINE TOWAGE 


With the declaration that the American merchant marine 
was about to participate in the “world-wide” towing field for 
the first time, the Maritime Commission has announced agree- 
ment to bareboat charter two of its huge war-built tugboats 
to the Moran Towing & Transportation Co., Inc., New York, 
to be used in towing to the Dutch East Indies dredges that are 
being built by the Mining Equipment Corporation in Tampa, 
Fla., for the Dutch Government. 

The commission said the tugs to be furnished were of the 
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V4-M-Al1 type of which 49 were built for the M. C. in World 
War II; that during hostilities these vessels performed pro- 
digious feats of towing all over the world, including the salvag- 
ing of large Navy and merchant vessels and the towing of mam- 
moth drydocks to distant battle fronts; and that since the war 
more than a dozen had been used for towing merchant vessels 
consigned to the reserve fleet and the remainder were immo- 
bilized in that fleet. 

“Long distance ocean towing hitherto has been principally in 
the hands of the Dutch and to a less extent the British, because 
of cm arising from their colonial possessions,” the M. C. 
said. 


CANADIAN SHIPS SOLD BY M. C. 


Four Canadian merchant vessels which were ‘acquired by 
this country for war service will again fly the Dominion flag, 
having been sold by the United States Maritime Commission to 
Colonial Steamships, Ltd., Port Colborne, Ontario. Colonial’s 
bid was $113,800 for each ship, or a total of $455,200 for the 
four, highest of twelve bids received by the commission, said 
the commission, adding: 


The four repatriated freights are the Coteudoc, Farrandoc, Lachine- 
doc and Wellandoc. They are lake type, single screw bulk carriers of 
3080 deadweight tons and built in 1927 and 1929. They were requisitioned 
from their former owners, the Paterson Steamship Co., Ltd., by the 
Canadian Shipping Board and sold to our War Shipping Administration 
late in 1942 for use in the bauxite shuttler service. Just compensation 
in the amount of $587,322 was subsequently paid for them. 

The vessels are now moored in the James River, Virginia, there 
having been found no need of them in this country’s current ocean 
operations. 


SHIP CONFERENCE AGREEMENTS 


Under agreement No. 7596, filed with the Maritime Commis- 
sion for approval, the parties thereto, namely, Dampskibssel- 
skabet of 1912 A/S and A/S Dampskibasselskabet Svendborg, 
propose establishment of a joint cargo and passenger service, 
under the trade name “A. P. Moller, Maersk Line’, between 
U. S. Atiantic ports in the Hampton Roads/Portland range, and 
French ports in the Bordeaux/Dunkirk range, Dutch, Belgium 
and German ports (excluding German Baltic ports), and the 
United Kingdom, Northern Ireland and Eire. The agreement 
provides that the joint service may become party to conference 
or other agreements operating within its scope, such participa- 
tion to be as a single member. In the case of trades or traffic 
within its scope, the joint service may prescribe its own rates, 
charges, and practices, if such rates, charges, and practices are 
not — by any conference of which the joint service is 
a member. 


RETURN OF SHIPS TO FINLAND 


President Truman has issued an executive order authoriz- 
ing and directing the Maritime Commission to redeliver to the 
former owners thereof six ships that, prior to the taking of 
title and possession thereof by the commission under authority 
of an executive order of the President issued on June 6, 1941, 
were owned by nationals of Finland and were lying idle in 
waters within the jurisdiction of the United States. The in- 
stant executive order provides for execution of an agreement 
or agreements with the former owners or their successors 
“providing for offset of the fair and reasonable value of the 
said vessels at the time of their return from the compensation 
payable for their taking.” 


DECEMBER SHIP DELIVERIES 


Four new merchant vessels totalling 46,113 deadweight tons 
were delivered by American shipyards in December, 1946, bring- 
ing the calendar year’s total construction to 90 vessels aggre- 
gating 890,386 tons, the Maritime Commission announced. It 
listed the December deliveries as follows: One C2-S1-DG2 type 
vessel, Federal Shipbuilding & Dry Dock Co., Kearny, N. J.; 
one C3-S-A5 type vessel, Ingalls Shipbuilding Corporation, Pas- 
cagoula, Miss.; and one private tanker and one private cargo 
vessel, Sun Shipbuilding & Dry Dock Co., Chester, Pa. 


POPE & TALBOT VESSEL PURCHASE 


Purchase of six C-3 vessels from the United States Mari- 
time Commission for immediate reconversion and addition to 
its existing fleet has been announced by President George A. 
Pope, Jr., of Pope & Talbot, Inc. Reconversion of the ships 
with limited passenger accommodations has already been 
Started by the commission at east coast yards, with delivery of 
the first ship set for March. “We are backing our belief in 
the ability of Pacific coast industry and commerce to meet ex- 
Panded domestic and world markets by the addition of these 
Ships to our fleet,” said Mr. Pope. 


. 
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Postwar Conditions Hamper Large 
Highway Building Program 


“High prices,. shortage of materials and equipment, and 
uncertainty regarding labor have led to deferral of many proj- 
ects, particularly those of large size,” said the seventh annual 
report of the Federal Works Agency in the chapter covering the 
activities of the Public Roads Administration. 

The report, covering the fiscal year ended June 30, 1946, 
said that the highway builders of the nation turned from con- 
struction of roads for war purposes to face difficult and serious 
problems in meeting peacetime transportation needs. It was 
necessary to regain the ground lost in 3% years of war activity 
and at the same time reorient the highway program and begin 
a new program of construction of all classes of work. Continu- 
ing, the report said: 


During the year notable progress was made by state and federal 
highway agencies in reorganizing for the broadened program and in 
planning new highway systems and major projects. The states made 
a substantial beginning on the construction program by contracting 
for 8,277 miles of federal-aid work to cost $320,927,156. However, this 
work is by no means as much as was expected in the first months of 
the fiscal year. Both state and federal funds have been available for a 
much larger volume of construction. Projects had been selected and 
Plans prepared but unsettléd economic conditions have prevented going 
forward with construction at full speed... . 

Numerous medium and small-size projects of particular urgency 
because of traffic conditions have gone forward and work has been 
resumed on jobs suspended at the beginning of the war. 

During the year 2,964 miles of highway of all classes were com- 
pleted as compared with 4,011 miles in 1945, 5,695 in 1944, 8,445 in 
1943, 10,178 in 1942, and 12,936 in 1941. Highways completed con- 
sisted of 991 miles on the Federal-aid system, 294 miles of secondary 
or farm-to-market roads, 1,673 miles of access roads built for war pur- 
poses, and 6 miles of miscellaneous construction. Twenty-nine rail- 
road grade crossings were eliminated, 3 obsolete structures were re- 
constructed, and 65 crossings were protected by signals or other devices. 

Highway programs approved during the year amounted to $390,- 
961,936 for rural sections of the federal-aid system, $156,115,814 for 


urban sections of the federal-aid system, and $225,452,796 for secondary 
roads. 


The total cost of all completed work was $103,812,655 of which 
$76,448,942, or 74 per cent, was paid by the federal government. 

Total payment to the states for work done amounted to $69,746,771. 

Approval of construction plans for new work advanced rapidly in 
the first half of the year in anticipation of removal of obstacles to the 
largest program yet undertaken and continued at a good rate through- 
out the year. Plans for 11,450 miles were approved as compared with 
2,730 miles in the previous year. 


Household Goods Carriers Establish 
Road Patrol System 


Announcement of establishment of a road patrol system 
dedicated to safety, efficiency and economy of moving van oper- 
ations over the highways of the nation has been made by the 
Household Goods Carriers Conference of the American Trucking 
Associations, Inc. The objective, according to J. F. Rowan, 
executive secretary, is to discourage practices of drivers which 
result in excessive cost of fuel and repairs, excessive cost of 
extra labor, unauthorized trips, increased loss and damage 
claims, and general public liability and property damage expe- 
riences. . 

The initial step in establishment of the system, said Mr. 
Rowan, would be the beginning of operations with two observ- 
ers, one in the New York area and another in the Washington, 
Maryland and Virginia area. Additional observers would be 
placed, said he, dependent entirely on the interest and coopera- 
tion of members in the plan. Each observer will report to the 
conference’s office in Washington and after careful examination 
by the conference staff, reports will be mailed to the home 
office of the firm name as appears on the vehicle. The plan, 
said Mr. Rowan, would succeed only to the extent that the em- 
ployer carefully studied and checked the reports against addi- 
tional information that was available and then followed with 
tactful approach to the driver in an expression of praise where 
warranted, and constructive criticism or more stern measures 
when necessary. 


‘“‘We believe it would be a distinct aid to the plan to frankly 
advise all your drivers of the institution of this service by the 
conference,” said Mr. Rowan in a message to members. “With 
equally frank explanation that the plan is in no way intended as 
a fault-finding, snooping expedition, but rather an effort to 
obtain unbiased reports in manner to reflect the honesty and 
efficiency of drivers as well as defects if any. 

Summarized, the road patrol plan is: 


1. To improve driver responsibility, both as to habits and practices, 
by observation and immediate report to the owner, with information 
concerning unloading, loading, parking for meals or service, and manner 








of operation of vehicle on the highway, as it would appear to another 
motorist or pedestrian. 2. Cooperate with and create good will among 
state highway patrol officers and other authorities. 3. Report immedi- 
ately on unsafe highway conditions. 4. Investigate accidents involving 
motor cars and report to the owner. 5. Make individual investigation 
on a particular vehicle or vehicles upon specific request by the owner. 





“Impassable” Areas Intercept 
U. S.-to-Rio Highway Plans 


Though more than 5,500 miles of the 16,000-mile route of 
the Pan American Highway, planned as a motor travel artery 
from Nuevo Laredo, Mexico, to Rio de Janeiro, Brazil, and other 
South American capital cities, could now be described as paved 
or hard-surfaced, with an additional 8,000 miles passable 
throughout the year and 2,000 miles classed as “satisfactory 
during dry seasons,” there remained 600 miles of the system 
that could be written off as “completely impassable,” said the 
Pan American Union, of Washington, D. C., in a statement on 
progress made in construction of the Pan American Highway. 

A 200-mile wilderness of jungle and mountain terrain known 
as the Darien Peninsula, extending from the Panama Canal to 
Turbo in northern Colombia, was described by the Pan Ameri- 
can Union as the biggest headache for the highway engineers 
who were working on the intercontinental road project. Every 
motor expedition through Central America had discovered, the 
P.A.U. said, that this was a stretch where even a mule balked 
and where travelers could progress only by use of water trans- 
portation to more accessible points. ; 7 

“Almost as tough from the road construction standpoint,” 
it continued, “are several stretches of swampy jungle and moun- 
tain ranges in southern Mexico, over which cars have passed 
only when towed by oxen or manpower. Yet the dream of an 
all-weather road from Nuevo Laredo . . . to South America’s 
gleaming capital cities is much nearer reality than many plan- 
ners dared hope at the project’s inception .. . in 1923... .” 

The P.A.U. said that, of the 600 miles regarded as com- 
pletely impassable, most of the mileage was shared by Mexico, 
Panama and Costa Rica, with approximately 50 miles in north- 
ern Colombia and a slightly greater distance in Ecuador. 

“The job to be done on these segments,” it said, “is a ter- 
rific one, challenging the best engineering talent of both con- 
tinents. 

“Until these key portions of the highway are completed, the 
American autoist will have to confine his Latin American driv- 
ing to northern and central Mexico, where road conditions are 
generally good, or buy himself and his auto a steamship ticket 
for part of the journey.” 


C.M.F.A. Board Recommendation 
on Saturday Pickup Service 


A recommendation that all over-the-road operators limit 
Saturday pickup and delivery service in Chicago as much as 
possible, consistent with their own operations, has been issued 
to members of the Central Motor Freight Association by the 
board of directors, following a meeting January 9 in Chicago. 
The recommendation added that “at least as a minimum, op- 
erators limit their pickup and delivery operation of freight to 
shipments over 5,000 pounds; that, however, they keep their 
docks open for the receipt or delivery of freight tendered to 
them or called for by shippers, and that they continue to re- 
ceive from and deliver to connecting lines all interline freight, 
regardless of size of shipment.” 

The matter of closing hours has been posed sharply since 
signing of the recent labor agreement which provides, among 
other things, for a 40-hour week and time and one-half for all 
hours worked beyond 40 hours, including all time worked 
Saturdays. 

Some operators have announced their intentions to close 
entirely, particularly those carriers operating relatively short 
distances out of Chicago. Several others intend to remain open 
but confine pickups or deliveries on Saturdays to truckloads, 
but to accept or deliver any freight called for at their terminals. 
Still others intend to proceed as above and to make deliveries 
of less truckload freight when in quantities of 5,000 pounds or 
more. A fourth group, small in number, said that for a time 
at least they intend to continue normal operations on Saturdays. 

The C.M.F.A. board of directors will hold another meeting 
within 30 days to review the situation, Chester G. Moore, chair- 
man and general manager, announced. 


A. T. A. PERSONNEL APPOINTMENTS 
The American Trucking Associations has announced the 
appointment of G. D. Sontheimer, former Interstate Commerce 
Commission safety inspector, as administrative assistant in the 
safety section of A. T. A.’s operations department. It has also 





TRAFFIC WORLD 


announced the appointment of Eugene P. Spector, of Brookline, 
Mass., as economist for the manpower supply department. Mr. 
Spector, it was stated, would conduct studies concerning wages 
and working conditions in the motor carrier industry, as com- 
pared with other industries; wage and cost-of-living trends, 
and other economic problems facing the industry. 


Southern Motor Carriers Conference 
Weighing and Research 


The Southern Motor Carriers Rate Conference, of Atlanta, 
Ga., has announced that its board of governors recently adopted 
recommendations for a Weighing and Research Service, and 
that such a service will be started in the near future. 

Principal functions of such a service would be as follows: 


Proper observance of prescribed descriptions of articles and rules 
contained in tariffs and classifications and necessary changes therein. 

The use of accurate weights of shipments. 

Conformance to the prescribed rules for packing and marking and 
the establishment of better means of packing and marking. 

Procedure of adjustment of claims between carriers which involve 
interpretation of the A.T.A. freight claim rules. 

Methods and procedure of tracing-damaged or lost shipments. 

Dissemination of information concerning the above functions. 


A committee to establish the service will be announced 
shortly, and will consist of 20 persons to be appointed, two from 
each southeastern state—one of the two from each state to be 
concerned with rates and traffic, and one with other carrier 
functions. The above committee will meet, as far as possible, 


.just prior to the meetings of the general rate committee. The 


personnel to be assigned to this service will consist of one man 
in charge of the department, one office manager and one field 


a announced W. M. Miller, general manager of the con- 
erence. 


CHEVROLET TRUCK EFFICIENCIES 

A difficult hauling job encountered by farmers in the “et- 
tuce bowl” of central California has been solved through use of 
a specially equipped Chevrolet cab-over-engine truck with suffi- 
cient power and traction to carry five tons of lettuce through 
muddy fields at one-half-mile per hour, the Chevrolet Motor 
Division of General Motors announced. Attached to the truck 
at right angles is a 40-foot conveyor traveling to the rows of 
lettuce, and followed by men who chop off the lettuce heads 
and drop them on the conveyor leading to baskets on the trucks. 
When the baskets are filled, the truck speedily transports the 
load to the packing houses. The vehicle has a tread of 82 inches 
which allows the wheels to travel between the rows of lettuce, 
and special transmission and power selector. 


BRIDGEWAYS MOTOR USE OF RADIO TELEPHONE 


When John Bridge, guiding head of Bridgeways Motor 
Truck system, is traveling along the highways en route from 
one of his 45 terminals to another, he is never out of instant 
touch with one or another of his offices, the company announces. 
Mr. Bridge has a Bell radio tedephone installed in his private 
car, enabling him to call any station within 30 miles. The truck- 
ing ¢ompany hopes eventually to quip trucks with the devices. 


STRIKE NOTICES AIMED AT TRUCKING INDUSTRY 


The American Trucking Associations has announced that 
the American trucking industry was the “target” for one-fourth 
of all union notices of intention to strike, filed in December 
with the Department of Labor, holding to the exact percentage 
of those filed in November. Union notices against all industries, 
it said, totaled 331 for the month. Of these, 85, or 25.7 per cent, 
were directed against the trucking industry. The December 
notices involved 278 trucking companies and eleven employer 
associations. The International Brotherhood of Teamsters filed 
84 of the December notices while the International Association 
of Machinists filed one, said the A. T. A. Illinois, which led 
all states with 13 notices in November, ranked first again in 
December with nine; Pennsylvania and Missouri were second 
with seven; Minnesota third with six; Wisconsin, Indiana, and 
Iowa fourth with five each, said the A. T. A., adding that no 
notices were filed in 21 states. 


FRUEHAUF REGIONAL SALES MEETINGS 


Two-day sales meetings were held by Fruehauf Trailer Co. 
in Kansas City, January 4 and 5; Atlantic City, January 9 and 
10; and Detroit, January 13 and 14, for branch managers and 
salesmen in each region. The meetings marked the opening of 
an intensive program to re-educate Fruehauf sales personnel to 
the conditions of a fast-approaching “‘buyers’ market,” said the 
company. Several new product improvements and new trailer 
models were introduced. 
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LOSS OF OR INJURY TO GOODS 


(Appellate Court of Illinois First District. Third Division.) 
Under the Carmack Amendment, a motor carrier which ac- 
cepts goods for shipment to a point on another line is conclu- 
sively treated as having made a through contract, and to have 
thereby elected to treat the connecting carriers as its agent, 
and as though the point of destination were on its own line. 
Interstate Commerce Act, Sections 20 (11), 219, 49 U. S.C. A. 
Sections 20 (11), 319. 

Under the Carmack Amendment, an action by shipper of 
perishable goods, which were delivered to interstate motor car- 
rier by shipper, for loss of goods due either to negligent failure 
of the original carrier or of the connecting carrier to properly 
ice the goods, was properly brought against the original carrier. 
Interstate Commerce Act, Sections 20 (11), 219, 49 U. S. C. A. 
Sections 20 (11), 319. 

Interstate motor carrier d‘d not cease to be a “common car- 
rier” of an interstate shipment and become a “warehouseman” 
not responsible for negligent handling of perishable goods de- 
livered to it for shipment as a result of holding the goods for 
three days while endeavoring to secure a connecting carrier. 
Interstate Commerce Act, Sections 20 (11), 219, 49 U. S.C. A. 
Sections 20 (11), 319. 

Special contract of an interstate carrier to transport by a 
particular train or on a particular day is illegal when not pro- 
vided for in the tariff. 

In action by shipper against interstate carrier and connect- 
ing carrier for damages to perishable goods negligently im- 
properly iced, evidence sustained finding that the spo‘lage was 
fault of connecting carrier in leaving the vehicle overnight 
without proper icing, entitling the original carrier to recover 
from the connecting carr‘er damages recovered against the orig- 
inal carrier by the shipper. Interstate Commerce Act, Secs. 
20 (11), 219, 49 U. S. C. A. Sees. 20 (11), 319. (Wilson & Co. 
vs. Werner Transp. Co., 69 N. E. Rep. 2d 713). 





(Supreme Court of Nebraska.) A party may at any time 
invoke the language of opponent’s pleading on which a case is 
being tried on a particular issue as rendering certain facts 
indisputable, and in doing so he is neither required nor allowed 
to offer such pleading in evidence in the ordinary manner. 

_When an admission is treated as a matter of pleading ex- 
cusing pleader’s opponent from offering evidence on the point 
admitted, the admission does not preclude the party making it 
from proving other independent facts in avoidance of those 
admitted, — 

_  Shipper’s admission in reply to portions of answer purport- 
ing to set out agreement for transportation of hogs and alleging 
performance thereof without mentioning but not expressly ex- 
cluding, alleged agreement to collect purchase price on delivery 
did not preclude shipper from introducing evidence in support 


yo ne catiaaiea ag allegation as to existence of such agreement to 
collect. 


The allegations and the proof must agree. 

Variance between pleadings and evidence was not material 
under statute, where it was not such as to mislead defendant 
to his prejudice in maintaining his defense upon the merits. R. 
S. 1946, Sec. 25-846. 

A carrier receiving merchandise on a C. O. D. shipment 
acts as bailee to transport the goods and as agent to collect the 
price. 

“C. O. D.” means collect on delivery and duty of carrier to 
—< arises only by contract, though such contract may be 
verbal. 

Evidence sustained finding that contract for transportation 
of hogs by truck provided for collection of purchase price by 
carrier on delivery as respects carrier’s liability to shipper for 
balance of purchase price unpaid by consignee. 

Where one, not assuming to act for himself, does an act 
for or in the name of another person upon an assumption of 
authority to act as agent, even though without any precedent 
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authority, if the person in whose name the act was performed 
subsequently ratifies or adopts what has been done, the ratifi- 
cation relates back and supplies original authority to do the act. 

In action by shipper against carrier for unpaid balance of 
purchase price of hogs, evidence warranted finding that carrier 
had ratified acts of truck driver employed by him in under- 
taking to transport the hogs and collect from consignee the pur- 
chase price upon delivery. . 

Damages resulting from breach of contract must be speci- 
fically stated in some cases in order to appraise defendant of 
the facts intended to be proved, but damages which necessarily 
result from the injury complained of may be recovered without 
a special statement thereof. 

In action by shipper against carrier on contract to trans- 
port hogs and collect the purchase price on delivery to recover 
stated amount representing the unpaid balance of purchase 
price which carrier failed to collect, petition, even if faulty as 
to measure of damages, sufficiently alleged damages to sustain 
judgment for unpaid balance of purchase price. 

Nonperformance by carrier of its duty to act as agent for 
shipper in collection of stated price of a C. O. D. shipment of 
hogs made carrier liable for whatever could have been collected 
if the duty had been fulfilled. 

Evidence warranted finding that there was a reasonable 
probability that had carrier performed his duty he could have 
collected entire purchase price of C. O. D. shipment of hogs, 
and hence carrier was liable to shipper for unpaid balance of 
purchase price, notwithstanding sickness and death of some of 
the hogs included in such shipment and other hogs previously 
sold and delivered by shipper to consignee. 

The finding of trial judge in a law action has the force 
of a verdict and will not be disturbed on appeal unless clearly 
wrong. (Barnhart vs. Henderson, 24 N. W. Rep. 2d 854). 

(Supreme Court of Arizona.) Where New York importer’s 
bank, contrary to importer’s instructions, forwarded bill of lad- 
ing for beans in Mexico to Mexican customs broker, and broker, 
acting in good faith, as broker for seller, shipped the beans 
to United States by railroad and paid custom duties on ship- 
ment, and, while shipment was in transit, broker and importer 
entered into controversy concerning amount of export duties, 
and broker notified railroad to withhold delivery of shipment 
until straight bill of lading was presented by importer but rail- 
road delivered beans to importer without presentation of the 
straight bill of lading, railroad was liable to broker for duties 
paid by broker. Bill.of Lading Act, Sec. 29, 49 U. S. C. A. 
Sec. 109. 

Customs broker, which paid custom duties on beans im- 
ported from Mexico to the United States, had a lien on the 
beans for its expenditures. 

A straight bill of lading may be assigned or transferred by 
delivery, and the transferee, in such case, acquires against the 
transferor the title to the goods, subject to the terms of any 
agreement between them. Bill of Lading Act, Sec. 29, 49 U. S. 
C. A. Sec. 109. 

Customs broker, as transferee of straight bill of lading, 
acquired, as against carrier, right to notify carrier of the trans- 
fer of the bill of lading to it, and became entitled to the rights 
that the transferor had immediately before such notification. 
Bill of Lading Act, Sec. 29, 49 U. S. C. A. Sec. 109. 


Where a consignor ships under a straight bill of lading, 
the goods remain.subject to his control and he has the right to 
stop them in transit, and the consignee in a straight bill of 
lading has the right to divert or stop the goods during trans- 
portation subject to the qualification that he does not possess 
this right where the carrier has been requested by the person 
having the right of property not to permit it. B‘ll of Lad'ng 
Act, Secs. 9, 10, 29, 32, 49 U. S. C. A. Secs. 89, 90, 109, 112. 
Me Pacific Co. vs. Agencia Joffroy, S. A., 174 Pac. Rep. 





(Supreme Court of Illinois.) One licensed as a private car- 
rier of property under the Truck Act was not a common carrier, 
and agreement to transport horse and permit owner thereof to 
ride in truck did not impose, on licensee; liability as a “common 
carrier” towards. owner, as respects personal injuries sustained 
by such owner. Smith-Hurd Stats. c. 95%, Sec. 240 et seq. 

Where complaint in action for personal injuries resulting 
from collision between tractor-trailer truck and train did not 
charge willful and wanton misconduct by defendant in the 
operation of truck, burden was on plaintiff to show that he was 
a passenger and not a guest. Smith-Hurd Stats. c. 954, Sec 58a. 

Whether one is a guest within the contemplation of guest 
statute largely depends upon the facts of the particular case. 
Smith-Hurd Stats. c. 95%, Sec. 58a. 

A “guest” is one who is invited either directly or by im- 
plication to enjoy the hospitality of the driver of a motor ve- 
hicle, who accepts such hospitality and takes a ride either for 
his own pleasure or on his business without making any return 





to or conferring any benefit upon the driver of the motor vehicle 
other than the mere pleasure of his company. Smith-Hurd Stats. 
c. 95%, Sec. 58a. 

‘The phrase “passenger in a vehicle” is used to denote the 
fact that plaintiff is one who is being carried by another for 
hire. 

In determining the status of a person riding in a motor 
vehicle, consideration is given to the person or persons bene- 
fited by the carriage, and if the transportation confers only a 
benefit incident to hospitality, companionship, or the like, the 
person carried is a “guest.” Smith-Hurd Stats. c. 95%, Sec. 58a. 

If carriage of another tends to promote mutual interests of 
both the person carried and the driver, or if the carriage is 
primarily for the attainment of some objective or purpose of the 
driver, the person carried is not a “guest.” Smith-Hurd Stats. c. 
95%, Sec. 58a. 

The mere hiring of a truck to haul a horse does not at the 
same time make the horse’s owner a “passenger for hire’, where 
there is no payment direct or indirect for his transportation and 
no accommodation, benefit, or other consideration moving to the 
driver of the vehicle. Smith-Hurd Stats. c. 954%, Sec. 58a. 


Where trucker was hired to transport cattle to the market 
and parties expected to bring back a horse if purchased by cat- 
tle owner, who went along to care for the cattle, which were 
sold, but owner remained because trucker was to return the 
following day and the horse purchased in interim was loaded on 
truck and owner was injured on return trip, the two transac- 
tions were independent and owner did not pay for his transpor- 
tation so as to make him a “passenger” instead of a “guest.” 
Smith-Hurd Stats. c. 9542, Sec. 58a. 


One may be a “guest” within the meaning of the Guest Act 
whether riding in a tractor-trailer truck or in a pleasure ve- 
hicle. Smith-Hurd Stats. c. 95%%, Sec. 240 et seq. (Miller vs. 
Miller, 69 N. E. Rep. 2d. 878.) 


(Supreme Court of South Carolina.) Rule of State Public 
Service Commission insofar as it attempted to limit liability of 
motor vehicle carrier for lost baggage to less than its value was 
invalid. Code 1942, Sections 7159, 8516, rule 79, 8523, 8524. 
(Kirby vs. Carolina Stages 40 S. E. Rep. 2d 165.) 


(Supreme Court, Appellate Term, First Department.) The 
statutory proviso under which interstate carrier may limit its 
liability for property concerning which Interstate Commerce 
Commission has authorized or required carrier to establish and 
maintain rates dependent upon the value declared in writing 
by shipper or agreed upon in writing as released value is liber- 
ally construed. Interstate Commerce Act, Sec. 20(11), 49 
U.S. C. A. Sec. 20(11). 


_Denial by Appellate Division of leave to appeal from a 
decision of Appellate Term, though having some significance, 
was no indication that Appellate Division agreed with deter- 
mination below. 

Bill of lading issued by interstate motor carrier calling for 
declared value to be stated by shippers but with space for such 
declaration left blank and unsigned did not meet statutory re- 
quirement as to a “value declared or agreed upon in writing” 
as released value so as to limit carrier’s liability for lost ship- 
—_ Interstate Commerce Act, Sec. 20(11), 49 U. S. C. A. Sec. 

(11). 

Court should not in the guise of judicial construction rewrite 
a statute. (Loeb vs. Friedman’s Express, 65 N. Y. Supp. 2d 450.) 





(Circuit Court of Appeals, Fifth Circuit.) Ordinarily an 
unexplained sinking of a vessel in calm water in clear weather 
raises a presumption of unseaworthiness which casts upon 
owner the burden of showing seaworthiness at time of delivery 
of vessel to charterer. 

Where sinking of lighter chartered to libelant was attribu- 
table to a hole in the side of lighter, there was not an unex- 
plained sinking so as to authorize application of presumption of 
unseaworthiness, and evidence as to what caused the hole should 
have béen more fully developed. (United States vs. Wernes, 157 
ked. Rep. 2d 797.) 
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(Supreme Court of Oklahoma.) While jurisdiction of sub- 
ject matter of action cannot be conferred by waiver, acqui- 
escence or consent, failure to allege or set forth jurisdictional 
fact in pleading or writing filed to invoke court’s jurisdiction 
is not necessarily fatal to its judgment or order. 

Where facts concerning equipment owned by applicant for 
common carrier permit to transport oil field equipment by mo- 
tor vehicles were as fully developed and exposed to scrutiny, 
without objection by protestants’ as if set forth in application, 
and protestants’ substantial rights were not prejudiced by omis- 
sion of such facts from application, it should be considered as if 
amended to'include them on appeal from corporation commis- 
sion’s order granting permit. 47 O. S. 1941 Sec. 167(b). 

The defect of failure to verify applicant’s signature on ap- 
plication to Corporation Commission for permit to transport oil 
field equipment by motor vehicles was waived by protestants’ 
failure to object on such ground to proceeding with hearing 
on application. 

The “action appealed from,” within constitutional provision 
requiring written statement by Corporation Commission of 
reasons on which action appealed from is based, is not its order 
overruling motion for new trial, but its order on merits, so that 
commission’s failure to set forth, in its order overruling mo- 
tion for new trial after granting permit to transport oil field 
equipment by motor vehicles, basic fact findings on which such 
order is based, is not error. O. S. 1941, Const. art. 9, sec. 22, 
as amended in 1941. 

Though Corporation Commission may grant new trial or 
rehearing in proper case, motion for new trial is unnecessary in 
appeal from Commission’s order. 

In proceeding before Corporation Commission on applica- 
tion for permit to transport oil field equipment by motor ve- 
hicles, applicant’s testimony that various building contractors 
and oil companies, having rigs and other heavy equipment to 
move, sought use of applicant’s services and equipment during 
period of several months immediately before filing of applica- 
tion, was competent, where applicant further testified that he 
made survey of oil field hauling equipment and demand therefor 
in area involved. 


Though testimony of applicant for permit to transport oil | 
field equipment by motor vehicles that various drilling contrac- [ 
tors and oil companies, having rigs and other heavy equipment | 


to move, sought use of applicant’s services and equipment be- 
fore filing of application, should have been viewed by Corpora- 
tion Commission as that of interested witness in determining its 
weight and credibility. Commission, as trier of facts, could 
accept competent portions of such testimony as true. 


While testimony of applicant for permit to transport oil 


field equipment by motor vehicles that some drilling contractors 


and oil company employees told applicant that they had been 
unable to obtain anyone else who could do such work satisfac- 
torily was in nature of hearsay, admission thereof was not fatal 
to Corporation Commission’s order granting permit, where there 
was other substantial evidence supporting order. 


Evidence supporting application to Corporation Commis- | 
sion for permit to transport oil field equipment by motor ve- | 
hicles in certain area justified Commission’s conclusions that | 


there was ample public need in such area for such services 
and that such need was not being adequately served by truckers 
with headquarters at distant points and was sufficient to show 
that public convenience and necessity warranted establishment 
of trucking service offered by applicant at his place of residence 
in such area. 


The probability that business of truckers operating in cer- | 


tain area under permit to transport oil field equipment might 
diminish as incident to operation of similar service by applicant 
for such a permit was not controlling in determining whether 
application should be granted by Corporation Commission, 
where applicant was equipped for heavier oil field hauling than 
such other haulers. 

Ordinarily, priority in particular field or service must be 
considered on application to Corporation Commission for motor 
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carrier permit and, to foster sound economic conditions in motor 
carrier industry, existing carriers should normally be accorded 
right to transport all traffic which they can handle adequately, 
efficiently and economically’ in territories served by them as 
against newcomer seeking to enter same field but such priority 
is not controlling as against public need. 

The Corporation Commission’s order, granting permit for 
transportation of heavy oil field equipment by motor vehicles 
to one equipped to haul heavier loads than protestants’ equip- 
ment would accommodate, was not erroneous because permit 
also allowed permittee to haul pipe and other lighter equipment. 

Ordinarily, trial judge’s improper remarks do not consti- 
tute reversible error, unless they resulted in miscarriage of 
justice and deprived complaining party of substantial constitu- 
tional or statutory right. 

A corporation commission’s remarks, indicating his pre- 
conceived ideas that it was expensive for oil companies to have 
rigs shut down while awaiting removal to other locations and 
that it was impossible or impracticable for carrier of heavy oil 
field equipment to operate within restricted area, were harmless 
to applicant for permit to transport such equipment by motor 
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ant for vehicles, where there was testimony as to truth of such re- 
by mo- marks, protestants failed to point out how remarks prejudiced 
rutiny their cause, and record showed that commission’s order grant- 
ication, ing permit was correct. (Holzbierlein vs. State, 172 Pac. Rep. 
. omis. § 22: 1007.) 
od as if ; ‘ sis ” “ ” 
ommis- (Court of Claims.) The words “military” and “naval, 
within Transportation Act of 1940 providing for reduced rates 
on ap- to United States over land grant railroads on shipments of mil- 
ort oil itary or naval property being transported for military or naval 
stants’ “and not for civil use”, are mutually exclusive and use of last- 
hearing quoted phrase expresses intention that no construction shall 
be given term “military” that will include idea of civil use, 
ovision and hence term “military’ must be given a strict construction. 
sion of | !tansportation Act of 1940, Sec. 321, 49 U. S. C. A. Sec. 65. 
S order | Motor vehicles, which conformed structurally to military 
so that || Specifications and were specially designated in requisition made 
ng mMo- | by republic of China upon government of the United States 
il field under lend-lease arrangement as for “army use’’, which vehicles 
*h such | Were the property of the United States for delivery to China 
sec, 22. | Defense Supplies, Inc., which was acting on behalf of China 
“| in defense against Japan, were for “military” and not for “civil 
rial or | Use” Within Transportation Act of 1940 providing for reduced 
sary in rate to United States over lines of land grant railroads. Trans- 
portation Act of 1940, Sec. 321, 49 U. S. C. A. Sec. 65. 
spplica- f Under Transportation Act of 1940 providing for reduced 
tor ve- | Tatés to United States over land grant railroads on shipments 
ractors of military or naval property being transported for military or 
nent to f naval property being transported for military or naval use, the 
during “military use” need not be confined to use by the army of the 
applica- United States, and hence military equipment transported for 
that he } use of the Chinese army under lend-lease program was covered 
herefor | by the act. Transportation Act of 1940, Sec. 321, 49 U. S.C. A. 
. Sec. 65. (Southern Pacific Co., vs. United States 67 Fed. Supp. 
ontrac- | 
a 4 REGULATION OF COMMON CARRIERS 
cian. (Supreme Judicial Court of Massachusetts. Worcester.) 
ning its The state may increase or diminish the rate of compensation 
- eould | Of a.common or contract carrier, against the wills of both the 
: carrier and the person who is obligated to pay him, and re- 
a att gardless of pre-existing or present contracts between them. 
ne Me 5 C 9 (Ter. Ed.) c. 159B, Secs. 1, 3, 8, as added by St. 1934, 
Lc " 
vo Ba To make a transaction of carriage subject to schedules 
a r ree | filed by carrier as a common carrier, it must appear that in 
‘ot a | transaction carrier was acting as a common carrier, since a 
re there | carrier may be doing business as a common carrier and also 
. : as a private or contract carrier. G. L. (Ter. Ed.) c. 159B, Secs. 
on. } 1,3, 8, as added by St. 1934, c. 264. 
eae Where plaintiff, a milk producer who operated trucks, con- 
caauioas tracted to haul defendants’ milk to plant for a certain rate, and 
roi without defendants’ knowledge, plaintiff obtained a certificate 
gt eae as a common carrier with higher rates, but plaintiff never en- 
itenent gaged in carriage of milk or anything else for any person other 
“ee than himself, defendants and possibly a few other milk pro- 
rod ducers, plaintiff was not entitled to recover difference in con- 
ieeel tract rates and rates filed as common carrier, since plaintiff 
+ cohetet | was acting as contract carrier rather than common carrier with 
: ioe respect to defendants. G. L. (Ter. Ed.) c. 159B, Secs. 1, 3, 8, 
a ad as added by St. 1934, c. 264. (Rugg vs. Davis, 69 North Eastern 
satesion Reporter 2d 579.) 
ng than M-K-T CREDIT CARD SYSTEM 
must be The Missouri-Kansas-Texas Lines will soon offer a credit- 
ag ele card system to the traveling public, according to newspaper 
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advertisements recently released by the company. The plan will 
provide for credit to qualified credit-card holders, payable 
monthly, the advertisement stated, not only for railroad tickets, 
but for service in Katy diners. Other features of the plan will 
include acceptance of personal checks of card holders, phone 
orders and free-delivery of tickets. “We hope to announce the 
scope and effective date of our plan within the near future,” 
stated Donald V. Fraser, president of the Katy. 


Western Railroads Postpone 
Iron-Steel Rate Reductions 


A majority decision to postpone action on the sought reduc- 
tion in the rates on iron and steel articles from Geneva, Utah, 
to Pacific Coast, was taken January 10 at a joint meeting in 
Chicago of north Pacific coast and south Pacific coast lines, 
including the Denver & Rio Grande Western Railroad. The 
action was based “on present uncertain conditions, the increas- 
ing cost of operation of the railroads, and the fact that the 
Interstate Commerce Commission has instituted an investigation 
looking to revision of the trans-continental and intercoastal 
rates on iron and steel articles.” 

The Commission’s investigation was instituted on an appli- 
cation of the Maritime Commission and intercoastal steamship 
operators. 

Both the Western Pacific and Denver & Rio Grande Western 
had announced intention to publish a 48 cents a 100 pounds 
rate, minimum carload weight 80,000 pounds, resulting in a 22 
cents a 100 pounds reduction on iron and steel articles from 
Geneva to San Francisco Bay cities and intermediate points 
via their route. The Union Pacific had announced intention to 
publish the same rate to the Los Angeles area and to Portland 
and 6 cents a 100 pounds higher to Seattle via its lines. The 
Western Pacific and the Great Northern had announced inten- 
tion to publish those rates to Portland and Seattle via their 
route. This is also a reduction of 22 cents a 100 pounds. The 
Southern Pacific and Santa Fe announced they would not par- 
ticipate in any reduction at this time. Neither of these railroads 
participated in the Section 22 rate when the government op- 
erated the Geneva plant. ; 

Following this action consideration was given to request for 
comparable reductions from Chicago and other points east of 
Geneva to the Pacific coast as well as eastbound from the Pa- 
cific Coast. These subjects are to have further study, it being 
understood that such requests would be considered when the 
announced rates from Geneva became effective, said executives 
of the western railroads. 


SAN FRANCISCO WORLD TRADE CENTER 


The Board of State Harbor Commissioners for San Fran- 
cisco harbor on January 14 delivered to the state legislature a 
report on its investigation of the proposed World Trade Center 
in San Francisco, as requested in an assembly concurrent reso- 
lution, adopted at the last session. ' 

The report, in the form of a printed booklet of nearly 200 
pages, is based on a nine-months survey by Dr. Tadeusz B. 
Spitzer. In transmitting its report, the board informed legis- 
lators that “in its judgment such a world trade center at San 
Francisco is both desirable and feasible.” 

The desirability of the project was explained as follows: 

It will provide, in a single, readily accessible location, close to 
San Francisco’s harbor facilities, its business and financial districts, a 
center, in and around which will be concentrated more efficiently and 
effectively, the activities of those persons, firms and agencies, both 


private and governmental, whose efforts and functions are concerned 
primarily with foreign trade. 

Such a project will materially facilitate and stimulate trade be- 
tween the United States and other nations of the world, particularly 
those nations bordering the Pacific Ocean . . . and will contribute sub- 
stantially toward the development of the economy of California and of 
the entire western area of the United States. 


The many persons with whom the project has been dis- 
cussed have expressed themselves emphatically that the project 
is both desirable and feasible, stated the board, in asserting that 
“the project can and should be self-supporting.” 

The only recommendation with respect to site was that the 
center be within walking distance of the harbor facilities. 


NATIONAL FREIGHT RATE SERVICE TABLES 

The National Freight Rate Service has issued three tables 
showing the percentage advance effective January 1 on inter- 
state traffic. Tables 25, 20 and 22.5 indicate the percentage 
increases applicable to the several territories. The service points 
out that the increases issued July 1, 1945, still remain in effect 
in a great many cases and will continue to do so until these new 
advances are accepted by the various individual states. 
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Tariff Interpretation—Application of In- 
termediate Rule 


Maryland. — Question: Southwestern 
Lines Tariff No. 252 B, Agent Q. L. 
Marsh’s ICC No. 3592, publishing class 
rates from Grand Prairie, Texas to east- 
ern points does not provide that rates 
from more distant territory should be 
observed as a miximum on eastbound 
traffic. By using class rates in this tar- 
iff, the charges exceed the charges pub- 
lished on the same shipment in Trans- 
continental Freight Bureau Tariff No. 
3-S, Agent Kipp’s ICC 1519, from Trans- 
continental territory. 

Under the intermediate application as 
provided in Item 3005 of the Transcon- 
tinental Tariff, can the rates in Item 
3095 be used on a shipment from Grand 
Prairie, Texas, to eastern points? 


Answer: Agent Kipp’s Eastbound 
Transcontinental Tariff 3-S, ICC 1519, 
Item 3095, publishes commodity rates 
on airplane parts and gliders from po‘nts 
in Group 1 to points in Eastern Defined 
Territories. 


Item 3005 of this same tariff provides, 
“Subject to the provisions of Notes 1, 
2, 3 and 4, ****, from any point of 
origin from which a commodity rate on 
a given article to a given destination 
and via a given route is not named in 
this section which point is intermediate 
to a point from which a commodity rate 
on said article is published in this sec- 
tion via a route through the intermedi- 
ate point over which said commodity 
rate applies to the same destination 
apply from such intermediate point to 
such destination and via the same route 
the commodity rate in this section on 
said article from the next point beyond 
from which a commodity rate is pub- 
lished in this section on that article to 
the same destination via the same route.” 

Item 3095 does not publish commodity 
rates from Grand Prairie, Texas, but 
does publish rates from Deming, New 
Mexico (the next point beyond from 
which rates are published) to Eastern 
Defined Territories. If the rates from 
Deming are applicable via routes through 
Grand Prairie, and there are no other 
rates from Grand Prairie named in this 
section of the tariff, then under the pro- 
visions of Item 3005 the rate from Dem- 
ing can be applied from Grand Prairie 
to points in Eastern Defined Territories. 

Item 3005 of Agent Kipp’s ICC 1519 
also provides that if there is in any other 
tariff a commodity rate on the same 
article from the same intermediate point 
in question applicable over the same 
route to the same destination, the provi- 
sions of this rule are not applicable from 
such intermediate origin point. 

Agent Kipp’s South Coast Territorial 


Directory 41-I, I. C. C. 1517, provides 
that the rates from Deming must apply 
via Southern Pacific to the El Paso Gate- 
way on shipments interchanged with the 
Texas & Pacific, on which carrier Grand 
Prairie is located. 


From the above it would seem that 
the rate from Deming would apply Sou. 
Pac. to El Paso, T. & P. to Texarkana, 
Mo. Pac. to St. Louis. 


Routing and Misrouting—Routing Fur- 
nished by Carrier’s Agent 


Indiana.—Quéstion: Can a railroad be 
held liable for misrouting, where the 
railroad supplies the route which the 
shipper inserts in the bill of lading, and 
it subsequently develops that the through 
rate is not applicable via the route sup- 
plied by the railroad and charges are 
collected in excess of those wh‘ch would 
result from the application of the through 
rate? 


Answer: In its decision in Brownyard 


vs. Union Pacific R. Co., 148 I. CC. - 


444, the Commission held that while a 
bill of lading signed of accepted by the 
shipper is strong presumptive evidence 
that the shipper designated the routing 
shown therein, this presumption may be 
rebutted by clear evidence to the con- 
trary; and that the evidence of record 
in this case warranted the conclusion 
that the shipments in question were m’‘s- 
routed by the carrier’s agent. In this 
case the Commission said: 


Obviously such a document indicating the 
route in the manner described and signed 
by both parties does not furnish evidence 
conclusive under all circumstances as to which 
was the moving party in designating the 
route specified therein. It indicates, certain- 
ly, that the shipper was willing that the ship- 
ment should move by the route indicated; but 
this is not inconsistent with the selection of 
the route by the defendant’s agent, for when 
a shipper delivers a shipment unrouted to 
a carrier he of course is willing that it shall 
move, subject to the carrier’s legal responsi- 
bilities, over the route which it may select. 
By force of custom such a bill of lading 
may be taken as strong presumptive evidence 
that the shipper designated the routing but 
the presumption may be rebutted by clear 
evidence to the contrary. We regard this 
matter as important, for a carrier ought not 
to be in a position where it can absolve it- 
self from its routing responsibilities merely 
by obtaining the signature of a shipper un- 
versed in legal technicalities to a bill of 


lading containing a route written in by its 
agent. 


See, also, Allied Contractors vs. Chi- 
cago & N. W. Ry. Co., 152 I. C. C. 386; 
Leach vs. Atchison, T. & S. F. Ry. Co., 
152 I. C. C. 397, holding the carrier 
liable for misrouting where routing was 
furnished by the carrier’s agent, 





TRAFFIC WORLD 


Tariff interpretation — Application of 
Second Revised Service Order 345— 
Paragraph (c) 


Colorado.—Question: We have filed a 
railroad overcharge claim on a car of 
potatoes shipped from La Jara, Colo- 
rado, September 11, 1945 to Kansas City, 
Missouri, billed standard ventilation from 
origin to Pueblo, at which po‘nt the rail- 
roads were instructed at 3:00 P. M. 
September 12 to initially ice the car 
with four tons of ice under Perishable 
Protection Tariff Rule 240. The cost of 
ice per ton from Colorado Group B 
points was $4.10, whereas under Inter- 
state Commerce Commission Service 
Order 345, effection 12:01 A. M. Septem- 
ber 12, 1945, Paragraph C, Part 9%, 
permitted the carriers to initially ice at 
its option, at either the first icing sta- 
tion, either side of the station designated 
by the shipper and under this order the 
car was not initially iced until arrival 
at Hoisington, Kansas, a Kansas Group 
B point where the cost of ice was $4.35 
per ton, resulting in an additional 
charge of $1.03, than the charge apply- 
ing at Pueblo, Colo. ; 

We would like very much your opin- 
ion regarding this matter and if it was 
the intention of the Interstate Com- 
merce Commission in its ruling in the 
above service order to permit the rail- 
roads to assess a higher rate than pro- 
vided under the tar'ff in effect at the 
point designated by the shipper. 

Answer: It is our understanding that 
the service order referred to was issued 
to relieve an operating condit’on and 
did not involve a rate matter. The re- 
sult of increased charges was therefore 
incidental to the effort to relieve the 
conzestion of cars stopped for icing. 

The cause for the change in the icing 
point may have been attributed to the 
lack of ice at the point specified and 
at the other alternate point, or of.the 
delay that would have resulted causing 
congestion due to the number of _ cars 
already scheduled for icing at the desig- 
nated point. 

In our opinion, the carrier was justi- 
fied in handling the matter in the man- 
ner it did, as it appears that the carr‘’er 
complied with the terms of the service 
order. Paragraph (e) of Second Revised 
Service Order No. 345 (Refrigeration 
Restrictions on Potatoes), provided that 
the operation of all tar‘*ff rules and regu- 
lations insofar as they conflicted with 
the provisions of this order were sus- 
pended. It is probable that the result 
could have been reversed if by icing at 
an alternative point the point was lo- 
cated in a lower rated group. 

Of course, a complaint could be filed 
with the Commission based upon an al- 
legation of unreasonableness. 


Tariff Interpretation—Stopping in Trans- 
it for Partial Unloading—Appli- 
cable. Rate 


Indiana.—Question: Will you please | 


give us your opinion as to the correct 


rate applicable on the following move- | 


ment? 

The shipment in question moved from 
Fort Wayne, Indiana, to Minneapolis, 
Minnesota, with a stop off at Eau Claire, 
Wisconsin. The shipment consisted of 
over 20,000 pounds of miscellaneous auto 
parts listed on the bill of lading with 
separate weights on each item. 

Our customer contends that since Cen- 
tral States Motor Freight Tariff No. 
244-B, MF-ICC No. 124, does not pub- 
lish a commodity rate to Eau Claire, 
Wisconsin, the class rate as published 
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in Central States Motor Freight Tariff 
No. 214, MF-ICC No. 55, would apply, 
which in turn is higher than the com- 
modity rate published in Central States 
Motor Freight Tariff No. 244-B, giving 
reference to Item 320, paragraph (D) of 
Central States Motor Freight Tariff 
No. 244-B. 

We contend that since there is a com- 
modity rate listed to M‘nneapolis. Min- 
nesota, but none to Eau Claire, W?scon- 
sin, and there is not an intermediate 
rule applicable, it would be impossible 
to determine which of the two would be 
the higher and that the commodity rate 
would not be applicable on the sh'pment. 
We are also of the opinion that the 
mixed truckload rules in the respective 
tariffs, Nos. 244 and 214, apply only to 
the rates named in the individual tariffs 
and cannot be used interchangeably. 
Item 4850, paragraph (C), of Central 
States Motor Freight Tariff No. 214 is 
identical in application to Item 320, par- 
agraph (D), of Central States Motor 
Freight Tariff No. 244-B. 

Answer: The provisions involved in 
the commodity rate tariff MF-ICC No. 
124, Tariff 244-B, appear to be as fol- 
lows: 

Item 320 (a) **** may be stopped in 
transit at points between the original 
point of origin and the final destination 
thereof, for the purpose of either partial 


loading or unloading (not both), pro-. 


vided the stop-off point is directly inter- 
mediate to the final destinat*on via the 


| route over which the rate to such final 
| destination applies, subject to the pro- 
| visions of paragraphs (d), ***. 


(d)—On shipments stopped off for 


_ partial unloading, charges shall be de- 


termined on the basis of the minimum 
weight, or actual weight when greater, 
of the entire shipment and at the truck- 
load rate applicable from original point 
of origin to the point where any port’on 
of the shipment is delivered to which 
the highest charges are applicable. 

It appears to us that the words “to 
the po nt where any portion of the ship- 
ment is delivered to which the highest 
charges are applicable,” provides, in the 
absence of an applicable commodity rate 
to Eau Claire, Wiscons‘n, for the appli- 
cation of the class tariff which publishes 
arate to Eau Cla‘re. If, as stated, the 


class tariff produces a higher charge to 


Eau Claire than the commodity rate 
tariff provides to Minneapolis, such 
class rate is the applicable rate to apply 
to the shipment. 

We therefore disagree with your con- 


| tention “that it would be impossible to 
, determine which of the two would be 


the higher,” for the reason that para- 
graph (d) provides, “at the truckload 
rate applicable from original point of 


, origin to the point where any port'on of 


the shipment is delivered.” The compari- 
son is, in our opinion, between the com- 
modity rate applicable to Minneapolis 


and the class rate applicable to Eau 
Claire. 


Routing and Misrouting — Differential 
Routes 


_Canada.—Question: We would appre- 
Clate your comments in connection with 
an application for refund made on a 
shipment originating at Newton Centre, 

ass., and consigned to Toronto, Canada, 
during the month of June, 1946. 

The shipper tendered a b'll of lading 
to the B. & A. Railway, reading via the 
Cheapest route and on arrival at To- 
Tonto, charges were tendered on the 
basis of the differential routes shown in 

e New England Freight Association 
Tariff 41-A, Agent Doe’s I.C.C. No. 384, 


but the Canadian carrier on the advice 
of the originating carrier, has rejected 
the settlement and demanded payment 
of the charges in accordance with the 
Standard Route via Buffalo, claiming 
that the words cheapest route on the bill 
of lading, are not specific enough and 
not in accordance with rule 270 of the 
tariff referred to above. 


It is our contention, that when there 
is a choice of two routes or rates, the 
words via cheapest route are equally 
specific as if the shippers had endorsed 
the bill of lading via B. & A. R.R., B. & 
M. R.R. and C. P. R. 

We would appreciate your comments 
or advice as to previous rulings of the 
Interstate Commerce Commission on 
similar matters. 


Answer: In its report in Norcross 
Marble Co. vs. Baltimore & O. R.R. Co., 
126 I1.C.C. 741, the Commission said: 


The direction to send shipments over the 
**Best Route’’ is to be given the same effect 
as if the shipments were not routed by the 
shipper at all, and therefore imposes upon 
the carrier the duty to send them over the 
cheapest reasonable route, to which the 
shipper would be entitled on shipments ten- 
dered unrouted. The direction ‘‘Best Route 
for B. & O. Del.’’ required the shipments to 
be sent over the cheapest route that would 
permit of Baltimore & Ohio delivery, either 
by line haul or in switching service. Trexler 
Lumber Co. vs. S. Ry. Co., 42 I. C. C. 719. 
The shipments subject to the foregoing rout- 
ings by the shipper should accordingly have 
been sent through Chicago, and were mis- 
routed by the Frisco’s agent because not so 
sent. A different conclusion is not warranted 
by Wheeler Lumber, Bridge & Supply Co. 
vs: C. M. @ St. P. Ry Go., 16.1. C..C.: 55, 
cited by defendants, in which we found that 
“no duty rested’’ on the carrier ‘‘to hunt 
up, with the aid of an Iowa distance tariff, 
some unnatural connection by which this 
traffic might reach its destination at a slightly 
lower transportation charge.’’ It can not rea- 
sonably be contended that Chicago was an 
unnatural gateway for the shipments here in 
question. 


In its report in Petertyl vs. New York, 
N. Y. & H. R.R. Co., 91 LC.C. 699 and 
102 I.C.C. 693, the Commission held that 
defendant having fa led to forward sh‘p- 
ments over the cheapest available route, 
a: differential route, when no particular 
route was specified by the shipper, were 
misrouted. In the report in 102 I.C.C. 
693, the Commission on pages 696 and 
697, said: 


The principle in this decision is the same 
as that contained in our Conf. Ruling 91, pre- 
viously mentioned, in which we stated that 
the carrier was not guilty of misrouting where 
it sent an unrouted shipment by a more ex- 
pensive route although a lower rate could 
have been secured over an unreasonably 
longer and more indirect route. In the exer- 
cise of the administrative function referred to 
in the quotation from the decision of the 
Supreme Court (Northern Pacific Ry. Co. vs. 
Solum, 247 U. S. 477, 488), we have found 
that under the existing conditions the dif- 
ferential route over which complainant’s 
shipments could have been sent would not 
have been unreasonable. Obviously, the dif- 
ference in the quality of the service and in 
the nature and liabilities of the participating 
carriers is not as great where a differential 
route is optional as is that where a rail-and- 
water route is the alternative. In the latter 
situation marine insurance and the transfer 
of freight from car to vessel, among other 
things, must be taken into consideration. 

Although the record contains no evidence 
upon the subject, counsel for the New Haven 
stated on argument that it had always been 
the practice of that carrier to forward un- 
routed shipments by the standard routes. 
This practice has never received our sanction 
and in this case the question for the first 
time is presented to us for a formal decision. 
Since complainant’s shipments moved, the 
New Haven and other trunk lines have pub- 
lished in their tariffs a provision reading sub- 
stantially as follows; 


‘‘Regulations governing unrouted shipments 
as between routes taking standard and dif- 
ferential rates, the rates via differential routes 
being generally lower than the rates via 
standard routes. 

‘*Phis tariff in some instances contains more 
than one basis of rates from and to the same 
stations, depending upon the route used, but 
the carriers parties thereto do not obligate 
themselves to use a differential route as 
against a standard route unless shipments are 
specifically routed by shippers. 

“Specific routing is desirable and shippers 
should indicate the route, differential or 
standard, they desire used and are urged to 
comply with this requirement on shipping 
orders and bills of lading. In the absence of 
such specific routing the originating carrier 
will forward such shipments via routes that 
will insure through service, having due re- 
gard to: 

(a) Loading. of homebound equipment. 

(b) The question of car conservation. 

(c) The possibility of embargoes or con- 

gestion at any of the various gateways.”’ 

The interpretation or reasonableness of this 
provision is not in issue in this proceeding, 
but it contains conditions difficult of ascer- 
tainment and therefore is not sufficiently ex- 
plicit to qualify as a definite and affirmative 
tariff rule. In the absence of a definite tariff 
provision, defendant was not justified in 
shifting the burden of specifying the routing 
upon the shipper in order to secure the bene- 
fit of the lowest available rate. We see no 
reason for departing from our original con- 
clusion, 


In the presence of tariff provisions in 
Rule 70 of the tariff to which you refer, 
the conclusion seems to be warranted 
that under the find’ngs in the cases cited 
above, the shipment was not misrouted. 


Motor Carriers—Routing and Misrouting 


INlinois.—Question: Will you kindly 
give us your views on the following situ- 
ation ?. 

Forwarder A publishes through rates 
from various origin points to various 
destinations, which rates are filed with 
the Commission, with various motor car- 
riers participating there:n on a concur- 
rence basis. A certain shipper makes a 
shipment from an interior point routed 
specifically via motor carrier B, who 
does not concur in forwarder A’s tariff, 
in care of forwarder A. Carrier B ac- 
cepts the. shipment routed in this man- 
ner and properly delivers the shipment 
to forwarder A, but on delivery insists 

upon the protection of their full local 
rate, rather than on a divisional basis. 

What we would like to know is wheth- 
er or not there is any obligation on the 
part of carrier B to notify the shipper 
at the time shipment is made that 
through rates are not in effect. 

Answer: The Motor Carrier Act con- 
tains no provision which gives the ship- 
per the right to route his shipment, and 
no provision which gives the Commission 
jurisdiction to award damages for failure 
of a carrier to forward a shipment in 
accordance with the instructions of the 
shipper, or to forward an unrouted sh‘p- 
ment via the cheapest available reason- 
able route, as is the case with shipments 
tendered to rail carriers. Therefore, the 
shipper’s remedy, if one exists, is an 
action at law. 

Furthermore, if the shipper’s forward- 
ing instructions did not put carrier B on 
notice that the shipment was to be for- 
warded via a route over which a joint 
through rate applied, there was no obli- 
gation on the part of carrier B to advise 
the shipper that a joint through rate was 
not in effect via the route over which 
the shipment was being forwarded by 
the shipper. 


The Commission has held that a 
through rate may be either a joint 


through rate or a combination of inter- 
mediates. 



















Joseph G. Cooper has been appointed 
assistant to vice-president, traific, Beth- 
lehem Steel Co., with headquarters at 
Bethlehem, Pa. Prior to becoming asso- 
ciated with Bethlehem as assistant to the 
general traffic manager, Mr. Cooper 
for a number of years was with the In- 
terstate Commerce Commission, first in 
the Bureau of Formal Cases and later in 
the Bureau of Motor Carriers. During 
the war he was commerce counsel for 
the Navy Department. : 


Orville H. Miller has been appointed 
assistant traffic manager of the Scott 
Paper Co., Chester, Pa. Mr. Miller joined 
the company as a general office ac- 
countant in 1939. 

* Bo * 

Iver Brecht of Cedar Rapids, Ia., has 
been appointed traffic manager of the 
Mississippi Valley Grain & Feed Co., 
the Grain Processing Corporation, and 
the Muscatine Processing Corporation, 
all of Muscatine, Ia. Mr. Brecht has 
served as traffic assistant of Penick & 
Ford, Inc., of Cedar Rapids, for the 
past eight years. | 

* 

Scandinavian Airlines System, Inc., 
announces the appointments of the fol- 
lowing vice-presidents: Max Westphall, 
Washington liaison; Gert Meidell, Amer- 
ican-Scandinavian relations; Mark 
Maidel, operations; and Theodore P. 
Gould, traffic and sales. Mr. Westphall 
will have offices in Washington, D. C., 
the other three vice-presidents being 
stationed in New York City. 

* * 


C. L. Taylor has been appointed gen- 
eral auditor at Charlotte, N. C., for the 
Piedmont & Northern and the Durham 
& Southern railways, succeeding the 
late E. B. Hardin. F 


Robert E. Boulet, traffic agent at 
Minneapolis for the Soo Line Railroad, 
died January 6. Funeral services were 
held January 9 in Minneapolis. Mr. 
Boulet was a member of the Traffic 
Club of Minneapolis. 


* * 


Tom L. Peeler, Jr., has been appointed 
assistant to the president of the Missouri- 
Kansas-Texas Lines, with headquarters 
in Houston. O. H. Griffin has been ap- 
pointed assistant general freight and pas- 
senger agent at Houston. Other appoint- 
ments include: R. T. DuBose to a newly- 
created position of assistant freight traf- 
fic manager, Dallas; W. J. Dooley, com- 
mercial agent, Kansas City, Mo., suc- 
ceeding C. W. McClellan, deceased; M. 
A. Hutson, traveling freight and pas- 
senger agent, Kansas City, succeeding 
Mr. Dooley; W. D. Dennis, traveling 
freight and passenger agent, Tulsa, suc- 
ceeding W. H. Dunlap, resigned; and 
W. M. O’Dell, assistant superintendent, 
southern district, with headquarters in 
Muskogee, Okla. 

« * * 

J. H. Miller, Jr., has been appointed 
assistant to vice-president, freight traffic, 
of the Reading Co., Philadelphia. 


* * * 


Allen J. Greenough, superintendent of 
freight transportation of the western 


region of the Pennsylvania Railroad, 
with headquarters in Chicago, has been 
advanced to superintendent of the Mary- 
land division at Baltimore, succeeding 
C. J. Henry, who has been appointed as- 
sistant chief engineer of the eastern re- 
gion. T. E. Boyle, superintendent of the 
Indianapolis division, has been promoted 
to succeed Mr. Greenough. W. G. Dor- 
wart, division engineer of the Pittsburgh 
division, will succeed Mr. Boyle. 

H. E. Pierpont, retired chief traffic 
officer of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, of Chicago, died 
January 14. Services were held January 
16 in Chicago, with interment at Two 
Rivers, Wis. Mr. Pierpont was a charter 
as well as an honorary member of the 
Traffic Club of Chicago. He entered the 
service of the railroad as a telegraph 
operator at Council Bluffs, Ia., shortly 
after the Milwaukee Road’s lines reached 
the Missouri River. In 1928 he was 
elected vice-president in charge of traf- 
fic, the position he held at his retirement, 
in November, 1938. 

* * * 

R. C. Kerr has been promoted from 
assistant freight traffic manager to freight 
traffic manager in charge of industrial 
development for the Chicago & North 
Western Railway. ‘ 

T. R. Beach has been appointed super- 
intendent of the Peoria & Pekin Union 
Railway, succeeding V. E. Cisna, as- 
signed to other duties. Mr. Beach, a 
former trainmaster with the Illinois Cen- 
tral Railroad, served in both world wars 
in railroad operations in Europe. 


Harry H. Tipple has been appointed 
assistant division freight agent at San 
Francisco, Calif., for the Atchison, To- 
peka & Santa Fe Railway, succeeding 
Thomas C. Osborn, promoted. Paul H. 
Swinney has been appointed division 
passenger agent at Houston, succeeding 
L. V. Polk who has retired. 


J. L. Culver, Jr., has been appointed 
passenger agent at Dothan, Ala., for the 
Atlanta & Saint Andrews Bay Railway. 


R. S. Moore has been appointed Can- 
adian freight and passenger agent at 
Toronto for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad. The position 
of traveling freight and passenger agent 
is abolished. 

* * 

R. D. Pierce has been appointed divi- 
sion freight and passenger agent at 
Atchison, Kans., for the Missouri Pacific 
Lines, succeeding J. S. Rogers, promoted. 

* * * 

Leo LaMarsh has been appointed trav- 
eling freight agent with headuarters in 
St. Louis, Mo., for the Illinois Terminal 
Railroad Co. 

K * x 

I. J. Hetherington has been appointed 
general agent at Philadelphia for the 
Seaboard Air Line Railroad, succeeding 
C. E. Thomas, deceased. 

* * * 


C. K. Dwinell has been appointed gen- 
eral manager of Greenbrier Hotel at 


White Sulphur Springs, W. Va., accord- 
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ing to the Chesapeake & Ohio Railway 
which operates the resort. 
* * 





Kinsey N. Merritt has been appointed 
vice-president in charge of traffic of Rail. 
way Express Agency, succeeding the late 
C. A. Frey. Heretofore general manager 
of public relations, Mr. Merritt has been 
in express service since 1908. Harry E. 
Winship, 52, assistant treasurer of the 
agency since 1931, died suddenly in New 
York City, January 6, while enroute to 
his home in Manhasset, L. I. Mr. Win- 
ship began his express service in 1919 
in New York City, as a traveling ac- 
countant. 














* * * 


Leo J. Coughlin, executive vice-presi- 
dent of the Chain of Tidewater Termi- 
nals, has been elected president of Bay- 
way Terminal Corporation, Elizabeth, 
N. J. Lincoln Tidewater Terminals has 
managed Bayway for the past ten years. 
J. A. Lehman, vice-president, Newark 
Tidewater Terminal, Inc., of Port New- 
ark, N. J., will succeed to many of Mr. 
Coughlin’s former responsibilities, and 
will have offices in New York City in ad- 
dition to those in Port Newark. 

John A. Murphy has been appointed 
vice-president, operations, for the Gate- 
way City Transfer Co., Inc., of La Crosse, 
Wis. James R. Smaby has been appointed 
vice-president, sales. 




















F. Russell Barrett, formerly director f 
of sales for Pacific Intermountain Ex- 
press, has been appointed assistant dis- | 
trict manager in charge of sales for 
Greyvan Lines, Inc., and Greyvan Stor- 
age, Inc. He will assist Robert C. Joy, 
regional traffic manager in the Chicago 
area. 












* * * 


Frenk Stehlin, of Indianapolis, has 
been appointed divisional sales manager, 
for the Indianapolis, Cincinnati and Chi- 
cago sales district of Haeckl’s Express, 
Inc. Joseph F. O’Brien has been ap- 
pointed Indianapolis terminal manager. 








Edward G. Serle has been appointed 
manager of the agency and interline de- 
partment for the North American divi- 
sion of K. L. M. Royal Dutch Airlines. 
Mr. Serle succeeds Miss Margery M. Mc- 
Inerney, who has been transferred to 
Chicago to establish an office for the air- 
line in that city. 

* 








* * 


Allan A. Ward has been elected treas- 
urer of the General Box Co., Chicago. 
Mr. Ward, formerly associated with Ar- 
thur Young & Co., public accountants, 
joined General Box in January, 1946, as 
controller. 









* * & 


Leonard E. Matzner has been ap- f 
pointed advertising manager for Mack 
Manufacturing Co. 

* * 









* 


The Association of American Wood 
Pulp Importers has named D. J. Pitot as 
new chairman of the traffic committee, 
with offices in New York City. W. M. 
Knox and G. H. Petersen will act as vice- 
chairmen. 






* * * 


Harold E. Green has been appointed 
secretary-manager of the Rhode Island 
Truck Owners Association. Mr. Green 
has had 18 years of experience in rail, 
water, air and motor truck transporta- 
tion. A graduate of the College of Ad- | 
vanced Traffic in Chicago, he has been 
an I. G. C. practitioner since 1937. Dur- 
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ing the war he served as an officer in the 
transportation corps. 
ok ok * 

Walter W. Belson, director of public 
relations and assistant general manager 
of the American Trucking Associations, 
Inc., has been elected president of the 
Washington chapter of the American 
Public Relations Association. 


The Oakland Foreign Trade & Harbor 
Club, at its January 9 meeting in the 
Athens Athletic Club, heard W. K. Var- 
coe, freight traffic manager, American 
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President Lines, Ltd., speak on “Ships 
and Shipping Today.” The club installed 
its new officers, including the following: 
President, Merritt D. McCarl; vice-presi- 
dent, Wallace B. Worswick; treasurer, 
Frank McCarthy; secretary, Lyford. M. 
Morris; and directors: William J. Glea- 
son, Richard H. Steuben, Walter G. 
Perker, Frank A. Small, and Clifford L. 
Buell. 
ed * 5 

J. F. Rebman, of the Cork Insulating 

Co., has been elected president of the 





The Traffic Club of the Lehigh Valley, 
at its meeting January 20 in the Hotel 
Easton, Easton, Pa., will hear John C. 
O’Connor, air cargo manager, United Air 
Lines, Philadelphia, speak on air freight. 
The air line will also present a sound 
film picturing the first 25 years of air 
mail transportation. 





The Industrial Traffic Managers Asso- 
ciation of Baltimore will hold an educa- 
tional program January 22. The group 
will elect officers at its meeting April 16, 
and will hold its annual meeting May 21. 





The Transportation Club of St. Paul, 
at its meeting January 14, heard Alfred 
D. Stedman, associate editor, Pioneer 
Press-Dispatch, speak of “Back of Na- 
tional News in Agriculture.” The club 
will hold its annual dinner February 5 
in the Hotel Lowry, and will hold its 
annual election January 21. 





The Traffic Club of Lansing will hold 


_ its annual dinner January 30 in the Hotel 


Olds, C. W. Otto will be toastmaster. 
George Bleibtrey is chairman of the com- 
mittee in charge. 





The Transportation Club of Dallas 
held a luncheon meeting January 13 in 
the Adolphus Hotel. J. D. Crawford, of 
Red Ball Freight Lines, was chairman 
for the day. Paul R. Parker was the 
speaker, 





The Traffic Club of Jersey City will 
meet January 21 at the Oyster Bay Res- 
taurant. The club will hold its annual 
dinner dance January 25 at the Robert 
Treat Hotel, Newark. 





The Bronx Traffic Club has elected as 
its new president, George Wiegman, com- 
mercial agent of the Lehigh Valley Rail- 
road. Other new officers are: Vice-pres- 
ident, Harry Courtney, traffic manager, 
Wilbert Produce Co.; secretary, Frank 
Flynn, New York Central; and treas- 
urer, David M. Goldberger, traffic man- 
ager, Schorsch & Co. The officers were 
installed January 17 in the Concourse 
Plaza Hotel, Bronx. Sheriff J. P. Bren- 
nan, Jr., installed the men. 





The Oklahoma City Transportation 
Club, at its meeting January 16 in the 
Huckins Hotel, heard the Rev. W. H. 
Alexander speak on “The World of To- 
morrow.” 





The Traffic and Transportation Club 
of Shreveport will hold its annual dinner 
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Wilmington, Dela., chapter of Delta Ny 
Alpha. Others elected are: First vice. 
president, E. G. Hanlon, Atlas Powder 
Co.; second vice-president, W. R. Doug. 
lass, Hercules Powder Co.; secretary, E, 
E. Mountcastle, Baltimore & Ohio Rail- 
road; treasurer, A. F. Rowe, E. I. duPont 
de Nemours & Co.; historian, R. K. Fil- 
lingame, Wooleyhan Transport Co.; di- 
rectors, E. C. Bunting, Chesapeake & 
Ohio Railway; W. T. Pancoe, duPont de 
Nemours & Co.; and H. W. Jervis, Her- 
cules Powder Co. 























January 29 at the Caddo Hotel. Ex. 
Governor Sam Jones, the speaker, will 
talk on “The Future of the Western 
South.” 





The Nashville Traffic and Transporta- 
tion Club held a ladies’ night party Janu- 
ary 17 at the Old Hickory Golf and 
Country Club, at Old Hickory, Tenn. 





Warren G. Smith, district freight 
agent for the Pennsylvania Railroad, 
Seattle, has been 
elected president 
of the Transpor- 
tation Club of Se- 
attle for the year 
1947. Mr. Smith 
has been wth the 
Pennsylvania for 
the past 18 years 
Previously, he 
had served 16 
years in the oper- 
ation departmen 
of the Great 
Northern Rail-i@ 
way. Other of- 
ficers chosen at 
the recent elec- 
tion are: First vice-president, W. P. 
Lyman, traffic manager, Moore MacCor- 
mack Steamship Co.; second vice-presi- 
dent, S. W. Elmore, general freight 
agent, Northern Pacific Railroad; secre- 
tary-treasurer, S. O. Yocum, traffic 
manager, James Farrell & Co.; new di- 
rectors: A. P. Graham, traffic manaver, 
Boeing Aircraft Co.; and W. L. Mc- 
Credie, traffic manager, Puget Sound 
Tug & Barge Co. Holdover d'rectors are 
C W. Averill, assistant district manager, ‘\ 





Warren G. Smith 


United Airlines, and N. Howe, commer- 
cial agent, Kansas City Southern Rail- 
way. | Tr 





The Women’s Traffic Club of Chicago }) on 
met January 14 at the El Curtola. E.f ; 
Wetmore was the speaker. Margaret} T 
Garvey is the club’s program chairman. |) fr; 
Marie Schwab was chairman of the even- ‘ 
ing. 





The Traffic Club of Houston has elected |) 
as its president J. A. Dana. Other of- 
ficers elected are: First vice-president, |} SE 
W. W. Murphy; second vice-president, 
Ray W. Sager; secretary, A. U. Zurborg; 
and treasurer, A. J. Husmann; directors: 

J. W. Bateman, J. H. Stevenson, Charles 
H. Thomsen and Wilton C. Moore. The 
club at its meeting January 7 heard J. 
Russell Wait, Houston’s port director, 
discuss the port of Houston. The club 
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“100 Diamond T’s in our fleet...we like 
DIAMOND T reliability” 


E operate over one hundred Diamond T’s,” 
writes Joseph Robinson, president of Highway 
_ Transport, Inc., ‘tand some of the older vehicles have 
_ mileage well into seven figures with only the usual 
maintenance and repairs. Through the years Diamond 
T’s have given excellent service for every kind of work 
from light delivery to heavy hauling from docks, rail- 
heads and warehouses.” 
This newest Model 509 is part of Highway’s 
air-freight division, which completes the job of super- 
speed transport against split-minute schedules. Air- 





freight travels twice by truck and only once by plane, 
and truck reliability is MUST No. 1. 

The new Diamond T’s now in production are the 
finest we have ever built—more power, higher speeds, 
longer life. Try two or three in your own fleet and 
make your own comparison. You'll see what we 
mean. Your Diamond T dealer will be getting more 
trucks right along now, and he can help you keep the 
old ones on the job in the meantime. 


DIAMOND T MOTOR CAR CO. CHICAGO 
Established 1905 





Our ‘‘village blacksmith” is the trained railroad shopman . . . and 
the old-timer standing under the spreading chestnut tree may well envy him. 
Today’s Iron Horse gets the meticulous care the village smithy 
used to give a champion pacer. A hundred hands keep constant vigil on every detail 
of this ““workhorse”’ of the rails . . . right down to the regular replacement 


of brake shoes. 


J fel ay te 
THE 


| {e) Mi fe) dy 3 
... Le Sewe You 


The highest safe speed a machine can move is determined largely by 
the speed at which it can be kept under perfect control. This takes brakes — husky, 
uniformly-made, uniformly-inspected brake shoes. 
This is but one of the thousand-and-one jobs that build our motto every day. 
“Precision Transportation” is our goal — and your guarantee. The result is swift, safe and sure 
rail service between the Midwest and the great year-round, ice-free Port of Norfolk, 
and between the North and South. 
While our ‘village blacksmith’ keeps 


powerful locomotives in peak condition 





at the shops . . . other N. & W. experts are 


ready for your call, too. In principal 


cities throughout the nation, N. & W. traffic aud Wester. 


experts know rates, routes and fast schedules .. . 


they stand ready .. . to Sewwe You. R A i L Ww A Y 
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will hold its annual dinner January 22 
in the Rice Hotel. 





E. E. Kohlwes, traffic manager, the 
Kansas Milling Company, Wichita, Kan., 
new president of 
the Wichita Traf- 
fic Club, was born 
at St. Louis, Mo., 
and was reared 
and educated in 
that city. His first 
work was with 
the Louisville and 
Nashville Rail- 
road in that city, 
where he began in 
, 1925 and con- 
_ tinued for the 
next three years 
in various cler- 
ical capacities. 
In 1928, he went 
to work for the 
Merchants Exchange of St. Louis, as 
rate clerk. Later he became assistant to 
the traffic commissioner of that organ- 
ization. He remained with the Merchants 
Exchange until 1937, when he moved to 
Wichita to become secretary-traffic man- 
ager of the Wiehita Board of Trade. In 
1941 he left the board to accept the posi- 
tion he now holds. He was admitted to 


E. E. Kohlwes 


the bar of the Interstate Commerce Com- 


mission in 1932. 


The Transportation Club of the Roch- 
ester Chamber of Commerce held its an- 
nual dinner January 16 at the Hotel 


| Sheraton. Professor G. Lloyd Wilson, of 


the University of Pennsylvania, spoke on 


' “The American Society of Traffie and 


Transportation.” Charles E. Farnung, 


| vice-president of the Rochester Carting 


Co., was general chairman of the dinner. 





The Pacific Traffic Association of San 
Francisco at its meeting January 14 in 
the Bellevue Hotel, was several sound 
motion pictures presented by the Office 
of Technical Information of the U. S. 
Army. 





The Lima Traffic Club has elected as 
its new president Vincent H. Logan, 
agent-yardmaster 
of the Detroit, 
Toledo & Ironton 
Railroad. Mr. Lo- 
gan was born at 
Unionopolis, 
Ohio, in 1894. He 
started railroad- 
ing there in June, 
1912, as local 
agent. Except for 
two and a half 
years in the U.S. 
Signal Corps dur- 
ing the First 
World War, he 
has worked con- 
tinuously with 
the railroad, as 





Vincent H. Logan 


| clerk and agent at various stations. He 


was appointed agent-yardmaster at Lima 


, in 1944. Mr. Logan has served on the 
| board of governors and as vice-president 


of the Lima Traffic Club. His slogan is 
“better and more friendly relations be- 
tween industry and transportation.” 


The Fort Wayne Transportation Club 
held a ladies’ night meeting January 18 
at the Chamber of Commerce. The club 
will hold its annual dinner March 27. 





The Miami Valley Traffic Club will 


hold an educational meeting January 
20 in the Van Clevel Hotel, Dayton, O. 
A speaker representing the views of the 
motor carriers will be featured. 





The Transportation Club of Buffalo, 
N. Y., held an open house at the Hotel 
Buffalo, January 18. Carl L. Biers is 
chairman of the house and entertainment 
committee. 





The Los Angeles Transportation Club, 
at its meeting January 13 in the Bilt- 
more Hotel, heard Kenneth Allen, direc- 
tor of news for Western Airlines, speak 
on “Horizon in Western Aviation.” 





The Central Pennsylvania Traffic Club 
will hold its annual ladies’ night meeting 


January 28 at the Young Men’s Republi- 
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can Club, Williamsport, Pa. Leo Moran, 
chief clerk, division freight agent, Penn- 
sylvania Railroad, will give a brief talk 
on “‘The Importance of the Traffic Club 
to the Everyday Life of Our Commu- 
nity.” Edward Donohue, of Hall’s Motor 
Express, will be master of ceremonies, 
and Paul Quinn, traffic manager, E. 
Keeler Co., club president, will preside. 





The Traffic Club of St. Louis held its 
annual dinner January 15 in the Hotel 
Jefferson. The club will resume its noon- 
day luncheons January. 20. 





The Traffic Club of Philadelphia held 
its annual dinner January 14 in the Ben- 
jamin Franklin Hotel. The speaker was 
Carl R. Gray, Jr., vice-president, Chicago 
& North Western Railway System. The 


PROMPT SERVICE 


COURTESY 


YEARS OF EXPERIENCE... 


Not onthe Invoice... 


LU Malte latavmlanl sXelacehal 


hese and other intangibles add up to Keeshin De- 
pendable Service—the ultimate in motor transportation. 
Shippers have learned to take Keeshin Service for 


granted. 


When you say “Ship by Keeshin” you can be sure the 
job will be handled with speed, courtesy and the great- 


est of care. 


Yes, you save time and money when you ship by 
Keeshin. Call your local terminal for complete details 


about Keeshin Operations. 


DEPENDABLE SERVICE 


KEESHIN FREIGHT LINES, INC. 


IN REORGANIZATION 


WILLIAM F. DROHAN 


DANIEL D. CARMELL 


TRUSTEES 
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club will elect new officers on February 
10. 





The Women’s Traffic Club of Philadel- 
phia will hold its annual bosses’ night 
dinner January 21 at the Benjamin 
Franklin Hotel. 





The Traffic Club of Chicago held its 
annual dinner January 9 at the Palmer 
House, with nearly 1500 members and 
guests in attendance. Robert E. Wilson, 
chairman of the board, Standard Oil Co. 
- of Indiana, spoke on “The Outlook for 
Our Oil Supplies and Its Probable Effect 
on Transportation.” The speaker exam- 
ined various estimates of probable re- 
maining American oil supplies and ana- 
lyzed each. He discussed progress in 
techniques as bearing on future petro- 
leum supplies, both in extraction from 
wells and other natural sources, and in 
the obtaining of greater. proportions of 
gasoline from crude oils and from natural 
gas. He concluded that there need be no 
apprehension for the exhaustion of such 
supplies in the foreseeable future. R. V. 
Craig, general traffic manager, Allied 
Mills, Inc., president of the club, pre- 
sided. The invocation was by the Rev. 


Emmett T. Ryan, of Holy Name Cathe- - 


dral, Chicago. The club held a balloon 
night affair January 15. 





The Traffic Club of Syracuse will hold 
its annual dinner and election January 
23 at the Syracuse Hotel. C. W. Sum- 
mers will be the speaker. 





The Cincinnati Traffic Club’s bowling 
teams, seven strong, headed by Jim Law- 













Roller design keeps box on 
sonveyor regardless of curves 


ERS! 
Ra iverside 





son, general agent of the Reading Rail- 
way System at Cincinnati and chairman 
of the club’s bowling league, invaded 
Louisville January 12 for games with 
teams from the Transportation Club of 
Louisville. The Cincinnati bowlers 
trounced the Falls City crews 5-2. The 
Louisville bowlers have been invited for 
return matches in Cincinnati, January 26. 





The Traffic Club of Minneapolis at its 
January 16 luncheon in the Hotel Nicol- 
let witnessed a special showing of the 
film, “The Way Over the Mountain,” 
produced for the Goodyear Tire & Rub- 
ber Co. Rowland E. Dobbins was chair- 
man for the day. The club’s educational 
committee will sponsor a talk by W. J. 
de Winter, Jr., assistant export manager, 
Russell Miller Milling Co., on export 
traffic, the evening of January 28 in the 
club rooms. 





The Omaha Traffic Club held its an- 
nual dinner dance January 18 in the 
Blackstone Hotel. 





Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on the application for 
membership in the association of the 
Southern Wisconsin Traffic Club. Robert 
L. Smith, Gateway City Transfer Co., 
Beloit, Wis., is president of the club. 





The Transportation Club of Buffalo, 
at a recent reorganization meeting 
elected Edward N. Pugh as president for 
the coming year. Other officers elected 
are: First vice-president, Herman Zink; 
second vice-president, Joseph Mead; sec- 
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COLLAPSED 


IT PAYS TO PLAN AHEAD 


Put the transportation end of your marketing 
problems up to Pope & Talbot men. You'll 
find their intelligent, helpful assistance is 
based on a thorough knowledge of shippers’ 


POPE 2 TALBOT LINES 
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retary-treasurer, Charles R. Everding; 
and directors: Carl L. Biers, Patrick L. 
Bolger, James J. Rodger, Clarence G. 
Purdy, Daniel J. Rafferty, and Albert J. 
Sweitzer. The club held an open house 
party January 18 at the Hotel Buffalo. 





The Indianapolis Traffic Club will hold 
an election dinner January 23 in the Ho- 
tel Antlers. E. H. Gardner is chairman. 





The Corn Belt Traffic Club will hold 
its annual ladies’ night January 29 at the 
Illinois Hotel, Bloomington, Ill. 





The Motor City Traffic Club of Detroit 
will hear as its forum speaker, January 
20 in the Hotel Detroit-Leland, H. D. St. 
John, of H. W. St. John & Co., New York 
City, foreign freight forwarding agency, 
who will talk on problems confronting 
export shippers and foreign freight for- 
warders. P. E. McIntyre, general freight 
traffic manager, United States Lines, 
New York City, will be guest chairman. 





The Traffic Club Of Washington will 
hold its annual dinner February 12 at the 
Mayflower Hotel. 





The Winston-Salem Traffic Club, at 
its annual meeting January 23 in the 
Hotel Robert E. Lee, will hear as speaker 
Senator A. Willis Robertson, from Vir- 
ginia. R. H. Smith, president of the Nor- 
folk & Western Railway, which is spon- 
soring the meeting, will introduce Sena- 
tor Robertson. James G. Hanes, chair- 
man of the board, Hanes Hosiery Mills, 
will be toastmaster. New officers will be 
installed. 
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Copying waybills 


is slow work.______ 










F your yard clerks copy 40 waybills an hour, 
| they’re probably doing all you can expect 
. .. and are probably forced to send some out 
incomplete, or with errors caused by hurrying. 


But with Recordak microfilming, they can 
reproduce more than 40 waybills a minute! 
Nothing left out . . . no transcription errors... 
because the reproductions are photographically 
accurate and complete. Just what clerks need 
to make out reports that will satisfy the most 
exacting Traffic and Auditing Departments. 


=RECORDPK 


(Subsidiary of Eastman Kodak Company) 


originator of modern microfilming 
—and its application to railroading 


F_________but with RECORDAK you can 


microfilm more 
than 40 a minute 


For the full story of how Recordak works... 
how it saves 98% in filing space . . . . how sur- 
prisingly little it costs . . . write for “50 Billion 
Records Can’t Be Wrong.” It’s free. 


RECORDAK CORPORATION 
(Subsidiary of Eastman Kodak Company) 
350 Madison Avenue, New York 17, N. Y. 













Mail coupon for FREE book 


Recordak Corporation 

350 Madison Ave., New York 17, N. Y. 
Please send me your free book, 

“50 Billion Records Can’t Be Wrong.” 
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Rail Transportation Institute at 
American University in March 


The second annual Rail Transportation Institute of the 
School of Social Sciences and Public Affairs of The American 
University, Washington, D. C., will b~ “eld, in cooperation with 
the Association of American Railroaas, irom March 4 to April 
2,.1947, The institute, according to the announcement, is de- 
signed to meet the needs of young men and women who wish to 
grow into executive positions in the railroad field. 


“It has been organized on similar lines as the successfully 
conducted 1946 institute,” continued the announcement. ‘“Di- 
rected by Professor L. M. Homberger, the full day curriculum 
is -planned to present an over-all view of the transportation 
industry, and to broaden the student’s understanding of the 
general railroad problems by relating the activities of: the: indi- 
vidual railroad departments to a pattern of efficient transporta- 
tion service. The faculty will be composed of outstanding 
experts in the various areas of transportation. The program 
includes courses (with discussions) on basic problems in trans- 
portation, on the major issues in traffic, operation, regulation 
and rate making, on special legal and financial problems, on the 
fundamentals of railroad economics, statistics and cost finding, 
as well as on maintenance of way and equipment, and on new 
technical developments. A further sequence of studies will deal 
with the competitors of the railroad industry.” 


Field studies of transportation facilities and visits to gov- 
ernment and other agencies would supplement the classroom 
work, said the announcement, continuing as follows: 


At a series of evening events the students will meet nationally 
known guests and will hear addresses by Robert V. Fletcher, presi- 
dent, Association of American Railroads, Colonel J. M. Johnson, di- 
rector, Office of Defense Transportation, Colonel Alvin M. Barber, 
manager, transportation department, U. S. Chamber of Commerce, 
E.- F. Lacey, executive secretary, National Industrial Traffic League, 
and other outstanding personalities. 


Students for the institute may be selected by their companies. 
Others may apply for admission by submitting information about their 
educational background or their practical experience. No _ specific 
previous education is required. The University will issue a certificate 
to each student successfully completing the course. 5 

The tuition for the thirty-day Institute will be $125, and the veter- 
ans may participate under the provisions of Public Law 346. 

Application for admission and requests for information may be sent 
to Dr. L. H. Homberger, The American University, School of Social 


TRAFFIC WORLD 


Sciences and Public Affairs, 1901 F Street, Northwest, Washington 6, 
D.C. The last registration day will be February 24. 


OHIO VALLEY TRANSPORTATION BOARD 


.. Estimated carloadings for the first quarter of 1947 in the 
Ohio Valley territory were forecast at 1,127,363, an increase of 
42,605 cars or 3.9 per cent over the actual carloadings of 1,084,- 
758 for the same period of 1946, the Ohio Valley Transportation 
Advisory Board announced at its meeting January 8 in the Gib- 
son Hotel, Cincinnati. 

Professor Hoke S. Green, of the University of Cincinnati, 
speaking on atomic energy, said that at least four nations be- 
sides the United States are already constructing factories to 
produce the ingredients of atomic bombs. “There is no present 
defense against the bombs, nor is one likely to be developed... . 
It has been estimated that 2,000 atomic bombs of present calibre 
could destroy 80 per cent of the industrial capacity of the United 
States in 15 minutes,” said the speaker. 

The loadings of coal, which constitutes the major part of 
traffic in the area of the Ohio Valley Transportation Advisory 
Board, will increase by 3.5 per cent in the first quarter of 1947, 
the board forecast at its meeting January 8 in Cincinnati. Coal 
loadings will reach 900,000 tons, compared with 869,578 tons 
loaded in the same period a year ago. An increase of 108.6 per 
cent in automobiles, trucks and parts, to 6,091 carloads compared 
with 2,919 carloads a year ago, was forecast. Other commodities 
for which increases were predicted are: Iron and steel, 11.3 
per cent; lumber and forest products, 7.8 per cent; manufac- 
turers and miscellaneous, 5.2 per cent, and agricultural imple- 
ments, 5.0 per cent. 

The coal and coke committee, in its report, called attention 
to the parallel between the coal strike of 1919 and the 1946 
strike. “The potential coal production lost (in the recent coal 
strike) was in the neighborhood of 25,000,000 tons,” stated the 
committee. “District 8 suffered in proportion, losing daily some 
300,000 tons from a high pre-strike daily average of some 450,- 
000 tons. . . . Demand for our coal was, is, and during the first 
quarter of 1947 will continue, to warrant maximum possible 
production.” 


“Stanley C. Higgins, secretary and traffic manager of the 
New River Coal Operators Association, at Mount Hope, W. Va., 
was elected general chairman of the board, succeeding Herschel 
A. Hollopeter. Other officers elected are: Alternate chairman, 
J. B. Haynes, manager, traffic department, Louisville Board of 
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ade; chairman of the executive-committee, E. C. Perkins, 
manager of sales, Appalachian Coals, Inc., Cincinnati; vice- 
airman of the executive committee, Freeman Bradford, gen- 
bral manager, Indianapolis Board of Trade. 


bSBORN AT MID-WEST BOARD, CHICAGO T. C. LUNCH 


Cc. R. Osborn, vice-president of General Motors Corpora- 
ion, Will speak on “The Diesel Locomotive—Yesterday, Today 
d Tomorrow,” at a luncheon January 24 in the Sherman 
otel, Chicago, to be sponsored jointly by the Mid-West 
shippers Advisory Board and the Traffic Club of Chicago. 

At the morning session of the board, C. R. Megee, vice- 
airman, car service division, Association of American Rail- 
oads, Washington, D. C., will report on the national trans- 
ortation situation. John J. Hayden, district manager of the 
ivision at Chicago, will report on the situation in mid-west 
oard territory. 

The .executive, railroad contact, loss and damage and 
pant car efficiency committees will meet January 23. 

Irving M. Peters, traffic manager, Corn Produects Refining 
‘0., Chicago, and general chairman of the perfect shipping cam- 
aign for 1947, will report on that subject January 24 at the 
eeting of the Mid-West Advisory Board in the Sherman Hotel, 
icago. William H. Ott, Jr., general traffic manager, Kraft 
oods Co., Chicago, will report for the vigilance committee. 

J. E. Bryan, general traffic manager, Wisconsin Paper & 
bulp Manufacturers Traffic Association, Chicago, and chairman 
f the board’s nominating committee, will submit his report, to 
e followed by the election of 1947 officers. 


TRANSPORTATION TAX ON U. S. TRAFFIC 


E. H. Bunnell, vice-president, finance, accounting, taxation 
d valuation department, Association of American Railroads, 
as issued a circular to railroad chief accounting officers, cor- 
ecting an earlier circular as to the effect on transportation 
axes of the proclamation issued by President Truman termi- 
lating the period of hostilities of World War II. The earlier 

ular stated that exemptions from the tax authorized by the 
cting Secretary of the Treasury on April 29, 1944, would 
utomatieally terminate as of July 1, 1947. Continuing, Mr. 
Bunnell, in his latest circular on the subject, says: 
! This statement is in error. While originally, section 307(c) 


—in Traffic Training! 
Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 


With this light, easy-to-use 
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of the revenue act of 1943 provided that exemptions authorized 
by the Secretary of the Treasury “shall not be applicable to 
any contract entered into on or after the first day of the first 
month which begins six months or more after the date of the 
terminafion of hostilities in the present war’, that provision was 
stricken by section 303 of the revenue act of 1945. Therefore, 
the exemptions from tax on amounts paid for the transporta- 
tion of persons on a United States government transportation 
EORE SEN. SEAERAS PRL Ue She MARNpar eee, and amounts paid for the transportation of property 


ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in ‘‘Problem” form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000—$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same. . . if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man: 
agement’’ as the first step toward success for you. No obliga 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. G. I. APPROVED. 


LaSalle Extension University 417, So, Dearborn 
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t fast, expert job with the 
improved Stanley “Ace” 
Strapping Tool. Positive spring 
feed holds a 100-seal clip in maga- 
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any job. Special accessories de- 
signed for special needs. Write for 
full details or demonstration of 
what the Stanley improved “Ace” 
Strapping Tool can do for you. 
The Stanley Works, Steel Strap- 
ping Division, 167 Lake St., New 
Britain, Conn. 
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shipped on United States government bills of lading remain 
in effect. 


PACIFIC COAST ADVISORY BOARD 


The Pacific Coast Transportation Advisory Board, whic 
because of the then existing transportation conditions, post 
poned its meeting scheduled for December 11 and 12 in Sap 
Francisco, will hold its next meeting March 12 and 13 at the 
Palace Hotel, San Francisco, according to Harold D. Weber 
general chairman. 

A 17.9 per cent increase in carloadings for the first quarter 
of 1947, as compared with actual loadings in the same period 
in 1946, has been forecast by the board. -Loadings are esti 
mated to rise from 418,457 cars in the first 1946 quarter t 
493,486 cars in the present quarter. Loadings of automobileg 
and trucks are expected to increase by 111.2 per cent. Othe 
commodities for which increases are forecast include: Paper 
and paper products, 92.5 per cent; agricultural implements and 
vehicles, 90.2; machinery and boilers, 66.0; tree fruits, 65.1 
canned goods, 55.9; lumber and forest products, 56.5; and iron 
and steel, 46.2. Decreased loadings are forecast for the follow. 


ing: explosives, 73.8 per cent; sugar beets, 100.0; apples, 59.5 
and edible nuts, 26.6. 


REMODELING OF DALLAS UNION STATION 


The eight railroads owning the Union Terminal in Dallas 
Tex., have agreed on a remodeling plan which will eliminate 
long stairs to and from trains, and provide adequate approaches 
to trains and sufficient parking facilities, A. J. Chester, presi 
dent of the Union Terminal Co., has announced. The plan pro 
vides a two-floor remodeling with escalators between the fi 
and second floors. A tunnel and ramps from the ground floor 
level will provide access to and from trains. Automobile parking 
facilities to be reached by tunnel from the station will be pro 
vided west of = ae ae siilichinn aeeatink a TEES 

The expenditure o j y the St. Louis Southwestern 
SNCIRSIPES: COUORD CORPARY, 180. Railway as its share in the remodeling work has been authorg 
CHICAGO. 140 So. Clark St. NEW ORLEANS...Hibernia Bldg. 


ized by Federal District Judge George H. Moore, a report from . 
WEW YORK. . .17 Battery Pl. ST. LOUIS..320 North Fourth St. St. Louis said. 


MILWAUKEE ROAD’S AID TO INDUSTRY 

“How to Find a Home” is the alluring title of a pamphle 
issued by the Milwaukee Road. The pamphlet, prepared by J. 
Ellington, the road’s industrial commissioner, is aimed to assit® 
industries in locating homes for business concerns along ti 
road’s right-of-way. It outlines the services available throug} 
the industrial department, which includes a staff of graduaty 
industrial engineers. “Since the controls of materials have bea) 
removed there will be greater opportunities for new construe 
tion in 1947 than in the past several years,” Mr. Ellington said. 

As an example of its service to industries considering e 
pansion, relocation and decentralization, the Milwaukee state 
that in September, 1945, it found suitable locations for 45 co 
cerns in the 12-state area served by the road. 


-, NEW TRAIN FOR SUNSHINE SPECIAL 
GO THE PANAMA WAY; " NN The Sunshine Special, established last July as the firte yy) 
start at the end through train from the eastern seaboard to Texas, will become @ 
f the busi d | a completely new train just as soon as the builders can tum 
or the Business Gay dt out the equipment, the Pennsylvania Railroad announced. Tie 
Pennsylvania has just ordered 30 new cars for it which, with 
other new cars being provided by the Missouri Pacific and Texas 
& Pacific Lines (over whose routes the train operates west ¢ 
St. Louis), will replace the cars with which the service wa 
inaugurated. The 30 new Pennsylvania cars for this train, a 
two other sleeping cars ordered by the road for other servicd 
will cost $3,300,000, and bring to 393 the number of post-wa 


passenger cars the Pennsylvania has on order or which hav 
been delivered. 


SOUTHERN PACIFIC EQUIPMENT PURCHASE 

The Southern Pacific Lines are asking for bids on 6,20 
box, auto, flat, hopper, and gondola cars, President A. 1 
Mercier has announced. The coming purchases will supplemet 
5,000 new freight cars already purchased, of which 4,000 well 
delivered during the past year, said Mr. Mercier. Southe 
Pacific also has on order 20 heavy duty diesel-electric freigh 
locomotives to be delivered before the end of the year, and 4 
diesel switchers for delivery early in 1947. 


rail transportation in nine 
mid-western states. 


0 “North Western” 
places at your dispo- 
Ti sal nearly 10,000 miles of 
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NORFOLK & WESTERN SCHOLARSHIP 


“Charles H. Quinn, of Los Angeles, former chief electrics 
engineer with the Norfolk & Western Railway, has establishe WwW r 
a Norfolk & Western scholarship at Purdue University, Wes 
O 
PIONEER RAILROAD OF CHICAGO Lafayette, Ind. Only N. & W. employes and members 


their immediate families are eligible for the scholarship, whi ,* 
AND THE WEST —_— will provide the recipient $500 annually for four college yee } 





